UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre Case No. 04-32867-GFK
Chapter 7
Jesse John Jutz
NOTICE OF HEARING AND
MOTION FOR RELIEF FROM
STAY
Debtor(s).

TO: Debtor(s) and Attorney for Debtor(s); Chapter 7 Trustee; U.S. Trustee; and other
partiesin interest.

First Federa Bank, fsb (“First Federd”) a secured creditor of Debtor(s), by its undersigned
attorney, moves the Court for the relief requested below, and gives notice of hearing herewith.

1. The Court will hold a hearing on thismotion a 10:30 am. on October, 25, 2004,
before the Honorable Gregory F. Kishel in Courtroom No. 228B, United States Courthouse, 316
North Robert Street, St. Paul, Minnesota, 55101 or as soon thereafter as counsel can be heard.

2. Any objection to the relief requested herein must be filed and delivered not later than
October 20, 2004, which isthree (3) days before the time st for the hearing (excluding Saturdays,
Sundays and holidays), or filed and served by mail not later than October 14, 2004, which is seven (7)
days before the time st for the hearing (excluding Saturdays, Sundays and holidays). UNLESS A
WRITTEN RESPONSE ISTIMELY FILED, THE COURT MAY GRANT THE MOTION
WITHOUT A HEARING.

3. Thismotion isfiled pursuant to Rule 4001 of the Federal Rules of Bankruptcy
Procedure and First Federa seeksrelief from the automatic stay of 11 U.S.C. 88 362 with respect to

certainred Collatera or proceeds owned by Debtor(s).



4, This Court has jurisdiction over this motion pursuant to 28 U.S.C. 88 1334 and 157(a),
Fed.R.Bankr.P. 5005, 11 U.S.C. §362(d), Local Rule 1070-1 and applicable rules. Thisisacore
proceeding. The petition commencing this Chapter 7 case wasfiled on May 11, 2004, and the caseis
now pending in this Court.

5. On or about January 29, 2003, Jutz Farms signed a promissory note for the principal
amount of $186,191.00 (“Jutz Farms' First Note”), atrue and correct copy of which is attached hereto
and incorporated herein as Exhibit A.

6. Jutz Farms' First Note is secured by a security agreement dated February 11, 2000
(the “ Security Agreement”). A true and correct copy of the Security Agreement is attached hereto and
incorporated herein as Exhibit B. The Collateral covered in the Security Agreement congsts of all
debts, inventory, equipment, farm products, accounts, instruments, documents, chattel paper and other
rights to payment, genera intangibles, government payments and programs, and dl crops growing or to
be grown in the 2000 crop year and each year theregfter (the “Collaterd”). The Security Agreement
has been duly perfected.

7. Jutz Farms First Note is also guaranteed by the persona guaranties of James Jutz,
Darleen Jutz, and Jesse Jutz, all dated February 11, 2000 (the * Personal Guaranties’), true and correct
copies of which are attached hereto and incorporated herein as Exhibit C.

8.  Onor about January 29, 2003, the Jutz Farms signed a promissory note for the principa
amount of $902,456.15 (“Jutz Farms Second Note”), atrue and correct copy of which is attached
hereto and incorporated herein as Exhibit D.

0. Jutz Farms Second Note is also secured by the Security Agreement and guaranteed by

the Personal Guaranties.



10. Presently, thereisaddinquency under the terms of the Jutz Farms' First Note and Jutz

Farms Second Note:

a.) The amount due and owing under Jutz Farms First Note is $85,872.68, plus accruing
interest, fees, costs, and attorneys' fees.

b.) The amount due and owing under Jutz Farms Second Noteis $1,009,547.00, plus
accruing interest, fees, costs, and attorneys' fees.

11.  OnApril 2, 2004, First Federal commenced ajudicid foreclosure styled as follows:

Sibley County Didgtrict Court, First Judicid Didtrict
Court No. No. C2-04-73

Firg Federd fsb vs. Jutz Farms, Inc., a Minnesota corporation, James Jutz, individualy,
Darleen dutz, individudly, Jesse Jutz, Individudly, and Johanna Jutz

which maiter isnow pending. Therdief sought includes a congtructive trust for converted Collateral.

