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INTRODUCTION

The Archdiocese of Saint Paul and Minneapolis, the debtor and debtor in possession in
the above-captioned Chapter 11 case (the “Archdiocese” or “Debtor”), proposes this Chapter 11
Plan of Reorganization (the “Plan”) pursuant to the provisions of the Bankruptcy Code.

All creditors are encouraged to consult the disclosure statement for the Chapter 11 Plan
of Reorganization dated May 25, 2016, proposed by the Archdiocese of Saint Paul and
Minneapolis before voting to accept or reject the Plan. Among other information, the disclosure
statement contains discussions of the Archdiocese, the historical background of the Chapter 11
case and the prepetition period, and a summary and analysis of the Plan. No solicitation
materials, other than the disclosure statement, have been authorized by the Bankruptcy Court for
use in soliciting acceptances or rejections of the Plan.

The Bankruptcy Court has scheduled the confirmation hearing for approval of the Plan at
a.m. on , 2016.

ARTICLE I
DEFINITIONS AND INTERPRETATION

1.1. DEFINED TERMS. For the purposes of the Plan, except as expressly provided
and unless the context otherwise requires, all capitalized terms not otherwise defined in context
have the meanings ascribed to them in Exhibit A hereto.

1.2.  INTERPRETATION. For purposes of the Plan:

(@) any term that is not defined herein, but that is used in the Bankruptcy
Code and/or the Bankruptcy Rules, shall have the meaning assigned to that term in the
Bankruptcy Code or the Bankruptcy Rules, as applicable;

(b) the terms “including” or “include(s)” are intended to be illustrative and not
exhaustive, and shall be construed as “including, but not limited to” or “include(s), but is
not limited to”;

(© whenever the context requires, terms shall include the plural as well as the
singular number, and the masculine gender shall include the feminine and the feminine
gender shall include the masculine;

(d) the rules of construction set forth in Section 102 of the Bankruptcy Code
and in the Bankruptcy Rules shall apply;

(e) unless the context should otherwise require, all references to documents to
be filed shall refer to filing with the Bankruptcy Court;

()] any reference in the Plan to a contract, instrument, release, indenture, or
other agreement or document being in a particular form or on particular terms and
conditions means that such document shall be substantially in such form or substantially
on such terms and conditions;



(9) any reference in the Plan to an existing document or exhibit filed or to be
filed means such document or exhibit, as it may have been or may be amended, modified
or supplemented;

(h) unless otherwise specified, all references in the Plan to “Articles,”
“Sections,” “Schedules” and “Exhibits” are references to Articles, Sections, Schedules
and Exhibits of or to the Plan;

() the words “herein,” “hereof,” and “hereto” refer to the Plan in its entirety
rather than to a particular portion of the Plan;

()] all references to documents and pleadings to be “filed” shall mean filing in
accordance with the Bankruptcy Code and Bankruptcy Rules;

(k)  captions and headings to Articles and Sections are inserted for ease of
reference only and shall not be considered a part of the Plan or otherwise affect the
interpretation of the Plan; and

() the Plan supersedes all prior drafts of the Plan, and all prior negotiations,
agreements, and understandings with respect to the Plan, evidence of which shall not
affect the interpretation of any provision of the Plan.

1.3.  TIME PERIODS. In computing any period of time prescribed or allowed by the

Plan, unless otherwise expressly provided, the provisions of Federal Rule of Bankruptcy
Procedure 9006(a) shall apply. If any act under the Plan is required to be performed on a date
that is not a business day, then the performance of such act may be completed on the next
succeeding business day, but shall be deemed to have been completed as of the required date.
Enlargement of any period of time prescribed or allowed by the Plan shall be governed by the
provisions of Federal Rule of Bankruptcy Procedure 9006(b).

1.4.  EXHIBITS AND SCHEDULES.

(@) All Exhibits and Schedules to the Plan (including the Supplemental Plan
Documents) (with the Plan, the “Plan Documents”) are hereby incorporated by reference
and made part of the Plan as if set forth fully herein.

(b)  The Exhibits to the Plan include the following:

Exhibit A: Definitions

Exhibit B: Form of Future Tort Claim Proof of Claim
Exhibit C: Guaranty Obligations

Exhibit D: Trust Agreement and Trust Distribution Plan
Exhibit E: Claim Resolution Agreement

Exhibit F: Counseling Fund Process

Exhibit G: Insurance Settlement Agreements
Exhibit H: List of Leases and Executory Contracts to be Assumed
Exhibit I: Archdiocese Entity Insurance Policies

Exhibit J: Officers and Directors of Reorganized Debtor
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Exhibit K: Settlement Agreement with Ramsey County Attorney’s
Office

Exhibit L: List of Protected Party Insurance Policies: Settling Insurers
and Non-Settling Insurers

Exhibit M:  List of Catholic Entities

(c) The Schedules to the Plan include the following:

Schedule 1:  List of Class 3 Claimants
Schedule 2:  List of Class 8 Claimants
Schedule 3:  List of Trade Vendor Claims

ARTICLE Il
TREATMENT OF UNCLASSIFIED CLAIMS

2.1. ADMINISTRATIVE CLAIMS. As provided in Section 1123(a)(1) of the
Bankruptcy Code, Administrative Claims and Priority Tax Claims shall not be classified for the
purposes of voting or receiving distributions under the Plan. Rather, all such claims shall be
treated separately as unclassified claims on the terms set forth in this Article.

(@) Treatment. Each holder of an allowed Administrative Claim against the
Archdiocese shall receive, in full satisfaction, settlement, release, and extinguishment of
such claim, an amount from the Plan Implementation Account equal to the allowed
amount of such Administrative Claim, unless the holder agrees or shall have agreed to
other treatment of such claim no less favorable to the Archdiocese.

(b) General Administrative Filing Deadline.

1) Except as otherwise set forth in this Section, requests for payment
of Administrative Claims must be filed and served no later than thirty (30) days
after a notice of the Effective Date is filed with the Bankruptcy Court (the
“Administrative Claims Filing Deadline”). Holders of Administrative Claims
(including the holders of any claims for federal, state or local taxes, but excluding
Professional Claims) that are required to file a request for payment of such claims
and that do not file such requests by the applicable Filing Deadline shall be
forever barred from asserting such claims against the Archdiocese, the
Reorganized Debtor, or any of their property. Notwithstanding the foregoing, any
filing deadlines established during the course of this Chapter 11 case shall remain
in full force and effect.

@) All objections to the allowance of Administrative Claims
(excluding Professional Claims) must be served and filed by any parties in interest
no later than ninety (90) days after the Administrative Claim Filing Deadline (the
“Administrative Claim Objection Deadline”). The Administrative Claim
Objection Deadline may be initially extended for an additional ninety (90) days at
the sole discretion of the Debtor upon the filing of a notice of the extended
Administrative Claim Objection Deadline with the Bankruptcy Court. Thereafter,
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the Administrative Claim Objection Deadline may be further extended by an
order of the Bankruptcy Court, which order may be granted without notice to any
party in interest. If no objection to the applicable Administrative Claim is filed on
or before the Administrative Claim Objection Deadline, as may be extended, such
Administrative Claim will be deemed allowed, subject to the Bankruptcy Court’s
discretion to extend such objection deadline retroactively. For the avoidance of
doubt, the Administrative Claim Objection Deadline established by this
subparagraph, as may be extended, shall control over any contrary deadline set
forth in any requests for payment of Administrative Claims.

(©) Professional Claim Filing Deadline.

@ All Professionals or other Persons requesting compensation or
reimbursement of expenses pursuant to Sections 327, 328, 330, 331, 503(b) or
1103 of the Bankruptcy Code for services rendered on or before the Effective
Date (including, among other things, any compensation requested by any
Professional or any other Person for making a substantial contribution in the
Chapter 11 case) shall file and serve an application for final allowance of
compensation and reimbursement of expenses accruing from the Petition Date to
the Effective Date, no later than sixty (60) days after a notice of the Effective
Date is filed with the Bankruptcy Court and served (the “Professional Claim
Filing Deadline”).

@) Objections to Professional Claims or claims of other Persons for
compensation or reimbursement of expenses must be filed and served no later
than forty-five (45) days after the Professional Claim Filing Deadline (the
“Professional Claim Objection Deadline”). The Professional Claim Objection
Deadline may be initially extended for an additional forty-five (45) days at the
sole discretion of the Debtor upon the filing of a notice of the extended
Professional Claim Objection Deadline. Thereafter, the Professional Claim
Objection Deadline may be further extended by an order of the Bankruptcy Court,
which order may be granted without notice to any party in interest.

2.2. STATUTORY FEES. All fees due and payable pursuant to 28 U.S.C. § 1930
and not paid prior to the Effective Date shall be paid as soon as practicable after the Effective
Date from the Plan Implementation Account. After the Effective Date, the Reorganized Debtor
shall pay quarterly fees to the U.S. Trustee from the Plan Implementation Account until the
Chapter 11 case is closed and a Final Decree is entered. In addition, the Reorganized Debtor
shall file post-confirmation date quarterly reports in conformance with the U.S. Trustee
guidelines. The U.S. Trustee shall not be required to file a request for payment of its quarterly
fees, which will be deemed Administrative Claims against the Debtor and its Estate.

2.3. PRIORITY TAX CLAIMS. W.ith respect to each allowed Priority Tax Claim
not paid prior to the Effective Date, the Reorganized Debtor shall (i) pay such claim in cash as
soon as practicable after the Effective Date from the Plan Implementation Account, or (ii)
provide such other treatment agreed to by the holder of such allowed Priority Tax Claim and the



Archdiocese, as applicable, in writing, provided such treatment is no less favorable to the
Archdiocese than the treatment set forth in clause (i) of this sentence.

3.1

ARTICLE Il

CLASSIFICATION OF CLAIMS

SUMMARY. The categories of claims listed below classify claims (except for

Administrative Claims and Priority Tax Claims) for all purposes, including voting, confirmation
of the Plan, and distribution pursuant to the Plan.

CLASS DESCRIPTION IMPAIRMENT VOTING
1 Priority Claim Unimpaired No
Governmental Unit Claims Unimpaired No
General Insurance Fund and Medical Impaired Yes
and Dental Benefit Claims
4 Archdiocese of Saint Paul and Unimpaired No
Minneapolis Priests’ Pension Plan
Claims
5 Archdiocese of Saint Paul and Unimpaired No
Minneapolis Lay Employees’ Pension
Plan Claims
Pending Tort Claims Impaired Yes
Future Tort Claims Impaired Yes
Inter-Parish Loan Fund and Assessment | Impaired Yes
Overpayment Claims
9 Trade Vendors and General Unsecured
Creditors
- Class 9A Impaired Yes
- Class 9B Impaired Yes
10 Secured Claim of Premier Bank Unimpaired No
11 Guaranty Claims Unimpaired No
12 Other Tort Claims and Unsecured Impaired Yes
Claims
13 Catholic Entity Abuse Related Impaired Yes
Contingent Claims
14 Other Abuse Related Contingent Impaired Deemed to Reject
Contribution and Indemnity Claims
15 Penalty Claims Impaired Deemed to Reject
16 Priest Support Payments Unimpaired No




3.2. CLASSIFICATION AND VOTING. The claims against the Archdiocese shall
be classified as specified above (other than Administrative Claims and Priority Tax Claims,
which shall be unclassified and treated in accordance with Article I1). Consistent with Section
1122 of the Bankruptcy Code, a claim is classified by the Plan in a particular class only to the
extent the claim is within the description of the class, and a claim is classified in a different class
to the extent it is within the description of that different class.

ARTICLE IV
TREATMENT OF CLASSIFIED CLAIMS

41. PRIORITY CLAIMS (CLASS 1).

(@) Definition. A Class 1 Claim means an allowed claim described in, and
entitled to priority under Sections 507(a) and 503(b)(9) of the Bankruptcy Code other
than an Administrative Claim or a Priority Tax Claim.

(b) Treatment. Unless the holder of an allowed Class 1 Claim and the
Archdiocese agree to a different treatment, on the later of the Effective Date (or as soon
thereafter as is practicable) and the date a Class 1 Claim becomes an allowed claim (or as
soon thereafter as is practicable), the Archdiocese shall pay each such allowed Class 1
Claim in full, in cash, without interest from the Plan Implementation Account.

4.2. GOVERNMENTAL UNIT CLAIMS (CLASS 2).

@ Definition. A Class 2 Claim means an allowed claim of Governmental
Units not otherwise included in Article Il or Section 4.1 above.

(b) Treatment. Unless the holder of an allowed Class 2 Claim in the
Archdiocese agree to a different treatment, on the later of the Effective Date (or as soon
thereafter as is practicable) and the date that a Class 2 Claim becomes an allowed claim
(or as soon thereafter as is practicable), the Archdiocese shall pay each allowed Class 2
Claim in full, in cash, without interest from the Plan Implementation Account.

43. GENERAL INSURANCE FUND AND MEDICAL AND DENTAL
BENEFIT CLAIMS (CLASS 3).

(@) Definition. A Class 3 Claim means the claims against the Archdiocese
held by the Catholic Entities listed on Schedule 1 arising from or related in any way to
the collection and use of contributions and premiums and other payments made by such
claimants to the Archdiocese under the General Insurance Fund (“GIF”) and Archdiocese
Medical and Dental Plan Trust (“AMBP”), including any claims arising from the
administration by the Archdiocese of the GIF or AMBP.

(b)  Treatment.
1) The Archdiocese will assume its participation in the GIF and

AMBP. The Archdiocese will continue to sponsor the GIF and AMBP and will
cause to be paid claims and administrative expenses under the GIF and AMBP to
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the extent of available funds in the GIF and AMBP in accordance with prior
practices.

@) The Archdiocese has set participant premiums for the GIF for the
period through July 1, 2017. The Archdiocese anticipates that premiums will be
sufficient to pay all known claims and incurred but not reported claims (other than
Tort Claims), plus administrative expenses, expenses related to maintaining
workers compensation reserves and deposits and premiums for reinsurance (“GIF
Claims and Expenses”) and the minimum GIF Tort Claim Contribution Amount
(as defined below). The Archdiocese, however, shall adjust premiums payments
to the GIF to the extent necessary to pay GIF Claims and Expenses and the
minimum GIF Tort Claim Contribution Amount as set forth below. The
Archdiocese shall not reduce premiums to the GIF prior to July 1, 2017 and shall
not increase premiums prior to June 30, 2017 except to the extent necessary to
pay GIF Claims and Expenses and the minimum GIF Tort Claim Contribution
Amount as set forth below.

(3) Funds in the GIF not required to pay GIF Claims and Expenses
will be held in reserve and will be paid to the Plan Implementation Account (if
paid on the Effective Date) or the Trust (if paid after the Effective Date) in
satisfaction of claims of participants related to Tort Claims and as additional
consideration for the Channeling Injunction set forth in this Plan (“GIF Tort
Claim Contribution Amount”). The GIF Tort Claim Contribution Amount shall
be in the minimum amount of $5,000,000 and shall not exceed $6,000,000. On
the Effective Date, the Archdiocese shall pay to the Plan Implementation Account
for contribution to the Trust an amount equal to the available balance of the GIF
Tort Claim Contribution Amount held by the Archdiocese as of the Effective Date
(as reasonably determined by the Archdiocese to reflect incurred and unpaid non-
abuse claims and appropriate reserves). As soon as practical on or before June 30,
2017, the Archdiocese shall pay to the Trust the balance of the GIF Tort Claim
Contribution Amount up to the maximum amount set forth in this paragraph
($6,000,000). Any amount not required to be paid to the Trust under this
subparagraph shall be held in the GIF for administration in accordance with prior
practices. Except as provided herein, any claims related to the GIF, including any
claims arising from prior contribution to the GIF, will be disallowed and receive
no distribution.

4) To the extent permitted under applicable law, the Archdiocese
shall cooperate with the trustees of the AMBP following the Effective Date to
convert the AMBP to a VEBA Trust (or similar trust mechanism).
Notwithstanding anything to the contrary contained herein, neither the
Archdiocese nor the trustees of the AMBP shall be required to enter into any trust
or other arrangement that will require that the AMBP, or any successor trust
mechanism, provide coverage for services or procedures contrary to the teachings
of the Catholic Church. The Archdiocese, in cooperation with the trustees of the
AMBP, reserves the right to seek the termination of the AMBP if the conversion
of the AMBP is impossible or proves to be unreasonably expensive or impractical
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or in the event that it becomes impossible or impractical to maintain rates for the
AMBP in an amount sufficient to pay future claims.

44. ARCHDIOCESE OF SAINT PAUL AND MINNEAPOLIS PRIESTS’
PENSION PLAN CLAIMS (CLASS 4).

(@) Definition. A Class 4 Claim means any claim against the Archdiocese for
liability arising under the Archdiocese of Saint Paul and Minneapolis Priests’ Pension
Plan.

(b)  Treatment. The Archdiocese, along with a number of other Catholic
Entities, participates in, and contributes to, the Archdiocese of Saint Paul and
Minneapolis Priests’ Pension Plan (the “Priest Plan”). The Archdiocese will assume its
participation in the Priest Plan and will continue to meet its obligations under the Priest
Plan as they become due. The Archdiocese will not make any payment with respect to
any Claim filed in this Chapter 11 case with respect to Class 4 Claims.

45. ARCHDIOCESE OF SAINT PAUL AND MINNEAPOLIS LAY
EMPLOYEES’ PENSION PLAN CLAIMS (CLASS 5).

(@) Definition. A Class 5 Claim means any claim against the Archdiocese for
liability arising under the Archdiocese of Saint Paul and Minneapolis Lay Employees’
Pension Plan.

(b) Treatment. The Archdiocese, along with a number of other Catholic
Entities, participates in, and contributes to, the Archdiocese of Saint Paul and
Minneapolis Lay Employees’ Pension Plan (the “Lay Plan”). The Archdiocese will
assume its participation in the Lay Plan, and will continue to meet its obligations under
the Lay Plan as they become due. The Archdiocese will not make any payment with
respect to any Claim filed in this Chapter 11 case with respect to Class 5 Claims.

46. PENDING TORT CLAIMS (CLASS 6).

(@) Definition. A Class 6 Claim means a Pending Tort Claim (“Class 6
Claim”). A “Class 6 Claimant” shall mean a holder of a Class 6 Claim.

(b)  Summary. It is the intention of the Plan to create a Trust to fund any
payments to Class 6 and Class 7 Claimants entitled to such payments under the Plan,
Trust Agreement and Trust Distribution Plan. The purpose of the Plan is to ensure that
Class 6 Claimants who are similarly situated to each other are treated similarly, and
likewise that Class 7 Claimants who are similarly situated to each other are treated
similarly. Thus, Class 6 and Class 7 Claimants’ share of the Trust Assets as provided by
the Trust Distribution Plan is the only amount, if any, they will be entitled to receive from
Protected Parties and Settling Insurers. Nonetheless, Class 6 and Class 7 Claimants may
elect to obtain a judicial determination, through a jury trial if they choose, of any
Protected Party’s liability and Claimants’ damages. In addition, Class 6 and Class 7
Claimants will be allowed to retain their right of direct action against Non-Settling
Insurers as provided under Minn. Stat. § 60A.08, subd. 6 or other applicable law.
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However, even if a Class 6 or Class 7 Claimant obtains a judgment for damages against a
Protected Party or a Non-Settling Insurer, the Class 6 or Class 7 Claimant’s recovery is
limited as described in Article V and the balance of such recovery must be turned over to
the Trust as described in Article V. Distribution from the Trust does not preclude claims
or recoveries by Class 6 or Class 7 Claimants against Persons who are not Protected
Parties or Settling Insurers; claims and recoveries against Non-Settling Insurers shall be
limited as described in Article V.