12. Debtor is dleged to have possession of the Collateral or proceeds subject to the lien of
First Federal.

13.  Thefalure of Debtor(s), as guarantors, make paymentsto First Federal when due, or
otherwise provide First Federal with adequate protection of itsinterest in the Collateral or proceeds
congtitutes cause, within the meaning of 11 U.S.C. 8 362(d) (1), entitling First Federal to rdlief from the
automatic stay to pursue its remedies under state law.

14.  If testimony is necessary asto any facts relevant to this motion David Larsonwill testify
on behdf of First Federal.

15. THISISAN ATTEMPT TO COLLECT A DEBT, AND ANY INFORMATION

OBTAINED WILL BE USED FOR THAT PURPOSE.



WHEREFORE, First Federal respectfully moves the Court for an order modifying the

automatic stay of 11 U.S.C. 88 362 so as to permit First Federal to foreclose its lien on the Collateral

or proceeds by judicia action and for such other relief as may bejust and equitable.

Dated: October 7, 2004

MACKALL, CROUNSE & MOORE, PLC

By/e/Andrew P. Moratzka
Andrew P. Moratzka
Attorney No. 0322131
Attorneys for Movant
1400 AT& T Tower
Minnegpolis, MN 55402
Ph. (612) 305-1400




PF 1USSORY NOTE

References in the shaded area are for Lender's use only and do not limit the applicability of this document o any particular loan or item.
Any item above containing ****" has been omitted due io text length limitations.

Borrower: JUTZ FARMS, INC (TIN: 41-1407217) Lender: First Federal fsb
64644 300TH ST 201 Main Street S
GIBBON, MN 55335 Hutchinson, MN 55350-2573
Principal Amount: $186,191.00 Interest Rate: 6.000% Date of Note: January 29, 2003

PROMISE TO PAY. JUTZ FARMS, INC ("Borrower") promises to pay o First Federal fsb (“Lender”), or order, in lawful money of the United
States of America, the principal amount of One Hundred Eighty-six Thousand One Hundred Ninety-one & 00/100 Dollars ($186,191.00),
together with interest at the rale of 6.000% per annum on the unpald principal balance from January 29, 2003, until paid in full,

PAYMENT. Borrower will pay this loan on demand. Payment in full is due immediately upon Lender's demand. If no demand is made,
Borrower will pay this loan in one principal payment of $186,191.00 plus interest on January 28, 2004. This payment due on January 28, 2004,
will be for all principal and all accrued interest not yet paid. Unless otherwise agreed or required by applicable law, payments will be applied
first to accrued unpaid Interest, then to principal, and any remaining amount to any unpaid coliection costs and late charges. The annual
interest rate for this Note is computed on a 365/360 basis; that is, by applying the ratio of the annual interest rate over a year of 360 days,
multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding. Borrower will
pay Lender at Lender's address shown above or at such other place as Lender may designate in writing.

PREPAYMENT. Borrower may pay without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed 1o
by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will
reduce the principal balance due. Borrower agrees not to send Lender payments marked “paid in full®, *without recourse”, or similar language. i
Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay
any further amount owed 10 Lender. Al writlen communications concerning disputed amounts, including any check or other payment instrument that
indicates that the payment constitutes "payment in full” of the amount owed or that is tendered with other conditions or limitations or as full satisfaction
of a disputed amount must be mailed or delivered to: First Federal fsb, 201 Main Street S. Hutchinson, MN 55350.

LATE CHARGE. if a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note will bear interest from the
date of acceleration or maturity at the interest rate on this Note. The interest rate will not exceed the maximum rate permitied by applicable law.

DEFAULT. Each of the following shall constitute an event of default ("Event of Default”) under this Note:

Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails 1o comply with or fo perform any other term, obligation, covenant or condition contained in this Note or in any of
the related documents or to comply with or to perform any term, obligation, covenant or condition cortained in any other agreement between
Lender and Borrower.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowar or on Borrower's behalf under this Note
or the related documents Is false or misleading in any material respect, either now or at the time made or fumished or becomes false or misleading
at any time thereater.