The Non-Settling Insurers remain fully liable for their obligations related in any
way to the Class 6 and Class 7 Claims, and their obligations are not reduced by the fact
that the Archdiocese is in bankruptcy or by the amount of distributions claimants receive
or are entitled to receive based on the Trust Distribution Plan. For the avoidance of
doubt, determinations by the Tort Claims Reviewer as to the points assigned to Class 6
and 7 Claimants and any distributions Distribution Plan Claimants are entitled to receive
from the Trust shall not be a determination of the liability of or damages, if any, that any
Protected Party is obligated to pay for Tort Claims within the meaning of any Insurance
Policy. Consistent with Section 5.1(c), the Protected Parties will assign to the Trust their
Transferred Insurance Interests (as defined in Section 5.1(c)(1)). The Trust may continue
efforts to obtain recoveries from any Non-Settling Insurers related to the Class 6 and
Class 7 Claims. Any such recoveries by the Trust from Non-Settling Insurers will
likewise become Trust Assets to be distributed pursuant to the Trust Distribution Plan.
To bar any argument by the Non-Settling Insurers that any provision of this Plan,
including the transfer of the Archdiocese’s or other Protected Party’s rights to the Trust,
results in a forfeit of coverage, the Plan preserves the Non-Settling Insurers’ rights to the
extent required under their respective Insurance Policies and applicable law.

(c) Treatment. Liability for Class 6 Claims shall be assigned to, assumed
and treated by the Trust as further provided in Article V, the Trust Agreement, and the
Trust Distribution Plan. Each Class 6 Claim will be estimated solely for purposes of
voting.

4.7. FUTURE TORT CLAIMS (CLASS 7).

(@) Definition. A Class 7 Claim means a Future Tort Claim (“Class 7
Claim™). A “Class 7 Claimant” shall mean a holder of a Class 7 Claim.

(b)  Summary. See the Summary in Section 4.6(b) above.

(c) Treatment. Liability for Class 7 Claims shall be assumed and treated
by the Trust as further provided in Article V, the Trust Agreement, and the Trust
Distribution Plan. Class 7 Claimants shall file Proofs of Claim substantially in the form
attached as Exhibit B to the Plan and shall include information sufficient for the Tort
Claims Reviewer to make an evaluation of the Class 7 Claim pursuant to the factors in
the Trust Distribution Plan.



48. INTER-PARISH LOAN FUND AND ASSESSMENT OVERPAYMENT
CLAIMS (CLASS 8).

(@) Definition. A Class 8 Claim means any claim against the Archdiocese for
unpaid deposits made to the Inter-Parish Loan Fund (the “IPLF”) and for Parish
assessment overpayments made by any Archdiocesan Parish prior to the Petition Date as
set forth on Schedule 2.

(b)  Treatment. Unless otherwise agreed by an individual claimant and the
Archdiocese:

1) An Archdiocesan Parish that owes assessments to the Archdiocese
as of the Effective Date in an amount in excess of the claim of such Archdiocesan
Parish in Class 8 will be entitled to a reduction in the balance of past due
assessments payable by such Archdiocesan Parish in an amount equal to the
amount of such parish’s Class 8 Claim. Archdiocesan Parishes subject to this
paragraph (1) will receive no other distribution in connection with such Class 8
Claim and will remain liable for the full amount of assessments due from and
after the Effective Date and the balance of unpaid assessments as of the Effective
Date, as reduced in accordance with this paragraph.

(@) The claim of the Archdiocesan Parishes who hold Class 8 Claims
in excess of the balance of assessments payable by such parish as of the Effective
Date will be reduced by the amount of the unpaid assessment due by such
Archdiocesan Parish, if any. The remaining balance of the Class 8 Claim will be
satisfied by a credit against the assessments that would otherwise be due by such
Archdiocesan Parish from and after the Effective Date. The credit contemplated
in this paragraph will be applied on a quarterly basis against future assessments,
as determined by the Archdiocese in accordance with its general practice in
calculating assessments, until such time as the Class 8 Claim of such
Archdiocesan Parish has been satisfied in full, without interest. By way of
example, an Archdiocesan Parish with a Class 8 Claim (net of any past due
assessments) in the amount of $500,000 shall not be required to pay post-
Effective Date assessments to the Archdiocese until the Class 8 Claim has been
satisfied in full through the credit and reduction contemplated in this paragraph

).

(c) The credit and reductions contemplated under this Section 4.8 shall be
noted by the Archdiocese in its assessment notice to Class 8 Claimants, which calculation
shall be conclusive absent manifest error. Holders of Class 8 Claims shall have no
interest in amounts payable to the Archdiocese by Archdiocesan Parishes obligated
pursuant to deposits made under the IPLF and shall have no interest in amounts payable
to the Archdiocese by Archdiocesan Parishes who are liable to the Archdiocese for
advances previously made under the IPLF. The Archdiocese shall be entitled to deduct
from any distribution to any holder of a Class 8 Claim any amounts payable by such
Archdiocesan Parish to the Archdiocese.
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49. TRADE VENDOR CLAIMS (CLASS 9A AND 9B).

(@) Definition. A Class 9A Claim (a “Class 9A Convenience Claim”) means
an allowed claim against the Archdiocese for goods and services supplied to the
Archdiocese prior to the Petition Date, as set forth on Schedule 3, that is: (i) in the
amount of $1,000 or less, or (ii) reduced by the holder to $1,000 on the ballot. Class 9A
Convenience Claims shall not include any claims classified and treated under any other
class under the Plan.

(b)  Treatment. The holders of Class 9A Convenience Claims shall receive,
directly from the Reorganized Debtor, payment in full of such allowed claim, without
interest, within 30 days following the Effective Date. The Archdiocese estimates that the
total payment to creditors in Class 9A will equal approximately $50,000.

(© Definition. A Class 9B Claim means any allowed claim against the
Archdiocese for goods and services supplied to the Archdiocese prior to the Petition
Date, as set forth on Schedule 3, that is: (i) in the amount in excess of $1,000, and (ii) has
not been reduced to $1,000 by election on the ballot. Class 9B claims shall not include
any claims classified and treated under any other class under the Plan.

(d) Treatment. The holders of Class 9B Claims shall receive, directly from
the Reorganized Debtor, payment in full of such allowed Class 9 Claim, without interest,
in two equal installments. The first installment shall be due within 90 days following the
Effective Date. The second installment shall be due and payable within 180 days
following the Effective Date.

4.10. SECURED CLAIM OF PREMIER BANK (CLASS 10).

@ Definition. Class 10 Claim means the claim of Premier Bank under the
mortgage executed by the Archdiocese in favor of Premier Bank, as renewed on May 16,
2011, describing and encumbering the Cathedral of Saint Paul.

(b)  Treatment. The mortgage interest of the holder of the Class 10 Claim
shall remain undisturbed and the holder of such claim may exercise any and all rights and
remedies against the collateral referenced in such mortgage, available to the holder.

4.11. GUARANTY CLAIMS (CLASS 11).

(@) Definition. Class 11 Claims mean the guaranty claims arising out of the
prepetition guaranties executed by the Archdiocese as described on Exhibit C to the Plan.

(b)  Treatment. The guaranty obligations in Class 11 shall remain
undisturbed and the holders of such guaranties shall be entitled to exercise all legal rights
and remedies available to such holders. Holders of Class 11 Claims shall be deemed to
have waived any right to accelerate the underlying debt secured by such guaranty
agreement solely as a result of the Archdiocese’s financial condition at the
commencement of this Chapter 11 case.
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4.12. OTHER TORT CLAIMS AND UNSECURED CLAIMS (CLASS 12).

(@) Definition. Class 12 Claims mean: (1) to the extent allowed, claims of
Michael Schaefer (Claim No. 502) and MP Schaffer, LLC (Claim No. 503), and Jennifer
Haselberger (Claim No. 668), (2) any claim arising out of the rejection of an executory
contract, or (3) any Unsecured Claim that is not included in another class under the Plan
and is not listed as disputed, contingent or unliquidated on the Debtor’s schedules filed in
connection with this Chapter 11 case (Debtor’s Schedules”) or as to which the holder of
such claim timely filed a claim as to which the Archdiocese has no legal basis for
objection. The Archdiocese does not believe that the Archdiocesan Parishes hold claims
in Class 12.

(b) Treatment. The holders of Class 12 Claims shall receive payment of
their Pro Rata share of the sum of $50,000 to be paid by the Archdiocese from the Plan
Implementation Account as soon as practicable after all Class 12 Claims have been
allowed or disallowed. In the event that the Class 12 Claims are less than the amount of
the payment proposed in this Section 4.12, such excess amount shall be paid to the Trust
for distribution to the holders of Class 6 Claims.

4.13. CATHOLIC ENTITY ABUSE RELATED CONTINGENT CLAIMS
(CLASS 13).

@ Definition. A Class 13 Claim means the claims of Catholic Entities for
contribution, indemnity or reimbursement arising out of the Archdiocese’s liability to pay
or defend any Class 6 or Class 7 Claim, and their Non-Settling Insurers who are
subrogated to such claims.

(b) Treatment. Class 13 Claims constitute Channeled Claims and shall be
channeled to the Trust. For the avoidance of doubt, it is anticipated that Class 13 Claims
shall be extinguished as a result of the terms of this Plan and Claim Resolution
Agreements provided to the Trust under Section 5.2(K).

414, OTHER ABUSE RELATED CONTINGENT CONTRIBUTION AND
INDEMNITY CLAIMS (CLASS 14)

@ Definition. A Class 14 Claim means any claim for contribution,
indemnity or reimbursement not included in Class 13 arising out of the Archdiocese’s
liability to pay or defend any Class 6 or Class 7 Claim.

(b)  Treatment. In accordance with Section 502(e)(1) of the Bankruptcy
Code, the Claims in Class 14 shall be disallowed and will receive no distribution under
the Plan.

4.15. PENALTY CLAIMS (CLASS 15).

(@) Definition. A Class 15 Claim means any claim against the Archdiocese,
whether secured or unsecured, for any fine, penalty or forfeiture, or for multiple,
exemplary or punitive damages, arising before the Petition Date, to the extent that such
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fine, penalty, forfeiture, or damages are not compensation for actual pecuniary loss
suffered by the holder of such Class 15 Claim.

(b) Treatment. Holders of Class 15 Claims shall not receive or retain any
property under the Plan on account of such Class 15 Claims.

4.16. PRIEST SUPPORT PAYMENTS (CLASS 16).

(@) Definition. A Class 16 Claim means any claim of any inactive
Archdiocesan Priest for support or maintenance.

(b)  Treatment. The Archdiocese disclaims any liability under civil law for
Class 16 Claims and holders of Class 16 Claims shall receive no distribution under the
Plan on account of such claims. However, the Plan leaves unaltered the legal, equitable,
and contractual rights to which such claim or interest entitles the holder of such claim or
interest. Notwithstanding the fact that Class 16 Claims receive no distribution, the
Archdiocese intends to honor its post-Effective Date obligations under Canon Law with
respect to inactive priests in accordance with prior practices.

ARTICLE V
PLAN FUNDING / TORT CLAIMS

5.1. THE TRUST.

(@) Purpose, Formation and Assets. The Trust is, and shall be deemed to
be, the successor to the Archdiocese and other Protected Parties for all purposes in
respect of Class 6 and Class 7 Claims and coverage under the Insurance Policies,
including but not limited to for the purpose of insurance and indemnity. The Trust shall
be established for the sole purposes of assuming the liabilities of the Debtor, Settling
Insurers and the Protected Parties arising from or relating to the Class 6 and Class 7
Claims as described in this Plan, and pursuing, receiving, liquidating and distributing the
Trust Assets in accordance with the Trust Distribution Plan, as well as to fund the Trust’s
costs and expenses, with no objective to continue or engage in the conduct of a trade or
business. The proposed Trust Agreement is attached hereto as Exhibit D.

(b) Funding.

1) Summary. As set forth in more detail below, this Plan will be
funded from the sources set forth in this Section 5.1(b), including the payment to
be made by the Archdiocese on the Effective Date, the proceeds from the sale of
jewelry, the Settling Insurers contribution, payment of the GIF Tort Claim
Contribution Amount and the contributions of the Catholic Entities, including the
amounts to be paid by the Settling Insurers on behalf of the Catholic Entities. In
addition to these contributions, the Catholic Entities will waive certain claims
against the Archdiocese, including the contribution and indemnity claims
referenced and in Section 5.1(b). The Archdiocese and the Protected Parties will
assign the Transferred Insurance Interests to the Trust, as set forth in Section 5.2

(©).
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@) Plan Implementation Account. The Plan Implementation
Account shall be established before the Effective Date. On the Effective Date, the
Plan Implementation Account shall be funded with the amounts set forth in
paragraph (3) below. The Archdiocese shall pay from the Plan Implementation
Account, as soon as practical following the Effective Date and final allowance of
Professional Fees and Administrative Claims, all allowed Professional Fees and
other allowed Administrative Claims and all other amounts required to be paid
under this Plan upon confirmation or upon the Effective Date. The amount
remaining in the Plan Implementation Account following such payments shall be
promptly paid to the Trust, less (i) a reserve for Disputed claims (other than Tort
Claims) in an amount determined by the Archdiocese in consultation with the
Committees; and (ii) an amount estimated by the Archdiocese in consultation with
the Committees to be necessary to pay statutory fees payable to the United States
Trustee through the date on which the Chapter 11 case is closed. Additional
payments shall be paid by the Archdiocese to the Trust upon resolution of
Disputed items in reduction of the reserve for Disputed items. The remaining
balance in the Plan Implementation Account shall be transferred to the Trust, and
the Plan Implementation Account closed, upon resolution of all Disputed items
and payment of all statutory fees to the United States Trustee. The amounts
transferred to the Trust under this paragraph shall constitute Trust Assets.

3) Contributions. The following amounts will be paid to the Plan
Implementation Account or, if paid or payable following the date on which the
Plan Implementation Account is closed, to the Trust:

Q) Debtor Contribution.  Subject only to the potential
adjustment set forth in the succeeding sentence, the sum of $13,080,000 in
cash will be paid by the Archdiocese to the Plan Implementation Account
on or before the Effective Date from non-restricted cash accounts held by
the Archdiocese, including the account established with the sale of
proceeds derived from the sale of Archdiocese properties during the
course of this Chapter 11 case, and from the proceeds of the settlement of
the Riley Fund dispute. The amount of the Archdiocese contribution
assumes receipt of proceeds of $850,000 from the sale of the Dayton
Property and may be increased or decreased to reflect actual net sale
proceeds received by the Archdiocese from that sale. In addition to the
foregoing, the Archdiocese will make a deposit in the amount of $500,000
to a separate bank account to establish the Counseling Fund, as set forth in
section 5.2(n) of the Plan.

(i)  Sale of Ring. As noted in the disclosure statement, the
Archdiocese owns a ring with an estimated appraised value of
approximately $230,000. The ring will be sold as soon as reasonably
practicable. Any sale prior to confirmation will require Court approval.
Any sale following the Effective Date will be made with the approval of
the Trustee. The net sale proceeds of the ring will be contributed to the
Plan Implementation Account or the Trust, as appropriate, as an additional
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source of Plan funding. The Archdiocese also intends to attempt to sell
such other items of personal property that (a) are not necessary for
continued operations of the Archdiocese or (b) lack liturgical or historical
value. The Archdiocese will make such determinations in either case in
consultation with the UCC and will set forth those items in a plan
supplement to be filed within 14 days prior to the confirmation hearing.

(i)  Settling Insurer Contribution.  Each Archdiocesan
Settling Insurer (as identified in Exhibit L) shall pay the sums set forth in
its respective Insurance Settlement Agreement (the “Insurance Settlement
Amount”) in accordance with the timing set forth in each respective
Insurance Settlement Agreement. The Insurance Settlement with Catholic
Mutual is an agreement in principle which is in the process of being
reduced to a final written Insurance Settlement Agreement. The Insurance
Settlement Amounts to date, including Catholic Mutual, total $19,000,000
in cash plus an allowed claim in The Home Insurance Company
liquidation proceeding in the amount of $14,200,000.

(iv)  GIF Tort Claim Contribution Amount. On or before the
Effective Date, the initial GIF Tort Claim Contribution Amount shall be
paid to the Trust in accordance with Section 4.3(b) above. The additional
GIF Tort Claim Contribution Amount will be paid to the Trust on or
before June 30, 2017 (provided, however, that, under no circumstances
will the total GIF Tort Claim Contribution Amount be less than
$5,000,000 or more than $6,000,000).

(v) Catholic Entities Contributions. The Catholic Entities
shall, within 20 days of the Effective Date, pay in total the sum of
$13,732,500. Such contributions and payments shall include amounts paid
by Settling Insurers on behalf of the Catholic Entities (as identified on
Exhibit L). In addition, the Catholic Entities’ contributions include: (A)
their waivers and releases, as of the Effective Date, of all contribution and
indemnity claims filed by such Catholic Entities in this Chapter 11 case
and all Class 3 Claims and any other claims against the Archdiocese; and
(B) all the Catholic Entities” Transferred Insurance Interests, pursuant to
Section 5.1(c).

(© Additional Trust Assets: All Rights and Recoveries Against Non-
Settling Insurers.

1) In addition to the funds transferred to the Trust from the Plan
Implementation Account, the Interests delineated to Section 5.1(c)(1)(i) and (ii)
are the “Transferred Insurance Interests” and are Trust Assets:

() All Interests of the Archdiocese, including all claims, rights
of any kind, and recoveries against the Non-Settling Insurers arising out of
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or related to the Tort Claims or the handling thereof, are automatically and
without further act or deed assigned and transferred to the Trust; and

(i) Each of the other Protected Parties shall assign and transfer
to the Trust all its Interests, including all claims, rights of any kind, and
recoveries against the Non-Settling Insurers arising out of or related to the
Tort Claims or the handling thereof.

@) The Trustee shall have full access to coverage issued by the Non-
Settling Insurers to the greatest extent permitted by applicable non-bankruptcy
law, in the same manner and to the same extent as the Protected Parties prior to
the confirmation of the Plan and the transfer of the Protected Parties’ Interests to
the Trust; subject to the assertion of any coverage defenses (other than coverage
defenses based on the assignment and transfer of the Transferred Insurance
Interests), and shall have the right to pursue judgment against Non-Settling
Insurers to determine the amount of coverage available for Protected Parties’
liability for Tort Claims. The foregoing transfer shall not be construed: (a) as an
assignment of the Insurance Policies, or (b) to entitle any Person to insurance
coverage other than those Persons entitled to such coverage under the terms of the
Insurance Policies. No limitations on recovery from Non-Settling Insurers shall
be imposed by virtue of the fact that the Archdiocese is in bankruptcy or by any
distribution from the Trust to any Tort Claimant. The Trust shall be fully
authorized to act in its own name, or in the name of any Protected Party, to
enforce any right, title or interest of any Protected Party in the Transferred
Insurance Interests. Any recovery by the Trustee on an action against a Non-
Settling Insurer for a determination of coverage for Protected Parties’ liability for
Tort Claims shall become a Trust Asset and shall be distributed as provided in this
Plan, the Trust Agreement, and the Trust Distribution Plan.

3 The determination of whether the assignment of the Transferred
Insurance Interests provided for in this Section is valid, and does not void, defeat
or impair the insurance coverage issued by the Non-Settling Insurers, shall be
made by the Bankruptcy Court at the confirmation hearing. If a party in interest
(which, for this purpose, shall include Non-Settling Insurers) fails to timely file an
objection to the proposed assignment of the Transferred Insurance Interests to the
Trust, or other terms of the Plan related to the Insurance Policies, by the date set
to file such objections, that party in interest shall be deemed to have irrevocably
consented to the assignment of Transferred Insurance Interests and other Plan
terms related to the Insurance Policies and will be forever barred from asserting
that the assignment of the Transferred Insurance Interests or other Plan terms
affect the ability of the Trust or Tort Claimants to pursue the Non-Settling
Insurers, or any of them, for insurance coverage. In the event that the Bankruptcy
Court enters a Final Order that the assignment of the Transferred Insurance
Interests is valid and does not defeat or impair coverage of the Non-Settling
Insurers, following the Effective Date, the Trust shall assume responsibility for,
and be bound by, only such obligations of the Archdiocese and Protected Parties
under the Non-Settling Insurers’ Insurance Policies as are necessary to enforce the
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Transferred Insurance Interests; provided, however, that the Protected Parties
shall not be relieved of any obligations such entities may have under the Non-
Settling Insurers’ Insurance Policies, though in no event shall the Protected
Parties be liable for any failure by the Trust to cooperate with Non-Settling
Insurers in the defense of the Tort Claims, to the extent such duty exists under
applicable law.

4) Appointment of Trustee as Estate Representative to Enforce
Insurance Interests and Obtain Insurance Recoveries. If the Court does not
enter a Final Order transferring the Transferred Insurance Interests pursuant to
Section 5.1(c)(3) of this Plan, then pursuant to the provisions of Section
1123(b)(3)(B) of the Bankruptcy Code, the Trustee is hereby appointed as the
representative of the Archdiocese’s Estate for the purpose of retaining and
enforcing all of the Archdiocese’s and the Estate’s Interests against the Non-
Settling Insurers with respect to the Tort Claims. Any recoveries on such Interests
by the Trustee will be paid to the Trust. The determination of whether the
appointment of the Trust as the Archdiocese’s and the Estate’s representative
provided for in this Section 5.1(c)(4) is valid, and does not defeat or impair the
insurance coverage issued by Non-Settling Insurers, shall be made by the
Bankruptcy Court at the confirmation hearing. If a party in interest (which, for
this purpose, shall include the Non-Settling Insurers) fails to timely file an
objection to the proposed appointment by the deadline for filing objections to
confirmation of this Plan, that party in interest shall be deemed to have
irrevocably consented to the appointment and will be forever barred from
asserting that the appointment in any way affects the ability of the Trust to pursue
Non-Settling Insurers, or any of them, for insurance coverage. In the event that
the Bankruptcy Court determines that the appointment is valid and does not defeat
or impair coverage issued by the Non-Settling Insurers, then, following the
Effective Date, the Trust shall assume responsibility for, and be bound by, only
such obligations of the Archdiocese and Protected Parties under the Non-Settling
Insurers’ Insurance Policies as are necessary to act as the representative of the
Archdiocese and the Estate for the purpose of retaining and enforcing their
Interests, if any, against the Non-Settling Insurers; provided, however, that the
Trust’s appointment shall not relieve the Archdiocese, the Reorganized Debtor or
the Protected Parties from any obligation that such entities may have under the
Non-Settling Insurers’ Insurance Policies. Nothing contained in this Section
5.1(c)(4) shall affect the rights and remedies of a Person who is not a Protected
Party but is a co-insured with the Archdiocese or is asserting rights under an
Insurance Policy.

(5) In the event that a Final Order is entered holding that: (a) the
assignment of the Transferred Insurance Interests, or (b) the appointment of the
Trust as the Archdiocese’s and the Estate’s representative are invalid or would
defeat or impair the insurance coverage issued by the Non-Settling Insurers, then,
with respect to the Insurance Policy issued by such Non-Settling Insurer, the
assignment and/or appointment, as the case may be, will be deemed not to have
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been made, and the Archdiocese, the Reorganized Debtor, and each of the
Protected Parties will retain their Interests under each Insurance Policy.

Q) At the request of the Trust, the Reorganized Debtor and the
Protected Parties will assert their Interests against a Non-Settling Insurer.
All recoveries by the Reorganized Debtor and the Protected Parties will be
paid to the Trust. The Reorganized Debtor and Protected Parties will select
and retain counsel to pursue their Interests against Non-Settling Insurers
pursuant to this Section 5.1(c)(5), subject to the Trustee’s approval, which
approval shall not be unreasonably withheld.

(i) Notwithstanding the terms of this Section 5.1(c)(5), the
division of recoveries under Section 5.2(f)(2) are binding on the Trust.

(ili)  The Trust shall pay the reasonable attorneys’ fees, costs
and expenses allowed by the Bankruptcy Court that are incurred by the
Reorganized Debtor in pursuing its Interests in Non-Settling Insurers’
Insurance Policies pursuant to this Section 5.1(c)(5).

(iv)  The Trust shall, in addition to reasonable attorneys’ fees,
costs and expenses provided for in this Section 5.1(c)(5), reimburse the
Reorganized Debtor for any reasonable out of pocket costs and expenses it
incurs as a direct consequence of pursuing its Interests against Non-
Settling Insurers, but will not compensate the Reorganized Debtor for any
time any of its employees expend. Upon receipt by the Reorganized
Debtor, all recoveries received by the Reorganized Debtor from Non-
Settling Insurers shall be deemed to be held in trust for the benefit of the
Trust and shall be remitted by the Reorganized Debtor to the Trust as soon
as practicable following the Reorganized Debtor’s receipt of such
recoveries.

(d) Vesting. On the Effective Date, all Trust Assets shall vest in the Trust,
and the Protected Parties shall be deemed for all purposes to have transferred all Interests
in the Trust Assets to the Trust. On the Effective Date, or as soon as practicable
thereafter, the Reorganized Debtor shall take all actions reasonably necessary to transfer
any Trust Assets to the Trust. Upon the transfer of control of Trust Assets, the Protected
Parties shall have no further interest in or with respect to the Trust Assets.

5.2. TREATMENT OF CLASS 6 AND CLASS 7 CLAIMS

(@) Trust Liability. On the Effective Date, the Trust shall automatically and
without further act or deed assume all liability of the Protected Parties and Settling
Insurers for Class 6 and Class 7 Claims, and shall assume any obligations relating to
Medicare, as further provided in Section 5.2(i) and 7.5 of this Plan. The Trust shall have
the right and obligation to defend, resolve, and satisfy the Tort Claims with respect to any
liability of the Protected Parties. The assumption of liability and payment of the Tort
Claims by the Trust is not a release, accord or novation of the Debtor’s liability on
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account of the Tort Claims; provided, however, that all of the Debtor’s liability on
account of the Tort Claims shall be discharged pursuant to the provisions of Bankruptcy
Code Section 1141(d). However, no Tort Claimant shall be entitled to recover from the
Reorganized Debtor’s revested assets, assets acquired by the Reorganized Debtor after
the Effective Date, or the assets of other Protected Parties. As provided in Bankruptcy
Code § 524(e), unless otherwise provided in this Plan, such discharge shall not affect the
liability of any other Person, or the property of any other Person, for the Tort Claims,
including the liability of any Non-Settling Insurer, which liability shall continue
unaffected by the terms of this Plan or the discharge granted under this Plan and
Bankruptcy Code § 1141(d). Non-Settling Insurers shall retain all defenses that may
exist as to coverage for such Tort Claims, except as provided herein. Protected Parties
retain all defenses as to liability for the purposes of defending Litigation Claims.

(b)  Assessment.

1) Each Tort Claim will be assessed by the Tort Claims Reviewer in
accordance with the Trust Distribution Plan to determine whether the Tort
Claimant is entitled to a distribution under the Trust. The Archdiocese or the
Reorganized Debtor shall reasonably cooperate with the Tort Claims Reviewer
and the Trustee as requested by the Tort Claims Reviewer or the Trustee in
connection with any inquiries by either in the administration of the Trust
Distribution Plan. Under no circumstance shall the Tort Claims Reviewer’s
review of a Tort Claim or a determination regarding a distribution thereon have
any effect on the rights of a Non-Settling Insurer.

@) Each Tort Claimant may elect, in lieu of assessment by the Tort
Claims Reviewer, to have his Tort Claim treated pursuant to the convenience
claim process as provided by the Trust Distribution Plan (“Convenience Claim”).

(© Election. No later than ten (10) business days after a Tort Claimant is
notified of the amount of the award under the Trust Distribution Plan, the Tort Claimant
shall elect in writing one of the following treatment alternatives:

1) Receiving a payment from the Trust in the amount determined by
the Tort Claims Reviewer pursuant to the Trust Distribution Plan (“Distribution
Plan Claim”). A Tort Claimant who elects treatment as a Distribution Plan
Claimant waives his right to pursue a direct action under Minn. Stat. § 60A.08,
subd. 6 or other applicable law against any Non-Settling Insurer; or

(@) Treatment of the Tort Claim as a Litigation Claim. A Tort
Claimant electing treatment as a litigation claim (“Litigation Clamant”) retains the
right to pursue (a) a monetary judgment determining the liability of any Protected
Party as to his Tort Claim for its full amount according to proof; and (b) a direct
action against any Non-Settling Insurer to the extent allowed by applicable law,
including Minn. Stat. § 60A.08, subd. 6 (each a “Litigation Claim”). A Tort
Claimant’s recovery on a Litigation Claim is limited as provided herein.
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(d) Modification of Treatment Election.

1) If a Tort Claimant does not make one of the elections in Section
5.2(c), the Tort Claimant irrevocably will be treated as a Distribution Plan
Claimant.

@) Upon written notice to the Trustee, subject to the Trustee’s sole
and absolute discretion, a Tort Claimant may rescind the election to be treated as
a Litigation Claimant in favor of being treated as a Distribution Plan Claimant.
Notwithstanding the foregoing, the Trustee shall consent to a Tort Claimant’s
rescission if such written notice of rescission is given prior to entry of an order of
dismissal or a final judgment on the Litigation Claim in favor of a Protected
Party.

(3) No later than ten (10) days after the Effective Date, a Tort
Claimant may rescind the election to be treated as a Distribution Plan Claimant in
favor of being treated as a Litigation Claimant.

(e) Distribution to Distribution Plan Claimants. If a Tort Claimant elects
to be treated as a Distribution Plan Claimant and is determined to be entitled to a
distribution, such Distribution Plan Claimant will receive a distribution from the Trust in
the amount(s) and at the time(s) provided for in the Trust Distribution Plan. For the
avoidance of doubt, Distribution Plan Claimants’ recovery on their Class 6 and Class 7
Claims shall be limited to the distributions they are entitled to, if any, from the Trust
under the Trust Distribution Plan, and they shall not be entitled to collect personally or
otherwise any additional amounts whatsoever on their Class 6 or Class 7 Claims from any
Protected Party or any Protected Party’s assets, or from any Settling Insurer, even if they
are denied a distribution pursuant to the Trust Distribution Plan. The Future Tort Claims
Reserve Fund shall be the sole source of payment to Distribution Plan Claimants on
account of Class 7 Claims. For the avoidance of doubt, the Trust retains the right to
pursue Non-Settling Insurers for Protected Parties’ liability to Tort Claimants regardless
of whether they elect treatment as a Distribution Plan Claimant or Litigation Claimant.

()] Litigation Claims. The Trustee shall establish a reserve for payment of a
claim held by a Litigation Claimant in the amount that would have been awarded to the
Litigation Claimant if such Claimant had elected to proceed under the Trust Distribution
Plan. This reserve shall be the exclusive source of payment from the Trust of such
Litigation Claims against the Protected Parties and Settling Insurers. The creation and
existence of this reserve is not a settlement, release, accord or novation of the Litigation
Claims and cannot be used by any third party as a defense to any alleged joint liability
with any Protected Party. For avoidance of doubt, the creation and existence of this
reserve does not affect, diminish or impair a Litigation Claimant’s rights to collect a
judgment, including a judgment based on joint and several liability, against any Non-
Settling Insurer or Person that is not a Protected Party, except as expressly provided
herein. The Trustee may establish one reserve for all of the Litigation Claims but no
Litigation Claimant shall have any interest in any portion of the reserve in excess of the
amount determined for that Litigation Claimant under the Trust Distribution Plan, and
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then only in the event that the Litigation Claimant prevails on his Litigation Claim.
Neither the Trust’s payment of, or reserving monies on account of, the Tort Claims nor
the Tort Claims Reviewer’s review of a Tort Claim, shall: (1) constitute a trial, an
adjudication on the merits, or evidence of liability or damages in any litigation with the
Reorganized Debtor, Non-Settling Insurers, or any other Person, or (2) constitute, or be
deemed, a determination of the reasonableness of the amount of any Tort Claim, either
individually or in the aggregate with other Tort Claims, in any coverage litigation with
any Non-Settling Insurers.

1) In the event that a Litigation Claimant obtains a judgment against
any Protected Party and no Non-Settling Insurer is implicated by the Litigation
Claim, then the judgment will be satisfied by the Trust in the amount of such
judgment against such Protected Party, up to the amount of the reserve set for that
Litigation Claimant’s Litigation Claim plus an additional $1,000.

(@) In the event that any Non-Settling Insurer is implicated by the
Litigation Claim, and either a settlement is achieved with such Non-Settling
Insurer(s) as to such Litigation Claim or the Litigation Claimant obtains a
judgment against a Protected Party and either the Trust or the Litigation Claimant
obtains a recovery from any such Non-Settling Insurer(s) as to such judgment,
then such recovery shall be turned over to the Trust for handling pursuant to this
Plan. Such recovery shall first go to reimburse the Trust or the Litigation
Claimant, as the case may be, for all costs (including attorneys’ fees) incurred in
connection with pursuing the recovery against the Non-Settling Insurer(s) relating
to the Litigation Claim, so long as such amounts are reasonable and were agreed
to in advance by the Trust. Any amount remaining of any such recovery after
such reimbursement shall be divided as follows:

Q) If a settlement is obtained with the Non-Settling Insurer(s)
on the Litigation Claim before any judgment was obtained in the
Litigation Claim: 85% to Trust and 15% to Litigation Claimant; and

(i) If a judgment is obtained on the Litigation Claim and the
resolution with or judgment against the Non-Settling Insurer is obtained
thereafter: 70% to Trust and 30% to Litigation Claimant.

(0) Nothing in the Plan, confirmation order or any Plan Document shall
impose any obligation on any Non-Settling Insurer to provide a defense for, settle, or pay
any judgment with respect to, any Tort Claim, or grant to any Person any right to sue any
Insurer directly, in connection with a Tort Claim or any Insurance Policy. Such rights
shall be determined by and in accordance with the terms of the Insurance Policies and
with applicable non-bankruptcy law. Nothing provided for in this Plan, the Trust
Agreement, or the Trust Distribution Plan constitutes an endorsement of a Class 6 or
Class 7 Claimant’s right to pursue their remedies under Minn. Stat. § 60A.08.

(h) If the Litigation Claimant fails to prosecute his Litigation Claim to final
judgment or settlement of the claim, or a Final Order is entered finding that no Protected
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Party has liability to such Tort Claimant on account of his Tort Claim, the amount
determined under the Trust Distribution Plan shall revert to the non-reserved assets of the
Trust and the Litigation Claimant shall have no recourse against the Trustee, the Trust,
any Protected Party, or any Settling Insurer.

() Medicare Reimbursement. Before the Trustee makes any distribution to
a Tort Claimant, the Trustee shall determine whether any payment made pursuant to
Section 1395y(b)(2)(B) of the Medicare Secondary Payer Act, codified at 42 U.S.C.
§ 1395y, and the regulations promulgated thereunder, found at 42 C.F.R. § 411.1 et seq.
(“MSPA”), has been made to or on behalf of that Tort Claimant (“Conditional
Payment”). If any Conditional Payment has been made to or on behalf of any Tort
Claimant, the Trustee shall, within the respective time period called for by the MSPA, (i)
reimburse the appropriate Medicare Trust Fund for the appropriate amount, and
(i1) submit the required information for any Tort Claimant to the appropriate agency of
the United States government. To this end:

1) Before the Trustee pays any Tort Claimant, that Tort Claimant
must provide a third-party vendor approved by the Trustee (“Approved Vendor”)
or, if no Approved Vendor has been retained by or on behalf of a Tort Claimant,
the Trustee, with the Tort Claimant’s name, date of birth, Social Security Number
or Health Insurance Claim Number (collectively, the “Personal Information”), a
signed document authorizing the Social Security Administration to disclose
information or records related to the Tort Claimant (“Social Security Release
Form”), or a signed document authorizing Medicare to disclose information or
records related to the Tort Claimant (“Medicare Release Form™), or both, when
requested by the Approved Vendor or the Trustee, as the case may be, and any
other information or documents reasonably required to comply with this Section
5.2(i).

@) Each Tort Claimant who claims that he or she is eligible to receive,
is receiving, or has received Medicare benefits (a “Medicare Beneficiary”)
expressly authorizes the Approved Vendor or the Trustee, as the case may be, to
use the Personal Information to submit a query to the Social Security
Administration to verify whether he or she is a Medicare Beneficiary.

(3) Before the Trustee will pay any Tort Claimant who claims that he
or she is not a Medicare Beneficiary, the Tort Claimant will provide a letter from
an Approved Vendor supported by documentation from the Social Security
Administration, received within ninety (90) days prior to the Trustee making such
payment or, if no Approved Vendor has been retained by or on behalf of a Tort
Claimant, documentation from the Social Security Administration received within
ninety (90) days prior to the Trustee making such payment, confirming that the
Tort Claimant is not a Medicare Beneficiary. In the absence of such a confirming
letter or documentation, each Tort Claimant will be presumed to be a Medicare
Beneficiary.
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4) Each Medicare Beneficiary expressly authorizes the Approved
Vendor or the Trustee, as the case may be, to use the Personal Information to
submit a query to the Centers for Medicare and Medicaid Services (“CMS”), the
CMS Coordination of Benefits Contractor (“COBC”), and/or the Medicare
Secondary Payer Recovery Contractor (“MSPRC”) to determine the amount of
each and every Conditional Payment, if any, subject to reimbursement by a
“primary plan,” as the phrase is defined in Section 1395y(b)(2) of the MSPA.
Before the Trustee will make a distribution to any Medicare Beneficiary, such
Medicare Beneficiary must provide the Trustee with a letter from the MSPRC
(“MSPRC Letter”) received within ninety (90) days prior to the Trustee making
such distribution: (a) setting forth the Conditional Payment estimate made to or on
behalf of the Medicare Beneficiary that is subject to reimbursement by a “primary
plan,” as the phrase is defined in Section 1395y(b)(2) of the MSPA; or (b) stating
that no such Conditional Payment has been made to or on behalf of the Medicare
Beneficiary. If the MSPRC Letter sets forth a Conditional Payment estimate, no
distribution shall be made to such Medicare Beneficiary before the Trustee sets
aside a reserve for the full amount of the Conditional Payment estimate, or pays a
negotiated amount agreed to by the MSPRC and the Medicare Beneficiary. If the
Trustee sets aside a reserve for the full amount of the Conditional Payment
estimate, that reserved amount shall be withheld from the payment to the
Medicare Beneficiary until the Conditional Payment estimate has been paid in full
or a negotiated amount that has been agreed to by the MSPRC and the Medicare
Beneficiary has been paid.

(5) The failure by one or more Medicare Beneficiaries or other Tort
Claimants to comply with these provisions shall not delay or impair the payment
by the Trustee to any other Medicare Beneficiary or other Tort Claimant
complying with these provisions.

(6) Notwithstanding any of the above, a Tort Claimant can elect to
provide the Trustee with the documentations required pursuant to this Section
5.2(i), without retaining an Approved Vendor and without providing an Approved
Vendor or the Trustee with his or her Personal Information, except to the extent
that such information is disclosed in such documentation or letter.

()] Removal of Pending Litigation. Any lawsuit against the Archdiocese by
any Class 6 Claimant currently pending in state court shall be removed to District Court.

(k) Claim Resolution Agreement. Prior to any Tort Claimant receiving a
payment from the Trust, the claimant shall sign a Claim Resolution Agreement, attached
as Exhibit E.

() Objections Deemed Withdrawn. Any objection asserted by the
Archdiocese to a Class 6 Claim pending as of the Effective Date is deemed withdrawn
without prejudice. Whether and the extent to which any Non-Settling Insurer who filed
an objection prior to the Effective Date is entitled to have filed such objection and to
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continue to assert such objection after the Effective Date shall be determined by the
Bankruptcy Court in accordance with applicable procedures.

(m)  Objections and Litigation After the Effective Date.

1) As of the Effective Date, the Trustee shall have the sole and
exclusive right to object to a Class 6 or Class 7 Claim (subject to the rights, if any,
of Non-Settling Insurers under their Insurance Policies or applicable law). The
Reorganized Debtor shall have no right to object to a Class 6 or Class 7 Claim
after approval of the Plan. Nothing in this provision shall be intended to suggest
that any Insurer has the right to require any Protected Party or the Trust to object
to a claim. Notwithstanding the foregoing and regardless of whether a Tort
Claimant elects treatment as a Distribution Plan Claimant or a Litigation
Claimant, the Trustee may object to such Tort Claim or initiate a court proceeding
contemplated by 28 U.S.C. § 157, over any objection of a Non-Settling Insurer, if
the purpose is to obtain a judicial determination as to whether the Protected Party
is liable, and the amount of such liability, for the purpose of insurance coverage
under such Non-Settling Insurer’s Insurance Policies.