fnsolvency. The dissolution or fermination of Borrower's existence as a going business, the insolvency of Borrower, the appoiniment of a receiver
for any part of Borrower's property, any assignment for the benefit of creditors, any type of credior workott, or the commencement of any
procesding under any bankrupicy of insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeture proceedings, whether by judicial proceeding, self-help,

repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This
includes a gamishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply #
there is a good faith dispute by Borrower as fo the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and if Borrower gives Lender writien notice of the creditor or forfeture proceeding and deposits with Lender monies or a surely bond for the

creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect fo any guarantor, endorser, surety, o accommodation party of any
of the indebtedness or any guarantor, endorser, surety, of accommodation party dies or bscomes incompetent, or revokes or disputes the validity

of, or liabifity under, any guaranty of the indebtedness evidenced by this Note. in the event of a death, Lender, at its option, may, but shall not be

required 1o, permit the guarantor’s estate 1o assume unconditionally the obligations arising under the guaranty in a manner satisfactory 1o Lender,

and, in doing so, cure any Event of Default,

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the same
provision of this Note within the preceding twelve (12) months, it may be cured (and no event of default wilt have occurred) if Borrower, after

receiving written notice from Lender demanding cure of such default: (1) cures the default within fitteen (15) days; or (2) ¥ the cure requires
more than fitteen (15) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
thereafter continues gnd completes all reasonable and necessary sieps sufficient fo produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon defautt, Lender may declare the entire unpaid principal balance on this Note and all accrued unpaid interest immediatety )
due, and then Borrower will pay that amount.

ATTORNEYS’ FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay Lender
that amount. This includes, subject fo any limits under applicable law, Lender's reasonable atiorneys' fees and Lender’s Jegal expenses, whether or not
there is & lawsult, including reasonable atiorneys’ fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any aulomatic stay
or injunction), and appeats. If not prohibited by applicable law, Borrower also will pay any court costs, in addition 1o all other sums provided by law.
GOVERNING LAW. This Note will be governed by, construed and enforced in accordance with federal law and the laws of the State of
Minnesota. This Note has been accepted by Lender in the State of Minnesota.

CHOICE OF VENUE, H there is a lawsuit, Borrower agrees upon Lender's request 1o submit to the jurisdiction of the courts of McLeod County, State of
Minnesota.

DISHONORED ITEM FEE. Borrower will pay a fee io Lender of $20.00  Borrower makes a payment on Borower's loan and the check or . { - ’LU!:L
preauthorized charge with which Borrower pays is later dishonored. ’ R L
RIGHT OF SETOFF. To the extent permitied by applicable law, Lender reserves a right of sstoff in all Borrower's accounts with Lender {(whether

checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in

the future. However, this does not include any IRA or Keogh accounts, of any trust accounts for which selofi would be prohibited by law. Borrower

authorizes Lender, to the extent permitted by applicable law, 1o charge or setoff all sums owing on the debt against any and all such accounts, and, at
Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by SECURITY AGREEMENT DATED 2-11-2000.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, successors
and assigns, and shall inure 1o the benefit of Lender and fts successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please nolify us i we report any inaccurate
information about your account(s) 1o a consumer reporting agency. Your written notice describing the speciic inaccuracy(ies) should be sent 1o us at
the following address: First Federal tsb, 201 Main Street S, Hulchinson, MN 55350-2573

GENERAL PROVISIONS. This Note is payable on demand. The inclusion of spaciiic default provisions or rights of Lender shall not preciude Lender's
right to daclare payment of this Note on its demand. Lender may delay or forgo enforcing any of its rights or remadies under this Note without losing
them. Borrower and any other person who signe, guarantees of endorses this Note, to the extent allowed by law, waive preseniment, demand for
paymant, and notice of dishonor. Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this
Note, whether as maker, guarantor, accommodation maker or endorser, shall be released from liabifity. Al such parties agree that Lender may renew




F  VIISSORY NOTE
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or extend (repeatedly and for any length of time) this loan or release any party or guaranior or collateral; or impair, fall to realize upon or perfect
Lender's security interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice 1o anyone. All such
parties also agree that Lender may modify this loan without the consent of or notice o anyone other than the party with whom the modification is made.

The obligations under this Note are joint and several.
SECTION DISCLOSURE. This loan is made under Minnesota Statutes, Section 47.59.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE.
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

JUTZ FARMS, INC

JUTZ FARMS, INC
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DISBUR .EMENT "SQUEST AND AU..I!ORIZATION

References in the shaded area are for Lender’s use only and do not iimit the applicability of this document to any particular loan or item.
Any item above containing ""**" has been omitted due to text length limitations.