@) The Trustee, to the extent required by the Non-Settling Insurer’s
Insurance Policies implicated by such Tort Claim and applicable law, shall
cooperate with the Non-Settling Insurer in the defense of such judicial proceeding
contemplated in Section 5.2(m)(1). In the event of a dispute between a Non-
Settling Insurer and the Trustee regarding whether the Trustee must allow such
Non-Settling Insurer to control the defense of such Tort Claim, or the extent of
anyone’s duty to cooperate, such dispute shall be resolved by the Bankruptcy
Court and the Bankruptcy Court shall retain jurisdiction over such disputes. In
the event the Non-Settling Insurer fails to seek a determination from the
Bankruptcy Court over the existence and extent of the Trustee’s obligation to
cooperate, or the Non-Settling Insurer’s right to control the defense, the Non-
Settling Insurer shall be deemed to have waived such claim.

(n) Claim Withdrawal. A Tort Claimant may withdraw his or her Tort
Claim at any time on written notice to the Trustee. If withdrawn, (a) the Tort Claim will
be withdrawn with prejudice and may not be reasserted, and such Tort Claimant shall still
be subject to the Discharge and Channeling Injunctions as provided by this Plan; (b) as a
condition to withdrawal of the Tort Claim, any funds distributed to the Tort Claimant by
the Trust (inclusive of attorneys’ fees and costs) shall be returned to the Trust; and (c)
any reserve maintained by the Trust on account of such Tort Claim shall revert to the
Trust as a Trust Asset for distribution in accordance with the Plan and Trust Distribution
Plan. Each Protected Party, Insurer and the Trust shall retain any and all defenses that
may exist in respect to such Tort Claim.

(0) Counseling Fund. Consistent with the Archdiocese’s religious and
charitable mission, the Archdiocese will establish a Counseling Fund in a separate bank
account. The fund will receive $500,000 from Estate assets at Plan confirmation to pay
requests submitted and approved pursuant to the Counseling Fund Process and the cost of
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third party administration, if any. Any funds remaining in the Counseling Fund at the
end of seven years will be paid to the Trust. The Archdiocese itself or through a third
party administrator shall be responsible for the administration of the Counseling Fund
and making payments for counseling requests submitted and approved pursuant to the
Counseling Fund Process.

5.3.

NON-SETTLING INSURERS
(@) Preservation of Rights and Obligations.

1) In the event: (i) a Tort Claim is pursued in state or federal court by
a Tort Claimant against a Protected Party or Non-Settling Insurer, or (ii) the Trust
asserts an objection to or otherwise seeks a determination of liability as to a Tort
Claim, then the Protected Parties, the Trust and each Non-Settling Insurer shall
retain any and all legal and factual defenses that may exist in respect to such Tort
Claim and all coverage defenses. The rights, duties and obligations of each Non-
Settling Insurer and the Protected Parties under the Insurance Policies with
respect to such Tort Claim are not impaired, altered, reduced, or diminished by:
(a) the discharge in Bankruptcy of the Debtor; (b) the assumption by the Trust of
liabilities of the Protected Parties; (c) any distribution to Tort Claimants pursuant
to this Plan, the Trust Agreement, and the Trust Distribution Plan; (d) the transfer
of the Protected Parties’ Transferred Insurance Interests in the Insurance Policies
issued by the Non-Settling Insurers; (e) releases granted to Protected Parties and
Settling Insurers under the Plan; or (f) any other provision of this Plan, the Trust
Agreement, or the Trust Distribution Plan.

@) Each Non-Settling Insurer shall be entitled to the following to the
extent, if any, provided by the respective terms of Non-Settling Insurers’
Insurance Policies and applicable non-bankruptcy law: (i) the right to require its
consent be obtained as to any settlement of a Tort Claim; (ii) the cooperation of
the Debtor, the Trust, or applicable Protected Party in the defense of any Tort
Claim in all other forums; (iii) the right to manage the course of the defense and
litigation of any Tort Claim; and (iv) such other rights as are provided under the
terms of its Insurance Policy(ies) as if the Tort Claim had never been assessed for
distribution purposes by the Trust.

(3) After the Effective Date, upon consent of the Trustee, a Person
may become a Settling Insurer if the Bankruptcy Court, after notice and hearing,
approves the agreement between the Person and the Trustee. After the Effective
Date, the Trustee shall have the exclusive authority to seek approval of such
agreement. Upon the Bankruptcy Court’s entry of a Final Order approving such
agreement, Exhibit L shall be amended by the Trustee to include such Person.
Any such Person shall have all of the rights, remedies and duties of a Settling
Insurer notwithstanding that such Person originally may have been excluded as a
Settling Insurer under any provision of the Plan. Such rights, remedies and duties
shall include, but not be limited to, the terms and conditions of the Channeling
Injunction and Settling Insurer Supplemental Injunction. The Bankruptcy Court’s
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retained jurisdiction to approve an agreement under this Article shall include
jurisdiction to determine the adequacy of notice of a motion to approve such an
agreement.

4) Solely for purpose of determining amounts payable by an Insurer
and not for any other purpose, each Tort Claimant shall be deemed to have
partially satisfied his Tort Claim against a Protected Party to the extent that
amounts payable by the Protected Party are either (i) not covered by any
Insurance Policy; or (ii) would be covered by any Settling Insurer in the absence
of the Insurance Settlement Agreement with such Insurer. Such Tort Claimant
shall not seek recovery from the assets of either the Protected Party or such
Insurer for such amounts. The Tort Claimant retains the right to recover from any
Insurer amounts payable by a Protected Party and covered by such Insurer under
its Insurance Policy which is not the subject of an Insurance Settlement
Agreement. In determining the amount recoverable from such Insurer, the
amount payable by the Protected Party shall be reduced to the share of such
amount attributable to the Protected Party’s causal fault, and then only the
Insurer’s allocable share of such amount under applicable law. The Tort Claimant
retains the right to recover the full amount of his damages from any Person, who
is not a Protected Party, Settling Insurer or Non-Settling Insurer, as provided by
applicable non-bankruptcy law.

(b) Estimations/Assessments Are Not Binding. Estimations of Class 6
Claims for purposes of voting, and assessment of Class 6 and Class 7 Claims by the Trust
under the Trust Distribution Plan, shall be without prejudice to any and all rights of the
Trust, Protected Parties, the Non-Settling Insurers and claimants in all other contexts or
forums and shall not be deemed to be a determination of liability of any Protected Party
for the purposes of determining whether or the extent to which such Protected Party is
liable and whether and the extent to which such claim is covered under any Insurance
Policy of a Non-Settling Insurer. The non-binding estimation for purposes of voting, and
the assessment by the Tort Claims Reviewer under the Trust Distribution Plan, shall have
no effect upon any “no action” provisions contained in any Insurance Policy to the extent
any such provision remains enforceable by a Non-Settling Insurer under applicable non-
bankruptcy law. Rather, the liability of any Protected Party for the purpose of
determining the Protected Party’s liability, and the amount owed by any Non-Settling
Insurer on any Tort Claim, shall be determined by: (i) the amount of any court judgment
obtained by the Tort Claimant; or (ii) through a settlement agreement either to which
such Non-Settling Insurer has consented or, if such Non-Settling Insurer has not
consented, a settlement agreement which does not breach any duty of the Trust, Trustee,
Archdiocese, or the Reorganized Debtor to the Non-Settling Insurer under the respective
Insurance Policy or applicable law.

(©) The rights of the parties under the Insurance Settlement Agreements shall
be determined exclusively under the Insurance Settlement Agreements and those
provisions of the Approval Orders and the confirmation order implementing the
Insurance Settlement Agreements.
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(d) The Plan is Neutral as to Insurance Policies. For the avoidance of
doubt, solely with respect to the Non-Settling Insurers, nothing in the Plan, the Trust
Agreement, the Trust Distribution Plan, any confirmation order, or any other order of the
Bankruptcy Court to the contrary (including any other provision that purports to be
preemptory or supervening or grants a release): (i) shall affect, impair, or prejudice the
rights and defenses of any Insurer, any Protected Party, the Trust, or any other insureds
under any insurance policy in any manner, including any defenses to any claim for
insurance; (ii) shall not constitute a settlement or resolution of any Protected Party’s
liability to a Tort Claimant; (iii) shall in any way operate to, or have the effect of,
impairing or having any res judicata, collateral estoppel, or other preclusive effect on, any
party’s legal, equitable, or contractual rights or obligations under any insurance policy in
any respect; (iv) shall be a determination of the reasonableness of the Plan or any
Insurance Settlement Agreement incorporated into the Plan, in any way whatsoever; or
(v) shall otherwise determine the applicability or nonapplicability of any provision of any
insurance policy and any such rights and obligations shall be determined under the
insurance policy and applicable law. Additionally, solely with respect to the Non-Settling
Insurers, any action against any insurer related to any insurance policy (except with
respect to those actions enjoined by the injunctions set forth in Article XIII of the Plan)
shall be brought in a court of competent jurisdiction; provided, however, that nothing
herein waives any right of any Protected Party, the Trust, or any Insurer to require
arbitration to the extent the relevant Insurance Policy provides for such.

(e The Archdiocese’s Obligations Survive. Notwithstanding the revesting
of the Transferred Insurance Interests to the Trust, the Archdiocese shall not be relieved
of its continuing duties, if any, under any Insurance Policy (except as provided to the
contrary in any Insurance Settlement Agreement), and shall continue to perform such
duties as required by applicable law. The Trust will perform such duties to the extent it is
able and shall compensate the Archdiocese for all costs incurred by the Archdiocese in
performing such duties.

54. TRUST POWERS WITH RESPECT TO TORT CLAIMS AND NON-
SETTLING INSURERS

(@) The Trustee may enter into a settlement of a Tort Claim allowed by
applicable non-bankruptcy law including but not limited to settlements consistent with
Miller v. Shugart, 316 N.W.2d 729 (Minn. 1982) or Drake v. Ryan, 514 N.W.2d 785
(Minn. 1994), and, in its discretion, may enter into an arrangement with Tort Claimant’s
counsel providing such counsel will receive reasonable compensation from recovery from
a Non-Settling Insurer as provided in Section 4.6.

(b) The Trustee may use the Trust Assets, other than the Future Tort Claim
Reserve, to prosecute litigation against the Non-Settling Insurers.

(c) If the Trust successfully resolves an insurance coverage dispute or
otherwise receives a recovery of insurance proceeds relating to Tort Claim(s), such
proceeds shall become Trust Assets available to pay, and shall increase the amount
available to pay, Tort Claims, pursuant to the Trust Distribution Plan. In such event, and
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on a periodic basis accumulating all such recoveries, the Trust shall make supplemental
payments to Tort Claimants in accordance with the Trust Agreement and Trust
Distribution Plan.

5.5.  SETTLING INSURERS’ RIGHTS AND OBLIGATIONS.

@ Insurance Settlement Agreements. The Insurance Settlement
Agreements between the Archdiocese and its Settling Insurers are attached hereto as
Exhibit G-1 — G-3. The Insurance Settlement Agreements are hereby incorporated by
reference and made part of the Plan as if set forth fully herein, and are binding on the
Trust, the Archdiocese, the Reorganized Debtor, all Committees and parties in interest.

(b) Resolution of Claims Involving Settling Insurers. The confirmation
order shall provide that within 10 days of the Effective Date, the Archdiocese and its
Settling Insurers shall effect dismissal with prejudice of their claims against each other in
the Insurance Coverage Adversary Proceeding, with each side to bear its own fees and
costs. Except to the extent that claims between Settling Insurers and Non-Settling
Insurers are not rendered moot as a result of Confirmation of the Plan and Insurance
Settlement Agreements, the Archdiocese’s Settling Insurers and Non-Settling Insurers
shall also effect a dismissal and release of claims between each other with prejudice, with
each side to bear its own fees and costs. The Archdiocese shall not be required to dismiss
the Insurance Coverage Adversary Proceeding as against any Non-Settling Insurers.

(©) The Settling Insurers’ Payments. Each Settling Insurer will pay its
Insurance Settlement Amount to the Trust within the time set forth in each such Insurance
Settlement Agreement.

(d) Judgment Reduction.

1) In any proceeding, suit, or action relating to a Protected Party or
the Trust in which a Non-Settling Insurer has asserted, asserts, or could assert any
Related Insurance Claim against a Settling Insurer, then any judgment obtained
against such Non-Settling Insurer shall be automatically reduced by the amount, if
any, that the Settling Insurers would have been liable to pay such Non-Settling
Insurer as a result of that Insurer’s Related Insurance Claim. To effectuate this
clause in any action against a Non-Settling Insurer where Settling Insurers are not
parties, the Trust shall obtain a finding from the court in which such proceeding,
suit, or action is pending of the amount, if any, such Settling Insurers would have
been required to pay such Non-Settling Insurer under its Related Insurance Claim,
before entry of judgment against such Non-Settling Insurer. The foregoing shall
be the Settling Insurer’s sole remedy except that in the event the court refuses to
reduce the liability of the Non-Settling Insurer, then once the order establishing
the Settling Insurer’s liability for the Related Insurance Claim is a Final Order, the
Trust shall indemnify the Settling Insurer for such amount of such Related
Insurance Claim.
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@) As provided in the Insurance Settlement Agreements, each Settling
Insurer agrees that it will not pursue any Related Insurance Claim that it might
have against any Non-Settling Insurer: (a) described in this subparagraph 5.5(e),
whose Related Insurance Claim against a Settling Insurer is satisfied and
extinguished entirely; or (b) who does not assert a Related Insurance Claim
against Settling Insurers.

3 As provided in the Insurance Settlement Agreements, the Trustee
shall use its best efforts to obtain, from all Non-Settling Insurers with which
he/she executes a settlement after the Effective Date, agreements similar to those
contained in this Section.

(e) Additional Documentation; Non-Material Modifications. From and
after the Effective Date, the Reorganized Debtor and the Settling Insurers shall be
authorized to enter into, execute, adopt, deliver or implement all notes, contracts, security
agreements, instruments, releases, and other agreements or documents necessary to
effectuate or memorialize the settlements contained in this Article without further order
of the Bankruptcy Court. Additionally, the Reorganized Debtor and the Settling Insurers
may make technical or immaterial alterations, amendments, modifications or supplements
to the terms of any Insurance Settlement Agreement. A class of claims that has accepted
the Plan shall be deemed to have accepted the Plan, as altered, amended, modified, or
supplemented under this Section, if the proposed alteration, amendment, modification, or
supplement does not materially and adversely change the treatment of the claims within
such class. An order of the Bankruptcy Court approving any amendment or modification
made pursuant to this Section shall constitute an order in aid of consummation of the Plan
and shall not require the re-solicitation of votes on the Plan.

5,6 CATHOLIC ENTITY WAIVER/CONSENT/FEES. In consideration of the
releases and Channeling Injunction and other covenants set forth herein, subject to the
occurrence of the Effective Date, each of the Catholic Entities treated as Protected Parties under
the Plan:

@ Waive and release as against the Archdiocese, the Reorganized Debtor,
and each other any and all third party contribution and indemnity claims arising from or
relating to Class 6 and Class 7 Claims; and

(b)  Consent to the sale of such Catholic Entity’s interests, if any, in the
Insurance Policies and certificates of any applicable Settling Insurer in accordance with
the applicable Insurance Settlement Agreement and to the contribution of the proceeds
from such sales and settlements to the Trust to the extent provided in the Plan.

The Reorganized Debtor will indemnify any Catholic Entity for all reasonable attorneys’ fees

and costs (pre-approved by the Archdiocese) incurred by such Catholic Entity in upholding,
defending or enforcing the protection of the Channeling Injunction.
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ARTICLE VI
IMPLEMENTATION OF THE PLAN

6.1. IMPLEMENTATION. The Archdiocese proposes that the Plan be implemented
and consummated through the means contemplated by Section 1123 of the Bankruptcy Code on
and after the Effective Date.

6.2. FUNDING THE PLAN.

@ Ordinary course post-Effective Date operations of the Archdiocese shall
continue to be paid from ordinary operating income of the Archdiocese.

(b) Class 6 and Class 7 Claim distributions shall be funded by the Trust
pursuant to Article V and the Trust Agreement.

(c) All other claims shall be addressed in accordance with this Plan from non-
restricted assets of the Archdiocese.

6.3. OPERATING LEASES AND REAL ESTATE LEASES. Confirmation of the
Plan will constitute an assumption of the executory contracts and unexpired leases listed on
Exhibit H.

6.4. CONTINUATION OF FUTURE CLAIMANT REPRESENTATIVE. In the
event that a Future Claimant Representative is appointed prior to the Effective Date, then, in
such event, notwithstanding the entry of the confirmation order or the occurrence of the Effective
Date, the Future Claimant Representative shall continue until he or his successor resigns or the
funds in the Future Claimant Reserve Fund are completely distributed as provided in Section 4.8
of the Plan. In the absence of a Future Claimant Representative, the Trustee shall act on behalf
of Class 7 Claimants in accordance with the Plan and Trust Agreement.

6.5, RETENTION OF JURISDICTION.

(@) By the Bankruptcy Court. Pursuant to §8 105, 1123(a)(5), and 1142(b)
of the Bankruptcy Code, and 28 U.S.C. 88 1334 and 157, on and after the Effective Date,
the Bankruptcy Court shall retain: (i) original and exclusive jurisdiction over this Chapter
11 case, (ii) original, but not exclusive, jurisdiction to hear and determine all core
proceedings arising under the Bankruptcy Code or arising in this Chapter 11 case, and
(iii) original, but not exclusive, jurisdiction to hear and make proposed findings of fact
and conclusions of law in any non-core proceedings related to this Chapter 11 case and
the Plan, including matters concerning the interpretation, implementation, consummation,
execution, or administration of the Plan. Subject to, but without limiting the generality of
the foregoing, the Bankruptcy Court’s post-Effective Date jurisdiction shall include
jurisdiction:

1) over disputes concerning the ownership of claims;

@) over disputes concerning the distribution or retention of
consideration under the Plan;
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3 over objections to claims, motions to allow late-filed claims, and
motions to estimate claims;

4 over proceedings to determine the extent, validity, or priority of
any Lien asserted against property of the Archdiocese, the Estate, or Trust, or
property abandoned or transferred by the Archdiocese, the Estate, or the Trust;

(5) over motions to approve insurance settlement agreements entered
into after the Effective Date by the Trustee;

(6) over matters related to the Assets of the Estate or of the Trust,
including liquidation of Trust Assets;

(7) over matters relating to the subordination of claims;

(8) to enter and implement such orders as may be necessary or
appropriate in the event the confirmation order is for any reason stayed, revoked,
modified or vacated,

9) to consider and approve modifications of or amendments to the
Plan, to cure any defects or omissions or to reconcile any inconsistencies in any
order of the Bankruptcy Court, including the confirmation order;

(10) to issue orders in aid of execution, implementation, or
consummation of the Plan;

(11) over disputes arising from or relating to the Plan, the confirmation
order, or any agreements, documents, or instruments executed in connection
therewith;

(12) over requests for allowance of payment of claims entitled to
priority under Sections 507(a)(2) and 503(b)(9) of the Bankruptcy Code and any
objections thereto;

(13) over all Fee Applications;

(14) over matters concerning state, local, or federal taxes in accordance
with Sections 346, 505, and 1146 of the Bankruptcy Code;

(15) over conflicts and disputes among the Trust, the Reorganized
Debtor, and holders of claims, including holders of Class 6 or Class 7 Claims;

(16) over disputes concerning the existence, nature, or scope of the
Archdiocese’s discharge or the Channeling Injunction, including any dispute
relating to any liability arising out of the termination of employment or the
termination of any employee or retiree benefit program, regardless of whether
such termination occurred prior to or after the Effective Date;
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(17) over disputes regarding any Protected Party’s, the Trustee’s, or any
Insurer’s rights and duties in connection with the defense of Litigation Claims
under Section 5.2(m);

(18) to issue injunctions, provide declaratory relief, or grant such other
legal or equitable relief as may be necessary or appropriate to restrain interference
with the Plan, the Archdiocese or its property, the Reorganized Debtor or its
property, the Estate or its property, the Trust or its property, Trustee, the
Professionals, or the confirmation order;

(19) toenter a Final Decree closing the Chapter 11 case;

(20) to enforce all orders previously entered by the Bankruptcy Court;
and

(21) over any and all other suits, adversary proceedings, motions,
applications, and contested matters that may be commenced or maintained
pursuant to this Chapter 11 case or the Plan.