Borrower:. JUTZ FARMS, INC (TIN: 41-1407217) Lender: First Federal fsb
64644 300TH ST 201 Main Street S
GIBBON, MN 55335 Hutchinson, MN 55350-2573

LOAN TYPE. This is a Fixed Rate (6.000%) Nondisclosable Loan to a Corporation for $186,191.00 due on January 29, 2004, This is a secured renewal
loan.

PRIMARY PURPOSE OF LOAN. The primary purpose of this ioan is for:
[J Maintenance of Borrower’s Primary Residence.
[J Personat, Family or Household Purposes or Personal Investment.
i Agricultural Purposes.
] Business Purposes.

SPECIFIC PURPOSE. The specific purpose of this loan is: CROP INVENTORY.

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender’s conditions for making the loan
have been satisfied. Please disburse the loan proceeds of $186,181.00 as follows:

Amount paid on Borrower's account: $186,191.00
$186,191.00 Payment on Loan # JUTZ FARMS

Note Principat: $186,191.00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN
BORROWER’S FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS
AUTHORIZATION 1S DATED JANUARY 28, 2003,

BORROWER:

JUTZ FARMS, INC

JUTZ FARMS, INC

LASER PRO Landex. Var 52000 010 Copr Merand Finencis! Seibions, ine. 1997, 2003 AX Rights Meservad - MN LYCFALPLUZD BC TA-076 PR-1



Jutz Farms., Inec 41-047217 _ First Federal fs.
(4644 Z00th Street 201 South Main Street
ibbon, MN 55335 Hurchinsow, MM. 55350
DEBTOR'S NAME, ADDRESS AND SSN OR TIN SECURED PARTY'S NAME AND ADDRESS
("I" means each Debtor who signs.) ("You" means the Secured Party, its successors and assigns.)
1 am entering into this security agreement with you on Februare 11, 200D (date).

SECURED DEBTS. | agree that this security agreement will secure the payment and performance of the debts, liabilities or obligations described below
that (Check one) (11 [ (name) _Jutz Forms. Inc.

owe(s) to you now or in the future:

{Check one below):
D Specific Debt(s). The debi(s), liability or obligations evidenced by {(describe):

and all

extensions, renpewals, refinancings, modifications and replacements of the debt, liability or obligation.

-All Debt(s}. Except in those cases listed in the "LIMITATIONS" paragraph on page 2, each and every debt, liability and obligation of every type
and description (whether such debt, liability or obligation now exists or is incurred or created in the future and whether it is or may be direct or
indirect, due or 1o become due, absolute or contingent, primary or secondary, liquidated or unfiquidated, or joint, severa! or joint and several).

Security Interest. To secure the payment and performance of the above described Secured Debis, liabliities and opli?a\ions. | give you a security
interest in all of the property described below that | now own and that | may own in the future (including, but not limited to, all parts, accessories,
repairs, improvements, and accessions {o the property), wherever the property is or may be located, and all proceeds and products from the
property.

Clnvemory: All inventory which [ hold for ultimate sale or lease, or which has been or will be supplied under conlracts of service, or which are raw
materials, work in process, or materials used or consumed in my business. ) .

E’Equipmemz All equipment including, but not fimited to, all machinery, vehicles, furniture, fixtures, manutfacturing equipment, farm machinery and
equipment, shop equipment, office and recordkeeping equipment, and parts and tools. All equipment described in a list or schedule which | give
1o you will also be included in the secured property, but such a list is nol necessary for a valid security interest in my equipment.

[EXFarm Products: All farm Eroducts including, but not fimited to:
a) all poultry and livestock and their c}'ouhg. along with their products, produce and replacements;
b} all crops, annual or perennial, and all products of the crops; and
c) all feed, seed, feriilizer, medicines, and other supplies used or produced in my farming operations.
m’lkccpunts, Instruments, Documents, Chattel Paper and Other Rights to Payment: All rights | have now and that | may have in the future to

the payment of money including, but not limited to:
(a) payment for goods and other property sold or Jeased or for services rendered, whether or not | have eamed such payment by performance;

an
{b} rights to payment arising out of all present and future debt instruments, chatiel paper and loans and obligations receivable.
The above include any rights and interests (including all liens and security interests) which | may have by law or agreement against any account

debtor or obligor of mine. ]
E¥ceneral intanglbles: All general intangibles including, but not iimited 1o, tax refunds, appiications for patents, patents, copyrights, trademarks,
frade secrets, good will, trade names, customer fists, permits and franchises, and the right to use my name.