(b) By the District Court. Pursuant to 88 105, 1123(a)(5), and 1142(b) of the
Bankruptcy Code, and 28 U.S.C. § 1334, on and after the Effective Date, the District
Court shall retain original, but not exclusive, jurisdiction to hear and determine all
matters arising under the Bankruptcy Code or arising in or related to this Chapter 11 case.

(c) Actions to Collect Amounts Owed Pursuant to the Plan.
Notwithstanding anything to the contrary in this Section, the Archdiocese, the
Reorganized Debtor and the Trustee may, but are not required to, commence an
adversary proceeding to collect amounts owed pursuant to the Plan for any settlements
embodied in the Plan or later approved by the Bankruptcy Court, which are not paid in
accordance with this Plan. Any such action may be commenced by filing a motion in aid
of confirmation with the Bankruptcy Court.

(d) Case Closure. The existence and continued operation of the Trust shall
not prevent the Bankruptcy Court from closing this Chapter 11 case. In an action
involving the Trust, any costs incurred in reopening the Chapter 11 case, including any
statutory fees will be paid by the Trustee from the Trust Assets in accordance with an
order of the Bankruptcy Court.

ARTICLE VII
GENERAL TRUST PROVISIONS

7.1. ALLOCATIONS WITHIN AND DISTRIBUTIONS AND PAYMENTS
FROM THE TRUST.

@ General Corpus. The following distributions and payments will be made
from the general corpus of the trust:
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1) Distributions. Distributions on Class 6 Claims as determined by
the Tort Claims Reviewer in accordance with Section 5.2(b) of this Plan, the Trust
Agreement, and the Trust Distribution Plan. The Trustee shall use the GIF Tort
Claim Contribution Amount to pay defense and indemnity as contemplated under
the General Insurance Fund Program for Tort Claims where the Abuse took place
or is alleged to have taken place after September 1, 1980. The obligations of any
Non-Settling Insurer which issued Insurance Policies effective on or after
September 1, 1980 under such Insurance Policies shall not be diminished or
relieved by the foregoing.

(@) Tort Claims Reviewer. The Trustee shall retain the Tort Claims
Reviewer. Fees payable to the Tort Claims Reviewer for review of Class 6
Claims shall be paid from the Trust. Fees payable to the Tort Claims Reviewer
for review of Class 7 Claims shall be paid from the Future Tort Claims Reserve
Fund.

(€)) Administrative Fees. All fees, costs and expenses of
administering the Trust as provided in the Plan and the Trust Agreement
including: (i) as reasonably necessary to meet current liabilities and to maintain
the value of the respective Assets of the Trust; (ii) to pay reasonable
administrative expenses (including any taxes imposed on the Trust and any
professionals’ fees); and (iii) to satisfy other liabilities incurred by the Trust in
accordance with the Plan or the Trust Agreement.

4) Indemnity. Liability, if any, for Related Insurance Claims (see
Section 5.5(d)). For the avoidance of doubt, the Trust’s indemnification
obligation as to Related Insurance Claims includes the obligation to reimburse
Non-Settling Insurers for the share of defense costs (paid by the Non-Settling
Insurer) allocable to a Settling Insurer under Minnesota law for the same Tort
Claim. Nothing in the foregoing is intended to suggest that Non-Settling Insurers
have such a claim against Settling Insurers.

(b) Future Tort Claim Reserve Fund. The Trust shall establish a Future

Tort Claim Reserve Fund, funded with five percent (5%) of the Trust Assets delineated in
Section 5.1(b)(3)(i-v).

TAX MATTERS. The Trust shall not be deemed to be the same legal entity as

the Archdiocese, but only the assignee of certain assets and liabilities of the Archdiocese and a
representative of the Estate for delineated purposes within the meaning of Section 1123(b)(3) of
the Bankruptcy Code. The Trust is expected to be tax exempt. The Trustee shall file such income
tax and other returns and documents as are required to comply with the applicable provisions of
the Internal Revenue Code of 1986, 26 U.S.C. 881 et seq., as may be amended, and the
regulations promulgated thereunder, 31 C.F.R. 88900 et seq., and Minnesota law and the
regulations promulgated thereunder, and shall pay from the Trust all taxes, assessments, and
levies upon the Trust, if any.
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7.3.  APPOINTMENT OF THE TRUSTEE. The initial Trustee shall be identified in
a supplement to the Plan to be filed by the Archdiocese within 14 days of the confirmation
hearing. The Trustee shall be appointed by the Bankruptcy Court in the confirmation order and
shall commence serving as the Trustee on the Effective Date; provided, however, that the Trustee
shall be permitted to act in accordance with the terms of the Trust Agreement from such earlier
date, as authorized by the Archdiocese, through the Effective Date, and shall be entitled to seek
compensation in accordance with the terms of the Trust Agreement and the Plan.

7.4. RIGHTS AND RESPONSIBILITIES OF TRUSTEE.

@ The Trustee shall be deemed the Estate’s representative in accordance
with Section 1123 of the Bankruptcy Code and shall have all the rights, powers,
authority, responsibilities, and benefits specified in the Plan and the Trust Agreement,
including the powers of a trustee under Sections 704, 108 and 1106 of the Bankruptcy
Code and Bankruptcy Rule 2004 (including commencing, prosecuting or settling Causes
of Action, enforcing contracts, and asserting claims, defenses, offsets and privileges). If
there is any inconsistency or ambiguity between the confirmation order and the Trust
Agreement with respect to Trustee’s authority to act, the provisions of the Trust
Agreement shall control. Among other things, the Trustee: (1) shall liquidate and
convert to cash the Trust Assets, make timely distributions and not unduly prolong the
duration of the Trust; (2) may request an expedited determination of taxes of the Trust
under Section 505(b) of the Bankruptcy Code for all returns filed for, or on behalf of, the
Trust for all taxable periods through the dissolution of the Trust; and (3) may retain
professionals, including legal counsel, accountants, financial advisors, auditors, and other
agents on behalf of the Trust, and at the Trust’s sole expense, as necessary or desirable to
carry out the obligations of the Trustee hereunder and under the Trust Agreement.

(b) Notwithstanding the foregoing, the Archdiocese, the Reorganized Debtor,
and the Trust acting for itself and on behalf the Estate, shall be deemed to have waived,
effective upon the Effective Date:

I. Any and all claims under Sections 547, 548, 549 and 550 of the
Bankruptcy Code for the recovery of any sums paid to any Person who
provided goods and services to the Archdiocese in the ordinary course of
business prior to the Effective Date;

ii. Any and all claims and Causes of Action against any Protected Parties:
(i) seeking the substantive consolidation of the Archdiocese and any such
Protected Party or an order deeming any such Protected Party and the
Archdiocese to be an “alter-ego” of the other or any other similar claim or
Cause of Action; (ii) to avoid, set aside or recover any payment or other
transfer made to any Protected Party under Sections 547, 548, 549, and
550 of the Bankruptcy Code; and (iii) any proceeding to avoid or set aside
any interest of a Protected Party in property under Section 544 of the
Bankruptcy Code.
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(c) The confirmation order shall state that without the permission of the
Bankruptcy Court, no judicial, administrative, arbitral, or other action or proceeding shall
be commenced in any forum other than the Bankruptcy Court against the Trustee in its
official capacity, with respect to its status, duties, powers, acts, or omissions as Trustee.

7.5. MEDICARE REPORTING

(@) It is the position of the Archdiocese that neither the Protected Parties, the
Trust, nor the Settling Insurers will have any reporting obligations in respect of their
contributions to the Trust, or in respect of any payments, settlements, resolutions, awards,
or other claim liquidations by the Trust, under the reporting provisions of the MSPA or
the Medicare, Medicaid, and SCHIP Extension Act of 2007 (“MMSEA”). Prior to
making any payments to any claimants, the Trust shall seek a statement or ruling from the
United States Department of Health and Human Services (“HHS”) that neither the Trust,
the Protected Parties, nor the Settling Insurers have any reporting obligations under
MMSEA with respect to payments to the Trust by the Protected Parties or the Settling
Insurers or payments by the Trust to claimants. Unless and until there is definitive
regulatory, legislative, or judicial authority (as embodied in a final non-appealable
decision from the United States Court of Appeals for the Eighth Circuit or the United
States Supreme Court), or a letter from the Secretary of HHS confirming that the
Protected Parties and the Settling Insurers have no reporting obligations under MMSEA
with respect to any settlements, payments, or other awards made by the Trust or with
respect to contributions the Protected Parties and the Settling Insurers have made or will
make to the Trust, the Trust shall, at its sole expense, in connection with the
implementation of the Plan, act as a reporting agent for the Protected Parties and the
Settling Insurers, and shall timely submit all reports that would be required to be made by
the Protected Parties or any of the Settling Insurers under MMSEA on account of any
Tort Claims settled, resolved, paid, or otherwise liquidated by the Trust or with respect to
contributions to the Trust, including reports that would be required if the Protected
Parties and the Settling Insurers were determined to be “applicable plans” for purposes of
MMSEA, or any of the Protected Parties and the Settling Insurers were otherwise found
to have MMSEA reporting requirements. The Trust, in its role as reporting agent for the
Protected Parties and the Settling Insurers, shall follow all applicable guidance published
by CMS to determine whether or not, and, if so, how, to report to CMS pursuant to
MMSEA.

(b) If the Trust is required to act as a reporting agent for the Protected Parties
or the Settling Insurers pursuant to the provisions of Section 7.5(a), the Trust shall
provide a written certification to each of the Protected Parties and the Settling Insurers
within ten (10) Business Days following the end of each calendar quarter, confirming that
all reports to CMS required by Section 7.5(a) have been submitted in a timely fashion,
and identifying: (a) any reports that were rejected or otherwise identified as noncompliant
by CMS, along with the basis for such rejection or noncompliance, and (b) any payments
to Medicare Beneficiaries that the Trust did not report to CMS.

(© With respect to any reports rejected or otherwise identified as
noncompliant by CMS, the Trust shall, upon request by any Protected Party or any of the
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Settling Insurers, promptly provide copies of the original reports submitted to CMS, as
well as any response received from CMS with respect to such reports; provided, however,
that the Trust may redact from such copies the names, Social Security numbers other than
the last four digits, health insurance claim numbers, taxpayer identification numbers,
employer identification numbers, mailing addresses, telephone numbers, and dates of
birth of the injured parties, claimants, guardians, conservators, and/or other personal
representatives, as applicable. With respect to any such reports, the Trust shall
reasonably undertake to remedy any issues of noncompliance identified by CMS and
resubmit such reports to CMS, and, upon request by the Catholic Entities or the Settling
Insurers, provide the Protected Parties or the Settling Insurers copies of such
resubmissions; provided, however, that the Trust may redact from such copies the names,
Social Security numbers other than the last four digits, health insurance claim numbers,
taxpayer identification numbers, employer identification numbers, mailing addresses,
telephone numbers, and dates of birth of the injured parties, claimants, guardians,
conservators, and/or other personal representatives, as applicable. In the event the Trust is
unable to remedy any issue of noncompliance, the provisions of Section 7.5(g) shall

apply.

(d) If the Trust is required to act as a reporting agent for the Protected Parties
or the Settling Insurers pursuant to the provisions of Section 7.5(a), with respect to each
claim of a Medicare Beneficiary that was paid by the Trust and not disclosed to CMS, the
Trust shall, upon request by the Debtor or any of the Protected Parties or Settling
Insurers, promptly provide the last four digits of the claimant’s Social Security number,
the year of the claimant’s birth and any other information that may be necessary in the
reasonable judgment of the Protected Parties or any of the Settling Insurers to satisfy their
obligations, if any, under MMSEA, as well as the basis for the Trust’s failure to report
the payment. In the event the Protected Parties or any of the Settling Insurers inform the
Trust that it disagrees with the Trust’s decision not to report a Tort Claim paid by the
Trust, the Trust shall promptly report the payment to CMS. All documentation relied
upon by the Trust in making a determination that a payment did not have to be reported
to CMS shall be maintained for a minimum of six (6) years following such determination.

(e If the Trust is required to act as a reporting agent for the Protected Parties
or the Settling Insurers pursuant to the provisions of Section 7.5(a), the Trust shall make
the reports and provide the certifications required by Sections 7.5(a) and (b) until such
time as the Protected Parties and each of the Settling Insurers determine, in their
reasonable judgment, that they have no further legal obligation under MMSEA or
otherwise to report any settlements, resolutions, payments, or liquidation determinations
made by the Trust or contributions to the Trust. Furthermore, following any permitted
cessation of reporting, or if reporting has not previously commenced due to the
satisfaction of one or more of the conditions set forth in Section 7.5(a), and if the
Protected Parties or any of the Settling Insurers reasonably determines, based on
subsequent legislative, administrative, regulatory, or judicial developments, that reporting
is required, then the Trust shall promptly perform its obligations under Sections 7.5(a)
and (b).
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() Section 7.5 is intended to be purely prophylactic in nature, and does not
imply, and shall not constitute an admission, that the Protected Parties and the Settling
Insurers are in fact “applicable plans” within the meaning of MMSEA, or that they have
any legal obligation to report any actions undertaken by the Trust or contributions to the
Trust under MMSEA or any other statute or regulation.

(9) In the event that CMS concludes that reporting done by the Trust in
accordance with Section 7.5(a) is or may be deficient in any way, and has not been
corrected to the satisfaction of CMS in a timely manner, or if CMS communicates to the
Trust, the Protected Parties or any of the Settling Insurers a concern with respect to the
sufficiency or timeliness of such reporting, or there appears to the Protected Parties or
any of the Settling Insurers a reasonable basis for a concern with respect to the
sufficiency or timeliness of such reporting or non-reporting based upon the information
received pursuant to Sections 7.5(b), (c), and (d), or other credible information, then each
of the Protected Parties and the Settling Insurers shall have the right to submit its own
reports to CMS under MMSEA, and the Trust shall provide to any party that elects to file
its own reports such information as the electing party may require in order to comply
with MMSEA, including the full reports filed by the Trust pursuant to Section 7.5(a)
without any redactions. The Protected Parties and the Settling Insurers shall keep any
information they receive from the Trust pursuant to this Section 7.5(g) confidential and
shall not use such information for any purpose other than meeting obligations under
MMSEA.

(h) Notwithstanding any other provisions hereof, if the Trust is required to act
as a reporting agent for the Protected Parties or the Settling Insurers, then such Persons
shall take all steps necessary and appropriate as required by CMS to permit any reports
contemplated by this Section 7.5 to be filed.

Q) As described in Section 5.2(i), in connection with the implementation of
the Plan, the Trustee shall obtain from the Tort Claimant prior to remittance of funds to
Tort Claimant’s counsel or the Tort Claimant, if pro se, in respect of any Tort Claim a
certification from the Tort Claimant to be paid that said Tort Claimant has or will provide
for the payment and resolution of any obligations owing or potentially owing under
MSPA relating to such Tort Claim; otherwise the Trust shall withhold from any payment
to the Tort Claimant funds sufficient to assure that any obligations owing or potentially
owing under MSPA relating to such Tort Claim are paid to CMS. The Trust shall
provide a quarterly certification of its compliance with this Section 7.5 to each of the
Protected Parties and the Settling Insurers, and permit reasonable audits by such Persons,
no more often than quarterly, to confirm the Trust’s compliance with this Section 7.5. For
the avoidance of doubt, the Trust shall be obligated to comply with the requirements of
this Section 7.5 regardless of whether the Protected Parties or any of the Settling Insurers
elects to file its own reports under MMSEA pursuant to Section 7.5(Q).

()] Compliance with the provisions of this Section 7.5 shall be a material
obligation of the Trust in favor of the Settling Insurers under any settlement agreements
between any of those insurers and ASPM.
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(k)  The Trust shall defend, indemnify and hold harmless the Protected Parties
and the Settling Insurers from any claims in respect of Medicare Claims reporting and
payment obligations in connection with Tort Claims, including any obligations owing or
potentially owing under MMSEA or MSPA, and any claims related to the Trust’s
obligations under this Section 7.5.

7.6. INVESTMENT POWERS; PERMITTED CASH EXPENDITURES. All
funds held by the Trust shall be invested in cash or short-term highly liquid investments that are
readily convertible to known amounts of cash as more particularly described in the Trust
Agreement. The Trustee may expend the cash of the Trust.

7.7. REGISTRY OF BENEFICIAL INTERESTS. To evidence the beneficial
interest in the Trust of each holder of such an interest, the Trustee shall maintain a registry of
beneficiaries.

7.8. NON-TRANSFERABILITY OF INTERESTS. Any transfer of an interest in
the Trust shall not be effective until and unless the Trustee receives written notice of such
transfer.

7.9. TERMINATION. The Trust shall terminate after its liquidation, administration
and distribution of the Trust Assets in accordance with the Plan and its full performance of all
other duties and functions set forth herein or in the Trust Agreement. The Trust shall terminate
no later than the later of: (i) twelve (12) months after the termination of the Insurance Litigation,
whether such termination is by a Final Order or a settlement between the parties to the Insurance
Litigation, or (ii) the seventh (7th) anniversary of the Effective Date.

7.10. IMMUNITY; LIABILITY; INDEMNIFICATION.

@ Neither the Reorganized Debtor or its respective member, designees, or
professionals, nor the Trustee or any duly designated agent or representative of the
Trustee, nor their respective employees, shall be liable for the act or omission of any
other member, designee, agent, or representative of such Trustee, other than for specific
acts or omissions resulting from such Trustee’s misconduct, gross negligence, fraud, or
breach of the fiduciary duty of loyalty. The Trustee may, in connection with the
performance of its functions and in its sole and absolute discretion, consult with its
attorneys, accountants, financial advisors, and agents, and shall not be liable for any act
taken, omitted to be taken, or suffered to be done in accordance with advice or opinions
rendered by such Persons. Notwithstanding such authority, the Trustee shall not be under
any obligation to consult with its attorneys, accountants, financial advisors, or agents, and
its determination not to do so shall not result in the imposition of liability on the Trustee
unless such determination is based on the Trustee’s recklessness, gross negligence,
willful misconduct, or fraud.

(b) No recourse shall ever be had, directly or indirectly, against the Trustee
personally, or against any employee, contractor, agent, attorney, accountant or other
professional retained in accordance with the terms of this Trust Agreement or the Plan by
the Trustee, by legal or equitable proceedings or by virtue of any statute or otherwise, nor
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upon any promise, contract, instrument, undertaking, obligation, covenant or Trust
Agreement whatsoever executed by the Trustee in implementation of this Trust
Agreement or the Plan, or by reason of the creation of any indebtedness by the Trustee
under the Plan for any purpose authorized by this Trust Agreement or the Plan, it being
expressly understood and agreed that all such liabilities, covenants, and Trust
Agreements of the Trust whether in writing or otherwise, shall be enforceable only
against and be satisfied only out of the Trust Assets or such part thereof as shall under the
term of any such Trust Agreement be liable therefore or shall be evidence only of a right
of payment out of the Trust Assets. Notwithstanding the foregoing, the Trustee may be
held liable for its recklessness, gross negligence, willful misconduct, knowing and
material violation of law, or fraud; and if liability on such grounds is established,
recourse may be had against: (a) the Trustee’s bond or applicable insurance coverage,
and, (b) to the extent not covered by such bond, directly against the Trustee.

(© The Trust shall defend, indemnify and hold the Trustee, its officers,
directors, agents, representatives, and employees to the fullest extent that a corporation or
trust organized under the laws of Minnesota entitled to indemnify and defend its
directors, trustees, officers and employees against any and all liabilities, expenses, claims,
damages or losses incurred by them in the performance of their duties hereunder,
provided that the Trustee shall not be indemnified or defended in any way for any
liability, expense, claim, damage or loss for which they are ultimately liable under
Section 7.10(a).