Ecovernment Payments and Programs: All payments, accounts, general intangibles, or other benefits (including, but not limited to, payments in
kind, deficiency payments, letters of entitlement, warehouse receipts, storage payments, emergency assistance payments, diversion payments,

and conservation reserve paymenis) in which | now have and in the future may have any rights or interest and which arise under or as a result of
any preexisting, current or future Federal or state governmental program (including, but not limited to, all programs administered by the

Commodity Credit Corporation and the ASCS).
EThe secured property includes, but is not limited by, the foliowing:

All crops growing or to be grown [or teh crop year 2000 snd each year thereafter.

if this agreement covers timber to be cut, minerals (including oil and gas), fixtures or crops growing or to be grown, the legal description is:

R ) ] 1 AGREE TO THE TERMS SET OUT ON BOTH PAGE 1 AND PAGE 2 OF
1 am aln) Dindvidual ~ [Jparnership  [xiorporation THIS AGREEMENT. | have received a copy of this document on foday's date,

7 1 checked, file this agreement in the rea! estate records.

Record Owner (if not me): .
© ¢ ) Jutz Farms, Inc.
(Debtor's Name) oLy Tt ;4
oo fe T LG
The property will be used for D personal O business By: Q.Lo a1 ﬁ_(ﬂ: )
£ agrieuturat O i reasons. JHES Jutz v ‘_/.'( )
First Federal fsb Tie; President/Treas.

(Secured,Party's Name) -

By: *'OQMCO G By:‘\\fu €ierp Q-M / &r P P it ]
David A. Larr‘Q . PDarlene Jutz / A{ ¢’ JeEdeLute

Tite: Vice President/3ec

Title:

M g
© 1986, 1990 BANKERS SYSTEMS, INC., ST. CLOUD, MN (1-B00-397-2341) SECURITY AGREEMENT FORM SA 8/5/91 LT {pags 1 0f2)




GENERALLY - "You" means the Secured Party ideniified ~- nage 1 of
this agreement. "," "me" and "my" means each person * igns this
securily agreement as Debtor and who agrees to give property
described in this agreement as security for the Secured Debrs. All terms
and duties under this agreement are joint and individual. No modification
of this security agreement is effective unless made in writing and signed
by you and me. This security agreement remains in effect, even if the note
is paid and | owe no other debt 1o you, until discharged in writing. Time is
of the essence in this agreement.

APPLICABLE LAW - | agree that this security agreement will be
governed by the law of the state in which you are located. If property
described in this agreement is located in another state, this agreement
may also, in some circumstances, be govemned by the iaw of the state in
which the property is located.

To the exient permitted by law, the terms of this agreement may vary
. applicable law. If any provision of applicable law may not be vaned by
agreement, any provision of this agreement that does not comply with that
law will not be effective. If any provision of this agreement cannot be
enforced according o its terms, this fact will not affect the enforceability of
the remainder of this agreement.

OWNERSHIP AND DUTIES TOWARD PROPERTY - | represent that |
own all of the property, or to the extent this is a purchase money secutity
interest | will acquire ownership of the property with the proceeds of the
loan. | will defend it against any other claim. Your claim to the property is
ahead of the claims of any other creditor. | agree io do whatever you
require to protect your security interest and to keep your claim in the
property ahead of the claims of other creditors. 1 will not do anything to
harm your position.

1 will keep books, records and accounts about the property and my
business in general. | will let you examine these records at any
reasonable time. | will prepare any report or accounting you request,
which deals with the property.

| will keep the property in my possession and will keep it in good repair
and use it only for the purpose(s) described on page 1 of this agreement. |
will not change this specified use without your express written permission.
| represent that J am the original owner of the property and, # | am not,
that | have provided you with a list of prior owners of the properly.

| will keep the property at my address listed on page 1 of this agreement,
unless we agree | may keep it at another location. I the property is to be
used in another state, | will give you a list of those states. | will not iry to
sell the property unless it is inventory or | receive your written permission
to do so. I | sell the property | will have the payment made payable to the
order of you and me.