1) Additionally, the Debtor, the Reorganized Debtor, and each of
their respective agents, who was or is a party, or is threatened to be made a party
to any threatened or pending judicial, administrative or arbitrative action, by
reason of any act or omission of the Debtor or Reorganized Debtor, or respective
agents, with respect to: (i) the Chapter 11 case and any act or omission undertaken
by them prior to the commencement thereof, (ii) the assessment or liquidation of
any Class 6 and Class 7 Claims, (iii) the administration of the Trust and the
implementation of the TDP, or (iv) any and all activities in connection with the
Trust Agreement, shall be indemnified and defended by the Trust, to the fullest
extent that a corporation or trust organized under the laws of Minnesota is from
time to time entitled to indemnify and defend its officers, directors, trustees and
employees, against reasonable expenses, costs and fees (including attorneys’ fees
and costs), judgments, awards, amounts paid in settlement and liabilities of all
kinds incurred by the Debtor or Reorganized Debtor, and their respective
professionals, officers, and directors, in connection with or resulting from such
action, suit or proceeding, if he or she acted in good faith and in a manner he or
she believed to be in, or not opposed to, the best interests of the holders of Class 6
and Class 7 Claims.

(@) Reasonable expenses, costs and fees (including attorneys’ fees and
costs) incurred by or on behalf of a Trustee, the Debtor, the Reorganized Debtor,
and their respective agents in connection with any action, suit or proceeding,
whether civil, administrative or arbitrative, from which they are entitled to be
indemnified by the Trust, shall be paid by the Trust in advance of the final
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disposition thereof upon receipt of an undertaking, by or on behalf of such
Trustee, the Debtor, the Reorganized Debtor, and their respective agents, to repay
such amount in the event that it shall be determined ultimately by Final Order that
such Trustee, the Debtor, the Reorganized Debtor and their respective
professionals, officers and directors is not entitled to be indemnified by the Trust.

ARTICLE VI
OTHER SETTLEMENTS EMBODIED IN PLAN

8.1 RILEY FUND. The Archdiocese and the Cathedral of Saint Paul (the “Cathedral
Corporation”) have asserted competing claims to the proceeds of a trust fund (the “Riley Fund”)
created by William C. Riley under a will dated September 16, 1929. The Archdiocese and the
Cathedral Corporation have agreed to resolve their competing interests in the Riley Fund upon
payment by the Archdiocese to the Cathedral Corporation of an amount equal to one-half of the
balance of the Riley Fund held by the Archdiocese as of the Effective Date (approximately
$1,289,730). The payment to the Cathedral Corporation, which payment shall be free and clear
of any interest of the Archdiocese, will be made directly by the Archdiocese to the Cathedral
Corporation and will not be made from the Plan Implementation Account. Payment under the
settlement will be made as soon as practical following the Effective Date. The remaining
balance of the Riley Fund (or approximately $1,289,730) will be paid by the Archdiocese to the
Plan Implementation Account as a component of the contribution contemplated under Section
5.1(b)(3)(i) of the Plan, which payment shall be free and clear of any interest of the Cathedral
Corporation. This settlement shall be effective upon entry of an order confirming the Plan. The
Cathedral Corporation’s agreement to this settlement is conditioned on the waiver of any and all
claims and Causes of Action against the Cathedral Corporation.

ARTICLE IX
INSURANCE POLICIES

9.1. CONTINUATION OF INSURANCE POLICIES. All known Archdiocese
Entity Insurance Policies are listed on Exhibit I. Subject to the Insurance Settlement Agreements,
all Archdiocese Entity Insurance Policies shall, as applicable, either be deemed assumed by the
Reorganized Debtor pursuant to Sections 365, 1123(a)(5)(A), and 1123(b)(2) of the Bankruptcy
Code, to the extent such Archdiocese Entity Insurance Policy is or was an executory contract of
the Archdiocese, or continued in accordance with its terms pursuant to Section 1123(a)(5)(A) of
the Bankruptcy Code, to the extent such Insurance Policy is not an executory contract of the
Archdiocese, such that each of the parties’ contractual, legal, and equitable rights under each
such Archdiocese Entity Insurance Policy shall remain unaltered. To the extent that any or all of
the Archdiocese Entity Insurance Policies are considered to be executory contracts, then the Plan
shall constitute a motion to assume such Archdiocese Entity Insurance Policies in connection
with the Plan. Subject to the occurrence of the Effective Date, the confirmation order shall
approve such assumption pursuant to 8§ 365(a), 1123(a)(5)(A), and 1123(b)(2) of the
Bankruptcy Code and include a finding by the Bankruptcy Court that each such assumption is in
the best interest of the Debtor, the Estate, and all parties in interest in this Chapter 11 case.
Unless otherwise determined by the Bankruptcy Court pursuant to a Final Order or agreed to by
the parties thereto prior to the Effective Date, no payments are required to cure any defaults of
the Archdiocese existing as of the Effective Date with respect to any Archdiocese Entity
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Insurance Policy. The Archdiocese reserves the right to seek rejection of any Archdiocese Entity
Insurance Policy or other available relief prior to the Effective Date.

ARTICLE X
PROCEDURES FOR GENERAL CLAIMS ADMINISTRATION

10.1. RESERVATION OF RIGHTS TO OBJECT TO CLAIMS. Unless a claim is
expressly described as an allowed claim pursuant to or under the Plan, or otherwise becomes an
allowed claim prior to the Effective Date, upon the Effective Date, the Reorganized Debtor or
the Trustee, as applicable, shall be deemed to have a reservation of any and all rights, interests
and objections of the Archdiocese, the Committee, or the Estate to any and all claims and
motions or requests for the payment of or on account of claims, whether administrative expense,
priority, secured or unsecured, including any and all rights, interests and objections to the
validity or amount of any and all alleged claims, Liens, and security interests, whether under the
Bankruptcy Code, other applicable law or contract. The failure to object to any claim in this
Chapter 11 case shall be without prejudice to the Reorganized Debtor’s or the Trustee’s, as
applicable, rights to contest or otherwise defend against such claim in the Bankruptcy Court as
set forth in this Section when and if such claim is sought to be enforced by the holder of such
claim.

10.2. OBJECTIONS TO CLAIMS. Prior to the Effective Date, the Archdiocese shall
be responsible for pursuing any objection to the allowance of any claim. From and after the
Effective Date, the Reorganized Debtor or the Trustee, as applicable, will retain responsibility
for administering, disputing, objecting to, compromising, or otherwise resolving and making
distributions, if any, with respect to all claims (including those claims that are subject to
objection by the Archdiocese as of the Effective Date), provided, however, that nothing in this
Section shall affect the right of any party in interest (including the Reorganized Debtor and the
Trustee) to object to any claim to the extent such objection is otherwise permitted by the
Bankruptcy Code, the Bankruptcy Rules, and the Plan. Further, nothing in this Section shall
prohibit the Trustee from objecting to or establishing procedures for the allowance or treatment
of Tort Claims. Unless otherwise provided in the Plan or by order of the Bankruptcy Court, any
objections by the Reorganized Debtor or the Trustee to claims that are not Tort Claims will be
filed and served not later than one (1) year after the later of: (i) the Effective Date, or (ii) the date
such claim is filed, provided that the Reorganized Debtor may request (and the Bankruptcy Court
may grant) extensions of such deadline, or of any Bankruptcy Court approved extensions thereof,
by filing a motion with the Bankruptcy Court without any requirement to provide notice to any
Person, based upon a reasonable exercise of the Reorganized Debtor’s business judgment. A
motion seeking to extend the deadline to object to any claim shall not be deemed an amendment
to the Plan.

10.3. DETERMINATION OF CLAIMS. From and after the Effective Date, any
claim that is not a Tort Claim, and as to which a Proof of Claim or motion or request for payment
was timely filed in this Chapter 11 case, or deemed timely filed by order of the Bankruptcy
Court, may be determined and (so long as such determination has not been stayed, reversed, or
amended, as to which determination (or any revision, modification, or amendment thereof) the
time to appeal or seek review or rehearing has expired, (and as to which no appeal or petition for
review or rehearing was filed or, if filed, remains pending)), liquidated pursuant to: (i) an order
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of the Bankruptcy Court; (ii) applicable bankruptcy law; (iii) agreement of the parties without the
need for Bankruptcy Court approval; (iv) applicable non-bankruptcy law; or (v) the lack of (a) an
objection to such claim, (b) an application to equitably subordinate such claim, and (c) an
application to otherwise limit recovery with respect to such claim, filed by the Archdiocese, the
Reorganized Debtor, or any other party in interest on or prior to any applicable deadline for
filing such objection or application with respect to such claim. Any such claim so determined
and liquidated shall be deemed to be an allowed claim for such liquidated amount and shall be
satisfied in accordance with the Plan. Nothing contained in this Section shall constitute or be
deemed a waiver of any claims, rights, Interests, or Causes of Action that the Debtor, the
Reorganized Debtor or the Trust may have against any Person in connection with or arising out
of any claim or claims, including any rights under 28 U. S .C. 8§ 157.

10.4. NO DISTRIBUTIONS PENDING ALLOWANCE. No payments or
distributions will be made with respect to a Disputed Claim, or any portion thereof, unless and
until all objections to such Disputed Claim have been settled or withdrawn or have been
determined by a Final Order, and the Disputed Claim has become an allowed claim.

10.5. CLAIM ESTIMATION. To effectuate distributions pursuant to the Plan and
avoid undue delay in the administration of the Chapter 11 case, with respect to Disputed Claims,
the Archdiocese (if prior to the Effective Date) and the Reorganized Debtor or the Trustee (on
and after the Effective Date), after notice and a hearing (which notice may be limited to the
holder of such Disputed Claim), shall have the right to seek an order of the Bankruptcy Court or
the District Court, pursuant to 8 502(c) of the Bankruptcy Code, estimating or limiting the
amount of: (i) property that must be withheld from or reserved for distribution purposes on
account of such Disputed Claim(s), (ii) such claim for allowance or disallowance purposes, or
(iii) such claim for any other purpose permitted under the Bankruptcy Code; provided, however,
that the Bankruptcy Court or the District Court, as applicable, shall determine: (i) whether such
claims are subject to estimation pursuant to Section 502(c) of the Bankruptcy Code, and (ii) the
timing and procedures for such estimation proceedings, if any, such matters being beyond the
scope of the Plan.

ARTICLE XI
DISTRIBUTIONS UNDER THE PLAN

11.1. TIMING OF DISTRIBUTIONS. As soon as practicable after the Effective
Date, the Reorganized Debtor shall make the payments required by the Plan to the holders of the
claims to be paid from the Plan Implementation Account under the Plan. Distributions on Tort
Claims will be in accordance with the timing set forth in the Plan, the Trust Agreement, and the
Trust Distribution Plan.

11.2. PAYMENT DATE. Whenever any payment or distribution to be made under the
Plan shall be due on a day other than a business day, such payment or distribution shall instead
be made, without interest, on the immediately following business day.

11.3. UNDELIVERABLE DISTRIBUTIONS. If payment or distribution to the
holder of an allowed claim under the Plan is returned for lack of a current address for the holder
or otherwise, the Reorganized Debtor or the Trustee, as applicable, shall file with the Bankruptcy
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Court the name, if known, and last known address of the holder and the reason for its inability to
make payment. All allowed claims paid as provided in this Section shall be deemed addressed to
the same extent as if payment or distribution had been made to the holder of the allowed claim
with no recourse to the Reorganized Debtor or the Trustee, as applicable, or property of the
Reorganized Debtor or the Trustee. |If, after the passage of six (6) months, the payment or
distribution still cannot be made, the Reorganized Debtor of the Trustee, as applicable, may
make the payment to the Counseling Fund. All allowed claims paid as provided in this Section
shall be deemed satisfied and released, with no recourse to the Reorganized Debtor or the
Trustee, as applicable, or property of the Reorganized Debtor or the Trustee, as applicable, upon
payment to the Counseling Fund, to the same extent as if payment or distribution has been made
to the holder of the allowed claim.

11.4. SETOFFS. The Reorganized Debtor or the Trustee, as applicable, may, to the
extent permitted under applicable law, set off against any allowed claim and the distributions to
be made pursuant to the Plan on account of such allowed claim, the claims, rights and Causes of
Action of any nature that the Reorganized Debtor or the Trustee, as applicable, may hold against
the holder of such allowed claim that are not otherwise waived, released or compromised in
accordance with the Plan; provided, however, that neither such a setoff nor the allowance of any
claim hereunder shall constitute a waiver or release by the Reorganized Debtor or the Trustee, as
applicable, of any such claims, rights, and Causes of Action that the Reorganized Debtor or the
Trustee, as applicable, possesses against such holder.

11.5. NO INTEREST ON CLAIMS. Unless otherwise specifically provided for in the
Plan, the confirmation order, or a post-petition agreement in writing between the Archdiocese or
Reorganized Debtor or the Trust and a claimant and approved by an order of the Bankruptcy
Court, postpetition interest shall not accrue or be paid on any claim, and claimant shall not be
entitled to interest accruing on or after the Petition Date on any claim. In addition, and without
limiting the foregoing or any other provision of the Plan, confirmation order, or Trust
Agreement, interest shall not accrue on or be paid on any Disputed Claim in respect of the period
from the Effective Date to the date a final distribution is made when and if such Disputed Claim
becomes an allowed claim.

11.6. WITHHOLDING TAXES. The Reorganized Debtor and the Trust shall comply
with all withholding and reporting requirements imposed by any federal, state, local, or foreign
taxing authority, and all distributions hereunder shall be subject to any such withholding and
reporting requirements. As a condition to making any distribution under the Plan, the
Reorganized Debtor and the Trust may require that the holder of an allowed claim provide such
holder’s taxpayer identification number and such other information and certification as may be
deemed necessary to comply with applicable tax reporting and withholding laws.

ARTICLE XII
EFFECTIVENESS OF THE PLAN

12.1. CONDITIONS TO OCCURRENCE OF EFFECTIVE DATE. The Plan shall
not become effective unless and until each of the following conditions shall have been satisfied
in full in accordance with the provisions specified below or, in the alternative, waived by the
Debtor:
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@ Entry of Confirmation Order. Subject fully to Sections 12.3 and 12.4,
the confirmation order is a Final Order;

(b) Insurance Settlements. The Archdiocese, the Catholic Entities, and the
Settling Insurers listed in Exhibit L shall have executed their respective Insurance
Settlement Agreements and the Bankruptcy Court shall have approved such Insurance
Settlement Agreements;

(c) Trust. The Trust shall have been formed; and

(d)  Appointment of Trustee. The appointment of the Trustee shall have
been approved by order of the Bankruptcy Court.

12.2. NOTICE OF EFFECTIVE DATE. The Reorganized Debtor shall file a Notice
of Effective Date with the Bankruptcy Court within seven (7) days after the occurrence of the
Effective Date.

12.3. WAIVER OF CONDITIONS. The Debtor, with the Committees’ consent, may
waive any of the conditions to the occurrence of the Effective Date other than Section 12.1(a).

12.4. EFFECT OF NON-OCCURRENCE OF CONDITIONS. If Substantial
Consummation of the Plan does not occur, the Plan will be null and void in all respect and
nothing contained in the Plan or the disclosure statement will: (i) constitute a waiver or release of
any claims by or against the Archdiocese; (ii) prejudice in any manner the rights of the
Archdiocese or the Trust; (iii) constitute an admission, acknowledgement, offer, or undertaking
by the Archdiocese in any respect, including but not limited to, in any proceeding or case against
the Debtor; or (iv) be admissible in any action, proceeding or case against the Archdiocese in any
court or other forum.

ARTICLE Xl
EFFECTS OF CONFIRMATION

13.1. DISSOLUTION OF COMMITTEES

On the Effective Date, the Committees shall dissolve automatically, whereupon their
members, Professionals and agents shall be released from any further duties and responsibilities
in this Chapter 11 case and under the Bankruptcy Code, except that such parties shall continue to
be bound by any obligations arising under confidentiality agreements, joint defense/common
interest agreements (whether formal or informal), and protective orders entered during this
Chapter 11 case, including any orders regarding confidentiality issued by the Bankruptcy Court
or mediator, which shall remain in full force and effect according to their terms, provided that
such parties shall continue to have a right to be heard with respect to any and all applications for
Professional Claims.

13.2. DISCHARGE AND INJUNCTION

Except as otherwise expressly provided in the Plan or in the confirmation order, on the
Effective Date, pursuant to Section 1141(d) of the Bankruptcy Code, the Archdiocese shall be
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discharged from any and all claims that arose prior to the Effective Date, including interest, if
any, regardless of whether it is alleged to have accrued before or after the Petition Date (each
“Discharged Claim™). For the avoidance of doubt, “Discharged Claim” includes any disallowed
claim. All Persons who have held or asserted, hold or assert, or may in the future hold or assert a
Discharged Claim shall be permanently stayed, enjoined, and restrained from taking any action,
directly or indirectly, for the purposes of asserting, enforcing, or attempting to assert or enforce
any Discharged Claim, including: (i) commencing or continuing in any manner, any action or
any other proceeding of any kind with respect to any Discharged Claim against the Archdiocese,
the Reorganized Debtor, or property of the Reorganized Debtor; (ii) seeking the enforcement,
attachment, collection, or recovery by any manner or means of any judgment, award, decree, or
order against the Archdiocese, the Reorganized Debtor, or property of the Reorganized Debtor,
with respect to any Discharged Claim; (iii) creating, perfecting, or enforcing any encumbrance or
lien of any kind against the Archdiocese, the Reorganized Debtor, or property of the Reorganized
Debtor with respect to any Discharged Claim; (iv) asserting any setoff right of contribution,
indemnity, subrogation, or recoupment of any kind against any obligation due to the Reorganized
Debtor with respect to any Discharged Claim; and (v) taking any action, in any manner and in
any place whatsoever, that does not conform to or comply with provisions of the Plan. In the
event any Person takes any action that is prohibited by, or is otherwise inconsistent with the
provisions of this injunction, the Plan or confirmation order, then, upon notice to the Bankruptcy
Court by an affected party, the action or proceeding in which the claim of such Person is asserted
will automatically be transferred to the Bankruptcy Court or the District Court for enforcement
of the Plan. In a successful action to enforce the injunctive provisions of this Section in response
to a willful violation thereof the moving party may seek an award of costs (including reasonable
attorneys’ fees) against the non-moving party, and such other legal or equitable remedies as are
just and proper, after notice and a hearing. The discharge hereunder shall not limit in any way
the obligations of Non-Settling Insurers to defend and pay the Archdiocese’s liability for Torts
Claims under Insurance Policies issued to the Archdiocese by Non-Settling Insurers.

13.3.  CHANNELING INJUNCTION

In consideration of the promises, obligations, and payments of the Archdiocese, the
Reorganized Debtor, the Catholic Entities, and the Settling Insurers under the Plan, their
contribution to the Trust, and pursuant to their respective settlements with the Debtor, except as
expressly provided in Section 5.2 of this Plan, and solely to the extent allowed therein, all
Persons who have held or asserted, hold or assert, or may in the future hold or assert any Tort
Claim arising prior to the Effective Date, and any Channeled Claim, shall be forever barred and
permanently enjoined from taking any action, directly or indirectly, for the purposes of asserting,
pursuing, or enforcing, such Tort Claim or Channeled Claim against any Protected Party or
Settling Insurer including: (a) for damages of any type, including bodily injury, personal injury,
emotional distress, wrongful death, or loss of consortium; (b) for exemplary or punitive
damages; (c) for attorneys’ fees and other expenses, fees, or costs; (d) any interest on Tort
Claims or Channeled Claims allowed by law; (e) against the property of any of the Protected
Parties or Settling Insurers; or (f) for any remedy at law or in equity whatsoever, heretofore, now
or hereafter asserted against any Protected Party.

The foregoing channeling injunction is an integral part of the Plan and is essential to the
Plan’s consummation and implementation. It is intended that the channeling of the Tort Claims
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and Channeled Claims as provided in this Section 13 shall inure to the benefit of the Protected
Parties and Settling Insurers. In a successful action to enforce the injunctive provisions of this
Section in response to a willful violation thereof, the moving party may seek an award of costs
(including reasonable attorneys’ fees) against the non-moving party, and such other legal or
equitable remedies as are just and proper, after notice and a hearing.