You may demand immediate payment of the debi(s) if the debtor is not a
natural person and without your prior written consent (1) a beneficial
interest in the debtor is sold or transierred or (2) there is a change in
elther the identity or nurnber of members of a parinership or (3) there is a
change in ownership of more than 25 percent of the voting stock of a
corporation.

| will pay all taxes and charges on the pr?eny as they become due. You
have the right of reasonable access in order 1o inspect the property. | will
immediately inform you of any loss or damage to the property.
LIMITATIONS - This agreement will not secure a debt described in the
section entitled "Secured Debts" on page 1:

1) if you fail 1o make any disclosure of the existence of this security
interest required by law for such other debt;

2) it this security interest is in my principal dwelling and you fail to
provide (1o all persons entitled) any notice of right of rescission
required by law for such other debt;

3) to the extent that this security interest is in "household goods” and
the other debt 1o be secured is a "consumer” ioan (as those terms
are defined in applicable federal regulations goveming unfair and
deceptive credit practices);

4) if this security interest is in margin stock subject o the requirements
of 12 C.F.R. Section 207 or 221 and you do not obtain a statement
of purpose if required under these regulations with respect to that
debt; or

5) g this security interest is unenforceable by law with respect to that

ebt.

PURCHASE MONEY SECURITY INTEREST - For the sole purpose of
determining the exient of a purchase money security interest ansing under
this security agreement: (a) payments on any non-purchase money loan
also secured by this agreement will not be deemed to apply 1o the
purchase money loan, and (b) payments on the purchase money loan will
be deemed to apply first to the non-purchase money portion of the loan, i
any, and then to the purchase money obligations in the order in which the
items of collateral were acquired or if acquired at the same time, in the
order selected by you. No security interest will be terminated by
application of this formula. "Purchase money loan” means any loan the
proceeds of which, in whole or in part, are used 1o acquire any collateral
securing the loan and all extensions, renewals, consolidations and
refinancings of such loan.

AUTHORITY OF SECURED PARTY TO MAKE ADVANCES AND
PERFORM FOR DEBTOR - | agree to pay you on demand any sums you
advanced on my behalf including, but not limited to, expenses incurred in
collecting, insuring, conserving, or protecting the property or in any
inventories, audits, inspections or other examinations by you in respect 1o
the property. if | fall fo pay such sums, you may do so for me, adding the
amount paid 1o the other amounts secured by this agreement. All such
sums will be due on demand and will bear interest at the highest rate
provided in any agreement, note or other instrument evidencing the
Secured Debt(s) and permitied by law at the time of the advance.

if 1 fail 1o perform any of my duties under this security agreement, or any
mortgage, deed of trust, lien or other security interest, you may without
notice to me perform the duties or cause them to be performed. |
understand that this authorization includes, but is not limited to,
permission to: (1) prepare, file, and sign my name to any necessary
reports or accountings; (2) notify any account debtor of your interest in
this property and tefl the account debtor 10 make the paymenis o you or
someone else you name, rather than me; (3) place on any chattel paper a
note indicaling your interest in the properly; (4) in my name, demand,
collect, receive and give a receipt for, compromise, settle, and handie any
sults or other proceedings involving the collateral; (5) take any action you
teel is necessary in order 1o realize on the collateral, including performing
any part of a contract or endorsing it in my name; and (6) make an entry
on my books and records showing the exisience of the security
agreemant. Your right to perform for me shall not create an obligation 1o
perform and your faliure fo perform will not preclude you from exercising
any of your ofher rights under the law or this security agreement.