13.4. EXCULPATION; LIMITATION OF LIABILITY

From and after the Effective Date, none of the Exculpated Parties shall have or incur any
liability for, and each Exculpated Party shall be released from, any claim, Cause of Action or
liability to any other Exculpated Party, to any holder of a claim, or to any other party in interest,
for any act or omission that occurred during and in connection with this Chapter 11 case or in
connection with the preparation and Filing of this Chapter 11 case, the formulation, negotiation,
or pursuit of confirmation of the Plan, the consummation of the Plan, and the administration of
the Plan or the property to be distributed under the Plan, except for claims, Causes of Action or
liabilities arising from the gross negligence, willful misconduct, fraud, or breach of the fiduciary
duty of loyalty of any Exculpated Party, in each case subject to determination of such by Final
Order of a court of competent jurisdiction and provided that any Exculpated Party shall be
entitled to reasonably rely upon the advice of counsel with respect to its duties and
responsibilities (if any) under the Plan. Without limiting the generality of the foregoing, the
Archdiocese and its officers, member, employees, attorneys, financial advisors, and other
Professionals shall be entitled to and granted the benefits of Section 1125(e) of the Bankruptcy
Code and the channeling injunction.

13.5. SETTLING INSURER SUPPLEMENTAL INJUNCTION

Pursuant to Sections 105(a) and 363 of the Bankruptcy Code and in consideration of the
undertakings of the Settling Insurers pursuant to the Insurance Settlement Agreements, including
any of the Settling Insurers’ purchase of Insurance Policies from the Archdiocese and Catholic
Entities pursuant to Section 363(f) of the Bankruptcy Code, any and all Persons who have held,
now hold or who in the future may hold any Interests (including all debtholders, equity holders,
governmental authorities, lenders, trade and other creditors, Tort Claimants, perpetrators, Non-
Settling Insurers, and all others holding Interests of any kind or nature whatsoever, including
those claims released or to be released pursuant to the Insurance Settlement Agreements) against
any of the Protected Parties, Settling Insurers, or the Settling Insurers’ Policies, which, directly
or indirectly, relate to, any of the Policies, any Tort Claims, Claim Nos. 502, 503, and 668,
Class 3 Claims, or any Related Insurance Claims, are hereby permanently stayed, enjoined,
barred, and restrained from taking any action, directly or indirectly, to assert, enforce or attempt
to assert or enforce any such Interest against the Settling Insurers, Protected Parties, and the
Policies, including:

(@) Commencing or continuing in any manner any action or other proceeding
against the Settling Insurers or the Protected Parties or the property of the Settling
Insurers or the Protected Parties;
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(b) Enforcing, attaching, collecting, or recovering, by any manner or means,
any judgment, award, decree or order against the Settling Insurers or the Protected Parties
or the property of the Settling Insurers or the Protected Parties;

(© Creating, perfecting, or enforcing any lien of any kind against the Settling
Insurers or the Protected Parties or the property of the Settling Insurers or the Protected
Parties;

(d) Asserting or accomplishing any setoff, right of indemnity, subrogation,
contribution, or recoupment of any kind against any obligation due the Settling Insurers
or the Protected Parties or the property of the Settling Insurers or the Protected Parties;
and

(e) Taking any action, in any manner, in any place whatsoever, that does not
conform to, or comply with, the provisions of the Plan.

This injunction shall not apply to: (i) claims for insurance from the Catholic Mutual Relief
Society under policies issued by the Catholic Mutual Relief Society to the Archdiocese as the
Named Insured on or after September 1, 1986, except as provided in the Insurance Settlement
Agreement attached hereto as part of Exhibit G-3; or (ii) any reinsurance claim.

13.6. INSURANCE SETTLEMENT AGREEMENT INJUNCTIONS

Any injunction contained in an Insurance Settlement Agreement is incorporated into the
Plan by reference, is deemed fully set forth in this Plan, is approved and is in addition to the
injunctions expressly set forth in this Plan.

13.7. TIMING

The injunctions, releases, and discharges to which such Settling Insurer is entitled
pursuant to such Insurance Settlement Agreement, the Plan, the confirmation order, the Approval
Orders, and the Bankruptcy Code shall only become effective when the Trust receives payment
in full from a Settling Insurer pursuant to the terms of such Settling Insurer’s Insurance
Settlement Agreement, and the other provisions set forth in Article XI1 are fully met.

ARTICLE XIV
THE REORGANIZED DEBTOR

14.1. CONTINUED CORPORATE EXISTENCE. The Archdiocese will, as the
Reorganized Debtor, continue to exist after the Effective Date as a separate entity in accordance
with Minn. Stat. § 315.16 having tax-exempt status under 26 U.S.C. § 501(c)(3) under applicable
law and without prejudice to any right to alter or terminate such existence under applicable state
law, except as such rights may be limited and conditioned by the Plan and the documents and
instruments executed and delivered in connection therewith.

14.2. VESTING OF ASSETS. In accordance with Sections 1141 and 1123(a)(5) of
the Bankruptcy Code, and except as otherwise provided in the Plan or the confirmation order, the
Reorganization Assets shall vest in the Reorganized Debtor (or such other entity or entities
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specified by the Debtor in a Supplemental Plan Document, and subject to approval by the
Bankruptcy Court at the confirmation hearing) on the Effective Date free and clear of all liens,
claims, and interests of creditors, including successor liability claims. On and after the Effective
Date, the Reorganized Debtor may operate and manage its affairs and may use, acquire, and
dispose of property without notice to any Person, and without supervision or approval by the
Bankruptcy Court and free of any restrictions imposed by the Bankruptcy Code, Bankruptcy
Rules, or the Bankruptcy Court, other than those restrictions expressly imposed by the Plan or
the confirmation order.

14.3. IDENTITY OF OFFICERS OF REORGANIZED DEBTOR. In accordance
with § 1129(a)(5) of the Bankruptcy Code, the identities and affiliations of the Persons proposed
to serve as the corporate Members of the Reorganized Debtor and the persons proposed to serve
as directors and officers of the Reorganized Debtor on and after the Effective Date are set forth
on Exhibit J.

14.4. FURTHER AUTHORIZATION. The Reorganized Debtor shall be entitled to
seek such orders, judgments, injunctions, rulings, and other assistance as it deems necessary to
carry out the intentions and purposes, and to give full effect to the provisions, of the Plan.

145. CHILD PROTECTION. The civil settlement agreement with the Ramsey
County Attorney’s Office (Exhibit K) is incorporated into the Plan.

ARTICLE XV
MISCELLANEOUS PROVISIONS

15.1. REJECTION OF UNASSUMED EXECUTORY CONTRACTS. On the
Effective Date, except for any executory contract: (i) that was previously assumed or rejected by
an order of the Bankruptcy Court (including the confirmation order) or otherwise pursuant to §
365 of the Bankruptcy Code; (ii) that is subject to a pending motion to assume or reject before
the Bankruptcy Court; (iii) that is expressly assumed in the Plan; or (iv) that is listed on Exhibit
H as an executory contract to be assumed, each executory contract entered into by the Debtor
prior to the Petition Date that has not previously expired or terminated pursuant to its own terms,
shall be rejected pursuant to Sections 365 and 1123 of the Bankruptcy Code, effective as of the
confirmation date. The confirmation order shall constitute an order of the Bankruptcy Court
approving such rejection pursuant to Sections 365 and 1123 of the Bankruptcy Code as of the
Effective Date. Except as may be otherwise set forth on Exhibit H, no cure payment shall be
required by the Archdiocese in connection with the assumption and assignment of any contract
listed on Exhibit H.

15.2. CLAIMS BASED ON REJECTION OF EXECUTORY CONTRACTS.
Every claim asserted by a creditor arising from the rejection of an executory contract pursuant to
the Plan must be filed with the Bankruptcy Court no later than the first business day, which is
thirty (30) days after the confirmation date or the first business day that is thirty (30) days after
entry of the Final Order of the Bankruptcy Court approving rejection, if such Final Order is
entered after the confirmation date. Every such claim which is timely filed, as and when it
becomes an allowed Claim, will be treated under Class 12 of the Plan. Every such Claim which
is not timely filed by the deadline stated above will be forever barred, unenforceable, and
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discharged, and the creditor holding the claim will not receive or be entitled to any distribution
under the Plan on account of such claim.

15.3. INDEMNIFICATION OF MEMBERS, MANAGERS, OFFICERS, AND
EMPLOYEES. The obligation of the Archdiocese to indemnify any individual serving at any
time on or prior to the Effective Date, as one of its officers, employees, council members or
volunteers by reason of such individual’s service in such capacity, to the extent provided in any
of the Archdiocese’s constituent documents or by a written agreement with the Debtor or under
the laws of the State of Minnesota pertaining to the Archdiocese, will be deemed and treated as
Executory Contracts that are assumed by the Reorganized Debtor, pursuant to the Plan and
Bankruptcy Code Section 365 as of the Effective Date. Notwithstanding the foregoing, under no
circumstances will the Archdiocese or the Reorganized Debtor assume or be responsible for any
alleged indemnification of any Person against whom the Archdiocese has determined or may, in
the future, determine, that there are credible allegations of Abuse asserted against such Person or
such Person has or may have engaged in some other conduct that would excuse the Reorganized
Debtor from providing any indemnification to such entity.

15.4. LEASE CLAIM INDEMNITY. The Reorganized Debtor will fully indemnify
the Debtor’s estate, and any successor to the Debtor’s estate, including but not limited to any
trust formed for the benefit of creditors, from and for any claim(s) arising out of the breach of the
Lease asserted after confirmation, regardless of whether such claim(s) arise(s) before or after the
confirmation of a plan by the Debtor.

15.5. INDEMNITY FOR UNINSURED NON-TORT CLAIMS. The Reorganized
Debtor will fully indemnify any Catholic Entity for any claim(s), other than Tort Claims,
asserted against such Catholic Entity after the Effective Date for which the Catholic Entity would
otherwise have, but as a result of the sale or transfer by the Debtor or the Catholic Entity of an
Insurance Policy to a Settling Insurer pursuant to a buy-back agreement as part of this Chapter 11
case, does not have, insurance coverage for such non-Tort Claim(s).

15.6. RESERVATION OF RIGHTS. The Archdiocese reserves the right to sell
property of the Estate or compromise Causes of Action on behalf of the Estate at any time prior
to the Effective Date, subject to Bankruptcy Court approval. Notice of any such sale or
compromise sought as part of the Plan shall be filed as a Supplemental Plan Document, and
approval of such sale or settlement shall be considered at the confirmation hearing or as soon
thereafter as is practicable.

15.7. FINAL ORDER. Except as otherwise expressly provided in the Plan, any
requirement in the Plan for a Final Order may be waived by the Archdiocese (if prior to the
Effective Date) or by the Reorganized Debtor (on or after the Effective Date) upon written notice
to the Bankruptcy Court. Any party in interest may, on its own behalf, waive a requirement for a
Final Order that results in favor of such party in interest without notice to the Bankruptcy Court
or other parties in interest. No such waiver shall prejudice the right of any party in interest to
seek a stay pending appeal of any order that is not a Final Order.

15.8. AMENDMENTS AND MODIFICATIONS. The Archdiocese may modify the
Plan at any time prior to the confirmation hearing in accordance with Section 1127(a) of the
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Bankruptcy Code. After the confirmation date and prior to Substantial Consummation, the
Reorganized Debtor, or the Trustee, as appropriate, may modify the Plan in accordance with
Section 1127(b) of the Bankruptcy Code by filing a motion on notice as required under the
applicable Bankruptcy Rules, and the solicitation of all creditors and other parties in interest
shall not be required unless directed by the Bankruptcy Court.

15.9. U.S. TRUSTEE REPORTS. From the Effective Date until a Final Decree is
entered, the Reorganized Debtor shall, within thirty (30) days of the end of the fiscal quarter, file
with the Bankruptcy Court and submit to the U.S. Trustee, quarterly reports setting forth all
receipts and disbursements as required by the U.S. Trustee guidelines. The Debtor will not be
required to file monthly operating reports or provide copies of bank account statements.

15.10. NO WAIVER. The failure of the Archdiocese to object to any claim for
purposes of voting shall not be deemed a waiver of the Archdiocese’s, the Reorganized Debtor’s,
or the Trustee’s right to object to such claim, in whole or in part.

15.11. TAX EXEMPTION. Pursuant to Section 1146 of the Bankruptcy Code, the
delivery or recording of an instrument of transfer on or after the confirmation date shall be
deemed to be made pursuant to and under the Plan, including any such acts by the Archdiocese
(if prior to the Effective Date), and the Reorganized Debtor (if on or after the Effective Date),
including any subsequent transfers of property by the Reorganized Debtor, and shall not be taxed
under any law imposing a stamp tax, transfer tax, state deed tax, or similar tax or fee. Consistent
with the foregoing, each recorder of deeds or similar official for any county, city, or
governmental unit in which any instrument hereunder is to be recorded shall, pursuant to the
confirmation order and the Plan, be ordered and directed to accept such instrument, without
requiring the payment of any documentary stamp, tax, deed stamps, stamp tax, transfer tax,
intangible tax, or similar tax.

15.12. NON-SEVERABILITY. Except as specifically provided herein, the terms of the
Plan constitute interrelated compromises and are not severable, and no provision of the Plan may
be stricken, altered, or invalidated, except by amendment of the Plan by the Archdiocese.

15.13. REVOCATION. The Archdiocese reserves the right to revoke and withdraw the
Plan prior to the confirmation date, in which case the Plan shall be null and void and, in such
event, nothing contained herein shall be deemed to constitute a waiver or release of any claims
by or against the Archdiocese, the Committee, or any other Person or to prejudice in any manner
the rights of the Archdiocese, the Committee, or any other Person in any further proceedings
involving the Archdiocese, or be deemed an admission by the Archdiocese, including with
respect to the amount or allowance of any claim or the value of any property of the Estate.

15.14. CONTROLLING DOCUMENTS. In the event and to the extent that any
provision of the Plan or Trust Agreement is inconsistent with any provision of the disclosure
statement, the provisions of the Plan or Trust Agreement, as applicable, shall control and take
precedence. In the event and to the extent that any provision of the Trust Agreement is
inconsistent with any provision of the Plan, the Plan shall control and take precedence. In the
event and to the extent that any provision of the confirmation order is inconsistent with any
provision of the Plan or the Trust Agreement, the provisions of the confirmation order shall
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control and take precedence. To the extent that any provision of the Plan, the Trust Agreement,
or the confirmation order is inconsistent with the Insurance Settlement Agreements, the
Insurance Settlement Agreements control.

15.15. GOVERNING LAW. Except to the extent a rule of law or procedure is supplied
by federal law (including the Bankruptcy Code and the Federal Rules of Bankruptcy Procedure),
and unless specifically stated, the rights, duties, and obligations arising under the Plan, any
agreements, documents, and instruments executed in connection with the Plan (except as
otherwise set forth in those agreements, in which case the governing law of such agreements
shall control) shall be governed by, and construed and enforced in accordance with, the laws of
the State of Minnesota, without giving effect to conflicts of law principles.

15.16. NOTICES. Any notices or requests by parties in interest under or in connection
with the Plan shall be in writing and served either by: (i) certified mail, return receipt requested,
postage prepaid, (ii) hand delivery, or (iii) reputable overnight delivery service, all charges
prepaid, and shall be deemed to have been given when received by the following parties:

If to the Archdiocese or the Reorganized Debtor:

Joseph F. Kueppers

Chancellor for Civil Affairs

Office of the Chancellor for Civil Affairs
Archdiocese of Saint Paul and Minneapolis
222 Summit Avenue

Saint Paul, MN 55102

Telephone No.: (651) 291-4400

Facsimile No.: (651) 290-1629

with a copy to: Briggs and Morgan
2200 IDS Center
80 South Eighth Street
Minneapolis, Minnesota 55402-2157
Attn: Richard D. Anderson
Charles B. Rogers
Telephone No.: 612-977-8400
Facsimile No.: 612-977-8650

If to the Trust or the Trustee:

The parties identified in the Trust Agreement to receive
notices.

15.17. FILING OF ADDITIONAL DOCUMENTS. At any time before Substantial
Consummation, the Archdiocese, the Trust, or the Reorganized Debtor, as appropriate, may file
with the Bankruptcy Court or execute, as appropriate, such agreements and other documents as
may be necessary or appropriate to effectuate and further evidence the terms and conditions of
the Plan, or otherwise to comply with applicable law.
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15.18. POWERS OF OFFICERS. The officers of the Archdiocese or the Reorganized
Debtor, as the case may be, shall have the power to enter into or execute any documents or
agreements that they deem reasonable and appropriate to effectuate the terms of the Plan.

15.19. DIRECTION TO A PARTY. On and after the Effective Date, the Trust or the
Reorganized Debtor, as applicable, may apply to the Bankruptcy Court for entry of an order
directing any Person to execute or deliver or to join in the execution or delivery of any
instrument or document reasonably necessary or reasonably appropriate to effect a transfer of
properties dealt with by the Plan, and to perform any other act (including satisfaction of any lien
or security interest) that is reasonably necessary or reasonably appropriate for the consummation
of the Plan.

15.20. SUCCESSORS AND ASSIGNS. The Plan shall be binding upon and inure to
the benefit of the Archdiocese and its successors and assigns, including the Reorganized Debtor.
The rights, benefits, and obligations of any entity named or referred to in the Plan shall be
binding on, and shall inure to the benefit of, any heir, executor, administrator successor, or assign
of such entity.

15.21. CERTAIN ACTIONS. By reason of entry of the confirmation order, prior to, on
or after the Effective Date (as appropriate), all matters provided for under the Plan that would
otherwise require approval of the officers of the Archdiocese under the Plan, including: (a) the
adoption, execution, delivery, and implementation of all contracts, leases, instruments, releases,
and other agreements or documents related to the Plan, and (b) the adoption, execution, and
implementation of other matters provided for under the Plan involving the Archdiocese or
organizational structure of the Archdiocese shall be deemed to have occurred and shall be in
effect prior to, on or after the Effective Date (as appropriate), pursuant applicable non-
bankruptcy law, without any requirement of further action by the officers of the Archdiocese.

15.22. FINAL DECREE. Once the Estate has been fully administered, as referred to in
Bankruptcy Rule 3022, the Reorganized Debtor or such other party as the Bankruptcy Court may
designate in the confirmation order, shall file a motion with the Bankruptcy Court to obtain a
Final Decree to close the Chapter 11 case.

15.23. PLAN AS SETTLEMENT COMMUNICATION. The Plan furnishes or offers
or promises to furnish (or accepts or offers or promises to accept) valuable consideration in
compromising or attempting to compromise claims and Causes of Action that are disputed as to
validity or amount (including Tort Claims and the Insurance Litigation), except as otherwise
provided above. Accordingly, the Plan, the disclosure statement, and any communications
regarding the Plan or the disclosure statement are subject in all respects to Federal Rule of
Evidence 408 and any comparable provision(s) of applicable state law precluding their use as
evidence of liability for, or the validity or invalidity of, any disputed claim or Cause of Action.
Nothing herein or in any Confirmed Plan is intended to constitute a compromise of Tort Claims.

15.24. OTHER RIGHTS. Except as expressly set forth in this Plan, nothing in the Plan
shall preclude any Person from asserting in any proceeding, or against any award or judgment
entered in such proceeding, any and all rights that may be accorded under Minnesota law, or any
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other applicable statutory or common law, of contribution, indemnity, reduction, credit, or setoff,
arising from the settlement and resolution of the Tort Claims.

ARTICLE XVI
BANKRUPTCY RULE 9019 REQUEST

Pursuant to Bankruptcy Rule 9019 and through the Plan, the Debtor requests approval of
all compromises and settlements included in the Plan, including but not limited to the
compromises and settlements set forth in Article V. In addition, through the Plan, the Debtor
requests confirmation of the Plan under Section 1129 of the Bankruptcy Code with respect to any
impaired class that does not accept the Plan or is deemed to reject the Plan.

ARTICLE XVII
CONFIRMATION REQUEST

The Debtor hereby requests confirmation of the Plan under Section 1129(b) of the
Bankruptcy Code with respect to any impaired class that does not accept the Plan or is deemed to
have rejected the Plan.

[Remainder of page intentionally left blank]
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10.

EXHIBIT A
TO
CHAPTER 11 PLAN OF REORGANIZATION PROPOSED
BY THE ARCHDIOCESE OF SAINT PAUL AND MINNEAPOLIS

Definitions to the Plan

“Abuse” means actual or alleged sexual abuse as that term is defined in Minnesota
Statutes § 541.073(1), as well as from molestation, rape, undue familiarity, sexually-
related physical, psychological or emotional harm, or contacts or interactions of a sexual
nature between a child and an adult, or a non-consenting adult and another adult for
which a Protected Party is, was or may be liable or alleged to be liable.

“Administrative Claim” means a claim for costs and expenses of administration that is
allowable and entitled to priority under Sections 503, 507 (a)(2) or 507 (b) of the
Bankruptcy Code, including any post-petition tax claims, any actual and necessary
expenses of preserving the Estate, any actual and necessary expenses of operating the
business of the Debtor, all Professional Claims, and any fees or charges assessed against
the Estate under 28 U.S.C. § 1930.

“AMBP” or “Archdiocese Medical and Dental Plan” means that Archdiocese medical
and dental benefit plan described in the motion filed by the Archdiocese with the Court
on or about January 16, 2015 (Docket No. 15).

“Approval Order” means an order of the Bankruptcy Court approving the Insurance
Settlement Agreements as such order may be awarded, modified, or supplemented.

“Archdiocese” and “Archdiocesan” refers to the diocesan corporation formed pursuant to
Minnesota Statutes Section 315.16, which is the public juridic person of the Roman
Catholic Archdiocese of Saint Paul and Minneapolis.

“Archdiocesan Parish” means a parish maintained in the Archdiocese.
“Archdiocesan Priest” means a priest ordained by the Archdiocese.

“Archdiocese Entity Insurance Policies” mean the insurance policies issued by any
insurance company or insurance broker for the benefit of the Archdiocese or any
predecessor in interest of the Archdiocese, included on Exhibit I.

“Archdiocese of Saint Paul and Minneapolis Lay Employees’ Pension Plan” means the
noncontributory multiple employer defined benefit pension plan for the benefit of the
Archdiocese’s full-time lay employees, together with the employees of those
participating employers located within the boundaries of the Archdiocese that chose to
adopt the pension plan.

“Archdiocese of Saint Paul and Minneapolis Priests’ Pension Plan” means the
contributory multiple employer defined benefit pension plan for the benefit of priests
incardinated in the Archdiocese.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

“Assets” of the Archdiocese or the Estate means, collectively, any and all property of the
Archdiocese or the Estate, respectively, of every kind and character, wherever located,
whether real or personal, tangible or intangible, and specifically including cash (including
the residual balance of any reserves established under the Plan, but not the Trust) and
Causes of Action.

“Ballot” means the ballot, the form of which has been approved by the Bankruptcy Court,
accompanying the disclosure statement provided to each holder of a claim entitled to vote
to accept or reject the Plan.

“Bankruptcy Court” means the United States Bankruptcy Court for the District of
Minnesota.

“Beneficiary” means a Class 6 Claimant whose claim is not disallowed by the
Bankruptcy Court and whose claims are payable under the Trust Distribution Agreement;
or a Class 7 Claimant whose claim is payable under the Trust Distribution Agreement as
and when such claimants assert their Class 7 Claims.

“Canon Law” means the Code of Canon Law of the Roman Catholic Church, as codified
in 1983 and as may hereafter be amended, and all binding universal and particular laws of
the Roman Catholic Church.

“Catholic Entities” means those persons listed on Exhibit M.

“Cause of Action” or “Causes of Action” means, except as provided otherwise in the
Plan, the confirmation order or any document, instrument, release or other agreement
entered into in connection with the Plan, all claims, actions, causes of action, suits, debts,
dues, sums of money, accounts, reckonings, bonds, bills, specialties, controversies,
variances, trespasses, damages, judgments, third-party claims, counterclaims and cross
claims of the Archdiocese or its Estate, the Committees, or the Trust (as successor to the
Archdiocese or its Estate), including an action that is or maybe pending on the Effective
Date or instituted by the Reorganized Debtor after the Effective Date against any Person
based on law or equity, including under the Bankruptcy Code, whether direct, indirect,
derivative, or otherwise and whether asserted or unasserted, known or unknown,
including Designated Causes of Action and any action brought pursuant to Sections 522,
541-545, 547 -51, and 553 of the Bankruptcy Code; provided, however, that any
affirmative defense or cross-claim asserted with respect to a claim shall not be deemed a
Cause of Action to the extent that it seeks to disallow or reduce, or is offset against, such
claim.

“Channeled Claim” means any Tort Claim or any other claim against any of the Protected
Parties or Settling Insurers that, directly or indirectly, arises out of, relates to, or is in
connection with any Tort Claim, including any Related Insurance Claim.

“Channeling Injunction” means the injunction imposed pursuant to Section 13.3 of the
Plan.

“Church” means the Roman Catholic Church.
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21.
22.
23.

24,

25.

26.

27.

28.

29.

30.

31.

“Claim Filing Date” means August 3, 2015.
“Committees” means the UCC and Parish Committee.
“Counseling Fund” means the fund established under Section 5.2(n) of the Plan.

“Counseling Fund Process” means the procedure for requesting counseling from the
Counseling Fund outlined in Exhibit F.

“Disputed” when used with respect to a claim against the Archdiocese or property of the
Archdiocese, means a claim: (i) designated as disputed, contingent or unliquidated in the
Debtor’s Schedules; (ii) which is the subject of an objection, appeal or motion to estimate
that has been or will be timely filed by a party in interest and which objection, appeal or
motion has not been determined by a Final Order; or (iii) which during the period prior to
the deadline fixed by the Plan or the Bankruptcy Court for objecting to such claim, is in
excess of the amount scheduled as other than disputed, unliquidated or contingent.
Process for handling “Disputed Claims” do not apply to Class 6 or Class 7 Claims. In the
event that any part of a claim is Disputed, such claim in its entirety shall be deemed to
constitute a Disputed Claim for purposes of distribution under the Plan unless the Debtor
or the Reorganized Debtor, as applicable, and the holder thereof agree otherwise. To the
extent the term “Disputed” is used in the Plan with respect to a specified class of claims
or an unclassified category of claims (i.e., “Disputed [class designation/unclassified claim
category] Claim”), the resulting phrase shall mean a Disputed Claim of the specified class
or unclassified category of claims.

“Distribution Plan Claimants” are Tort Claimants who elect to have this Tort Claim
treated by the Tort Claims Reviewer pursuant to the Trust Distribution Plan.

“District Court” means the United States District Court for the District of Minnesota.

“Effective Date” means the date upon which the conditions in Article XII of the Plan
have been satisfied.

“Estate” means the estate created in this Chapter 11 case pursuant to Section 541 of the
Bankruptcy Code.

“Exculpated Parties” means, collectively, (i) the Archdiocese, the Estate, and the
Committees and (ii) the respective officers, directors, employees, members, attorneys,
financial advisors, and professionals of a Person identified in the preceding clause (i).

“Extra-Contractual Claim” means any claim against any of the Settling Insurer Entities
that directly or indirectly arises from, relates to, or is in connection with any Tort Claim
based, in whole or in part, on allegations that any of the Settling Insurer Entities acted in
bad faith or in breach of any express or implied duty, obligation or covenant, contractual,
statutory or otherwise, including any claim on account of alleged bad faith; failure to act
in good faith; violation of any express or implied duty of good faith and fair dealing;
violation of any unfair claims practices act or similar statute, regulation, or code; any type
of alleged misconduct; or any other act or omission of any of the Settling Insurer Entities
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32.

33.
34.

35.

36.

37.

of any type for which the claimant seeks relief other than coverage or benefits under a
policy of insurance. Extra-Contractual Claims include: (i) any claim that, directly or
indirectly, arises out of, relates to, or is in connection with any of the Settling Insurer
Entities” handling of any Tort Claim or any request for insurance coverage, for any Tort
Claim, Class 3 Claim, or Claims Nos. 502, 503, and 668; (ii) any claim that, directly or
indirectly, arises out of, relates to, or is in connection with any of the Policies and any
contractual duties arising therefrom, including any contractual duty to defend the
Protected Parties against any Tort Claims, Class 3 Claim, or Claim Nos. 502, 503, and
668; and (iii) the conduct of the parties with respect to the negotiation of Insurance
Settlement Agreements and the Plan.

“Fee Application” means an application filed with the Bankruptcy Court in accordance
with the Bankruptcy Code and Bankruptcy Rules for payment of a Professional Claim.

“Final Decree” means the decree contemplated under Bankruptcy Rule 3022.

“Final Order” means an order, judgment or other decree (including any modification or
amendment thereof) that remains in effect and has not been reversed, withdrawn, vacated,
or stayed, and as to which the time to appeal, petition for certiorari, petition for review, or
move for reargument or rehearing has expired, and as to which no appeal, petition for
certiorari, or other proceedings for reargument or rehearing shall then be pending or as to
which any right to appeal, petition for certiorari, review, reargue, or rehear shall have
been waived in writing, or, in the event that an appeal, writ of certiorari, petition for
review, or reargument or rehearing thereof has been sought, such order shall have been
affirmed by the highest court to which such order was appealed, or certiorari or review
has been denied or from which reargument or rehearing was sought, and the time to take
any further appeal, petition for certiorari, petition for review, or move for reargument or
rehearing shall have expired; provided, however, that the possibility that a motion under
Rule 59 or Rule 60 of the Federal Rules of Civil Procedure or any analogous rule under
the Bankruptcy Rules may be filed with respect to such order shall not cause such order
not to be a “Final Order.” For the avoidance of doubt, if the Plan is substantially
consummated as defined in Section 1101(2) of the Bankruptcy Code (*Substantial
Consummation”), and any appeal of the confirmation order becomes equitably moot due
to Substantial Consummation, the confirmation order shall be considered a Final Order.

“Future Claimant Representative” means the UCC on behalf of the Future Tort Claimants
or such other person or entity who may be designated by the UCC (with such Bankruptcy
Court approval as may be required) as Future Claimant Representative.

“Future Tort Claim” means any Tort Claim that is neither filed, nor deemed filed, by the
Claim Filing Date and is held by an individual who was continuously between the Claim
Filing Date and the Effective Date under a disability recognized by Minn. Stat. § 541.15,
subds. 1, 2 and 3 (or other applicable law suspending the running of the limitation period,
if any, other than Minn. Stat. § 541.15, subd. 4).

“Future Tort Claimant” means the holder of a Future Tort Claim, the estate of a deceased
individual who held a Future Tort Claim, or the personal executor or personal
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38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

representative of the estate of a deceased individual who held a Future Tort Claim, as the
case may be.

“Future Tort Claims Reserve Fund” means the reserve established for the benefit of
Future Tort Claimants pursuant to Section 4.8 of the Plan.

“GIF” or “General Insurance Fund” means the General Insurance Fund Program
maintained by the Archdiocese for hazard and liability claims and workers’ compensation
claims, as described in the motion filed by the Archdiocese with the bankruptcy court on
January 16, 2015 as (Docket No. 11).

“Insurance Company” or “Insurer” means (a) any Person or entity that during any period
of time issued or allegedly issued an Insurance Policy to the Archdiocese or a Catholic
Entity or any of their predecessors, successors or assigns; or (b) any Person or Entity
owing or allegedly owing a duty to defend and/or indemnify the Archdiocese or a
Catholic Entity or any of their predecessors, successors or assigns under any Insurance
Policy.

“Insurance Coverage Adversary Proceeding” means the Adversary Proceeding against
the Continental Insurance Company and others, commenced by the Archdiocese in
Minnesota federal district court and transferred to the Bankruptcy Court as Adv.
Proceeding No. 15-03013.

“Insurance Litigation” means any actual or potential litigation as to any recoveries from
any Non-Settling Insurer or any Insurance Policy issued by a Non-Settling Insurer and/or
rights thereunder.

“Insurance Policy(ies)” means any contract, binder, certificate, or policy of insurance in
effect on or before the Effective Date issued to, allegedly issued to, or for the benefit of
the Archdiocese or any Catholic Entity, or any of their predecessors in interest,
successors or assigns, under which coverage exists or may exist for a Tort Claim. The
Insurance Policies are listed at Exhibit L.

“Insurance Settlement” means, individually, a settlement between the Archdiocese and a
Settling Insurer or a Catholic Entity and a Settling Insurer, and, collectively, the
settlements between the Archdiocese and the Settling Insurers or the Catholic Entities and
the Settling Insurers.

“Insurance Settlement Agreements” means the settlement agreements between the
Archdiocese and the Settling Insurers and/or the settlement agreements between the
Catholic Entities and the Settling Insurers, as approved by Final Order of the Bankruptcy
Court.

“Inter-Parish Loan Fund” or “IPLF” means the deposit and loan program established by
the Archdiocese to fund loans to participating parishes.

“Inter-Parish Loan Fund Claims” means any claim arising against the Archdiocese
relating to the deposit by any parish of funds in the Inter-Parish Loan Fund.
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48.

49.

50.

51.

52.

53.

54.

55.

56.

S57.

58.

59.

“Interest” means all liens, claims, encumbrances, interests, and other rights of any nature,
whether at law or in equity, including any rights of contribution, indemnity, defense,
subrogation, or similar relief.

“Lease” means the lease agreement entered into between the Archdiocese and IAF
Beacon I, LLC dated as of February 29, 2016, under which the Archdiocese will lease
certain office space located at 777 Forest Street, Saint Paul, Minnesota, including all
exhibits thereto.

“Lien” means any mortgage, lien, pledge, security interest or other charge or
encumbrance or security device of any kind in, upon, or affecting any Asset of the Debtor
as contemplated by Section 101(37 )of the Bankruptcy Code.

“Medicare Trust Fund” means a U.S. Treasury-held trust fund account from which
Medicare is funded or from which Medicare disbursements are paid, including the
Hospital Insurance Trust Fund and the Supplementary Medical Insurance (SMI) Trust
Fund.

“MMSEA” means 8§ 111 of the Medicare, Medicaid, and SCHIP Extension Act of 2007
(P.L.110-173)”, which imposes reporting obligations on those Persons with payment
obligations under the MSP.

“MSP” means 42 U.S.C. § 1395y et seq., or any other similar statute or regulation, and
any related rules, regulations, or guidance issued in connection therewith or amendments
thereto.

“Non-Settling Insurers” means those insurers listed as “Non-Settling Insurers” on Exhibit
L, to the extent of liabilities (or alleged liabilities) not compromised in a settlement
agreement between such Insurer or Protected Party.

“Parish Committee” means the Official Parish Committee established by the United
States Trustee on or about May 14, 2015 (Docket No. 220).

“Penalty Claims” means a claim against the Archdiocese, whether secured or unsecured,
for any fine, penalty or forfeiture, or for multiple, exemplary or punitive damages, arising
before the Petition Date, to the extent that such fine, penalty, forfeiture, or damages are
not compensation for actual pecuniary loss suffered by the holder of such claim.

“Pending Tort Claim” means any Tort Claim, other than a Future Tort Claim, including
any Sexual Abuse Proof of Claim filed in this Chapter 11 case (form at Docket No. 188).

“Pending Tort Claimant” means the holder of a Pending Tort Claim, the estate of a
deceased individual who held a Pending Tort Claim, or the personal executor or personal
representative of the estate of a deceased individual who held a Pending Tort Claim, as
the case may be.

“Person” means any individual, corporation, limited liability company, general
partnership, limited partnership, limited liability partnership, limited liability limited
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60.

61.

62.

63.

64.

65.

66.

67.

68.

partnership, proprietorship, association, joint stock company, joint venture, estate, trust,
personal executor or personal representative, unincorporated association, any government
or any political subdivision thereof, or other Entity.

“Petition Date” means January 16, 2015, the date on which the Archdiocese commenced
the Chapter 11 case.

“Plan” means this Chapter 11 plan of reorganization, either in its present form or as it
may be altered, amended, or modified from time to time in accordance with the
provisions of the Bankruptcy Code and the Bankruptcy Rules.

“Plan Implementation Account” means the account to be established by the Archdiocese
on or after the Confirmation Date at a financial institution acceptable to the Committees,
the Settling Insurers and the Protected Parties into which all funds necessary to fund the
Plan will be deposited, including all amounts to be paid by the Settling Insurers and the
Protected Parties pursuant to the respective settlement agreements. The Reorganized
Debtor will fund the Trust from the proceeds of the Plan Implementation Account into
such account or accounts established by the Trustee pursuant to the Trust Agreement and
pursuant to written instructions from the Trustee.

“Priority Tax Claim” means a claim of a governmental unit of the kind specified in
Section 507(a)(8) of the Bankruptcy Code.

“Pro Rata” means, with respect to any Distribution on account of any allowed claim in
any class, the ratio of (i) the amount of such allowed claim to (ii) the sum of (a) all
allowed claims in such class and (b) the aggregate maximum allowable amount of all
Disputed Claims in such class.

“Professional” means any professional employed or to be compensated pursuant to 88
327, 328, 330, 331, 503(b) or 1103 of the Bankruptcy Code.

“Professional Claim” means a claim for compensation for services and/or reimbursement
of expenses pursuant to § 8 327, 328, 330, 331 or 503(b) of the Bankruptcy Code in
connection with an application made to the Bankruptcy Court in the Chapter1l Case.

“Proof of Claim” means a proof of claim filed in the Chapter 11 case pursuant to § 501 of
the Bankruptcy Code and/or pursuant to any order of the Bankruptcy Court, together with
supporting documents.

“Protected Party” means any of the Archdiocese, the Reorganized Debtor, and the
Catholic Entities, and, solely to the extent of and in their capacity as such, their respective
predecessors and successors, and all of the foregoing, past, present, and future members,
shareholders, trustees, officers, directors, officials, employees, agents, representatives,
servants, contractors, consultants, professionals, volunteers, attorneys, professionals,
insiders, subsidiaries, merged or acquired companies or operations, and their successors
and assigns; but an individual Person who actually engaged in the sexual contact or
sexually-related conduct that forms the basis of a Tort Claim is not a Protected Party.
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69.

70.

71.

72,

73.

74,

75.

76.

77.

78.

79.

“Region” means the region served by the Archdiocese, which consists of 12 greater Twin
Cities metro-area counties in Minnesota, including Ramsey, Hennepin, Anoka, Carver,
Chisago, Dakota, Goodhue, Le Sueur, Rice, Scott, Washington, and Wright counties.

“Related Insurance Claim” means any claim by any Person for i) defense, indemnity,
contribution, subrogation, or similar relief that directly or indirectly arises from, relates
to, or is in connection with any Tort Claim, including any insurance claim and any direct
action or claim under Minn. Stat. § 60A.08, subd. 8; and ii) any Extra-Contractual Claim.

“Reorganization Assets” means, collectively, all Assets of the Debtor and the Estate. For
the avoidance of doubt, the Reorganization Assets do not include the Trust Assets.

“Reorganized Debtor” means Archdiocese of Saint Paul and Minneapolis, on and after
the Effective Date.

“Secured Claim” means a claim that is secured by a Lien on, or security interest in,
property of the Debtor, or that has the benefit of rights of setoff under § 553 of the
Bankruptcy Code, but only to the extent of the value of the creditor’s interest in the
Debtor’s interest in such property, or to the extent of the amount subject to setoff, which
value shall be determined by the Bankruptcy Court pursuant to Sections 506(a), 553, or
1129(b)(2)(A )(i)(1I) of the Bankruptcy Code, as applicable.

“Settling Insurer” means the Persons listed as “Settling Insurers” on Exhibit L, to the
extent of liabilities (or alleged liabilities) compromised in each respective settlement
agreement between such Settling Insurer and a Protected Party, and Roger A. Sevigny,
Insurance Commissioner of the State of New Hampshire, solely in his capacity as
Liquidator, and any Non-Settling Insurer who enters into a final and binding Insurance
Settlement Agreement with the Trust after the Effective Date, all in their capacity as
such.

“Settling Insurer Entities” means Settling Insurers and, in the capacity as such, their
respective predecessors and successors, and their respective past, present and future
members, shareholders, trustees, officers, directors, officials, employees, agents,
representatives, servants, contractors, consultants, volunteers, attorneys, and
professionals.

“Settling Insurer Policies” means and all Insurance Policies issued by a Settling Insurer.

“Settling Insurer Supplemental Injunction” means the injunction imposed pursuant to
Section 13.5 of the Plan.

“Supplemental Plan Documents” means,