BANKERS SYSTEMS, INC., ST. CLOUD, MN (1-800-397

INSURANCE - | agree to buy insurance on the proper against the risks
and for the amounts you require and 10 furnish yor inuing proof of
coverage. | will have the insurance company name ) s loss payee on
any such policy. You may require added security v you agree that
insurance proceeds may be used to repair or replace the propenty. | will
buy insurance from a fim licensed to do business in the stale where you
are located. The firm will be reaspnably acceptable to you. The insurance
will last until the property is released from this agreement. If | fail to buy or
maintain the insurance {or fail to name you as loss payee) you may
purchase it yourself.
WARRANTIES AND REPRESENTATIONS - If this agreement includes
accounts, | will not settle any account for less than its full value without
your written permission. | will.collect all accounts untit you tell me
otherwise. | will keep the proceeds from all the accounts and any goods
which are retumed to me or which | take back in trust for you. | will not mix
them with any other properly of imine. | will deliver them to you at your
request. If you ask me to pay you the full price on any returned items or
itemns retaken by myself, | will do so.
If this agreement covers inventory, | will not dispose of it except in my
ordinary course of business at the fair market value for the property, or at
a minimum price established between you and me.
if this agreement covers farm products 1 will provide you, at your request,
a writien list of the buyers, commission merchants or seliing agents 1o or
through whom | may sell my farm products. In addition to those parties
named on this written list, | authorize you 1o notify at your sole discretion
any additional parties regarding your security interest in my farm products.
| remain subject to all applicablelpenalties for selling my farm products in
violation of my agreement with!you and the Food Security Act. In this
paragraph the lerms farm products, buyers, commission merchants and
selling agents have the meanings given to them in the Federal Food
Security Act of 1985. |
DEFAULT - | will be in default if any one or more of the following occur: (1)
1 {ail to make a payment on time or in the amount due; (2) | fail to keep the
property insured, if required; (3) | fall to pay, or keep any promise, on any
debt or agreement 1 have with you; (4) any other creditor of mine attempts
to collect any debt | owe him through court proceedings; (5) | die, am
declared incompeient, make an assignment for the benefit of creditors, or
become insolvent (either because my liabilities exceed my assets or | am
unable to pay my debls as they become due); (6) | make any written
statement or provide any financial information that is untrue or inaccurate
at the time it was provided; (7) 1 do or fail to do something which causes
you to believe that you will have difficulty collecting the amount | owe you;
(8) | change my name or assume, an additional name without first notifying
you before making such a change; (9) tailure 1o plant, cultivate and harvest
crops in due season; (10) if any loan proceeds are used for a purpose that
whil contribute to excessive erosion of highly erodible land or to the
conversion of wetlands to produce an agricultural commodity, as furlher
explained in 7 C.F.R. Parl 1940, Subpant G, Exhibit M.
REMEDIES - If | am in default on this agreement, you have the following
remedies: |
1) You may demand immediate payment of all | owe you under any
obiigation secured by this agreement.
2) You may set off any obligation | have 1o you against any right | have
to the payment of money from you.
3) You may demand more security or new parties obligated to pay any
debt | owe you as a condition of giving up any other remedy.
4) lYou may make use of any|remedy you have under state or federal
aw.

5) If 1 default by failing 10 pa'y taxes or other charges, you may pay
them (but you are not required to do so). if you do, { will repay to
you the amount you paid plus interest at the highest contract rate.

6) You may require me to gather the property and make it available to
you in a reasonable fashion.

7) You may repossess the property and sell it as provided by law. You
may repossess the properly so long as the repossession does not
involve a breach of the peace or an fllegal entry onto my property.
You may sell the property as provided by law. You may apply what
you receive from the sale of the propeny to: your expenses; your
reasonable attorneys' iees and legal expenses (where not
prohibited by law); any debt | owe you. If what you receive from the
sale of the property does not satisfy the debts, you may take me to
court 1o recover the difference (where permitied by law).
| agree that 10 days written notice sent o my address listed on
Bage 1 by first class mall will be reasonable notice to me under the

niform Commercial Code.
If any items not otherwise [subject to this agreement are conlained
in the property when you; take possession, you may hold these
items for me at my riskjand you will not be liable for taking
possession of them.

8) In some cases, you may keep the property to satisfy the debt. You
may enter upon and take possession of all or any part of my
property, so long as you dp not breach the peace or illegally enter
onito the property, including lands, plants, buildings, machinery, and
equipment as may be necessary to permit you to manufacture,
produce, process, store lor sell or complete the manutacture,
production, processing, stofing or saie of any of the property and to
use and operate the property for the length of time you feel is
necessary to protect your interest, all without payment or
compensation 1o me,

By choosing any one or more of, these remedies, you do not waive your
right to later use any other remedy. You do not waive a default if you
choose not 1o use any remedy, and, by electing not 10 use any remedy,
ou do not walve your right to later consider the event a default and lo
immediately use any remedies if # continues or occurs again.

FILING - A carbon, photographjc or other reproduction of this security
agreement or the financing statement covering the property described in
this agreement may be used as ja financing statement where allowed by
law. Where permitied by law, you may file a financing statement which
does not contain my signature,| covering the property secured by this
agreement.
CO-MAKERS - Hf more than one |of us has signed this agreement, we are
all obligated eqft'xallﬁ under the agreement. You may sue any one of us or
any of us together If this agreement is violated, You do not have 1o telt me
if any term of the agreement has nol been carried oul. You may release
any co-signer and | will siill be obligated under this agreement. You may
release any of the security ahd | will still be obligated under this
agreement. Waiver by you of any of your rights will not affect my duties
under this agreement. Extendingjthis agreement or new obligations under
this agreement, will not atfect myduty under the agreement.
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JOMMERCIAL GUARANTY

References in the shaded area are for Lender's use only and do not limit the applicability of this document o any particular loan or item.

Borrower: JUTZ FARMS, INC. (TIN: 41047217) Lender: FIRST FEDERAL fsb
64644 300TH STREET 201 MAIN STREET S
GIBBON, MN 55335 HUTCHINSON, MN 55350
Guarantor: DARLENE JUTZ
64644 300TH STREET

GIBBON, MN 55335

AMOUNT OF GUARANTY. The amount of this Guaranty is 100.000% of all amounts due now or later from Borrower 1o Lender as provided
below without limit.

CONTINUING UNLIMITED GUARANTY. For good and valuable consideration, DARLENE JUTZ ("Guarantor”} absolutely and unconditionally
guarantees and promises lo pay to FIRST FEDERAL fsb ("Lender”) or iis order, on demand, in Jegal tender of the United States of America,
100.000% of the Indebiedness (as that ferm Is defined below) of JUTZ FARMS, INC. ("Borrower”} to Lender on the terms and conditions set
forth In this Guaranty. Under this Guaranty, the liability of Guaranior is unlimited and the obligations of Guarantor are continuing. Guarantor
agrees that Lender, in its sole discretion, may delermine which portion of Borrower’s indebledness 1o Lender is covered by Guarantor's
percentage guaranty.

DEFINITIONS. The following words shall have the following meanings when used in this Guaranty:
Borrower. The word "Borrower” means JUTZ FARMS, INC..
Guaranlor. The word "Guarantor” means DARLENE JUTZ.
Guaranty. The word "Guaranty” means this Guaranly made by Guarantor for the benefit of Lender dated February 11, 2000.

indebtedness. The word "Indebtedness” is used in ils most comprehensive sense and means and includes any and all of Borrower’s liabliifies,
obligations, debis, and indebledness to Lender, now exisling or hereinafier incurred or crealed, including, without fimftation, all Ioans, advances,
interest, costs, debis, overdraft indebledness, credit card indebledness, lease cbligations, other obligations, and liabliities of Borrower, or any of
them, and any present or future judgments against Borrower, or any of them; and whather any such Indebledness is voluntarily or involuntarily
incurred, due or nol due, absolute or contingent, liquidated or unliquidated, determined or undelermined; whether Borrower may be liable
individually or jointly with others, or primarily or secondarily, or as guarantor or surety; whether recovery on the indebledness may be or may
bacome barred or unenforceable against Borrower for any reason whalsoever; and whether the Indebledness arises from lransaclions which may
be voidable on account of infancy, insanity, ultra vires, or otherwise.

Lender. The word "Lender” means FIRST FEDERAL Isb, its successors and assigns.

Related Documents. The words "Related Documents” mean and include withou! limitation alt promissory noles, credit agreements, loan
agreements, environmenlal agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafier exisling, execuled in connection with the Indebledness.

NATURE OF GUARANTY. Guaranior's fiablility under this Guaranly shall be open and confinuous for so long as this Guaranty remains in force.
Guaranior infends lo guarantee at all fimes the performance and prompt payment when due, whether al malurity or earlier by reason of acceleration or
otherwise, of all Indebtedness. Accordingly, no payments made upon the Indebledness will discharge or diminish the continuing Rabllity of Guarantor
in connection with any remaining portions of the Indebledness or any of the Indebtedness which subsequently arises or is thereafter incurred or
conlracted.

DURATION OF GUARANTY, This Guaranty will iake efiect when received by Lender without the necesslty of any acceplance by Lender, or any notice
to Guarantor or fo Borrower, and will continug in full force until all Indebiedness incurred or contracled betore receipt by Lender of any nofice of
revocation shall have been fully and finally paid and salisfied and all other obligations of Guarantor under this Guaranty shall have been performed in
full. ¥ Guarantor elects o revoke this Guaranty, Guarantor may only do so in wriling. Guaranior's writlen nolice of revocation must be malled fo
Lender, by cerfified mall, at the address of Lender listed above or such other place as Lender may designate in writing. Writlen revocation of this
Guaranty will apply only fo advances or new Indebledness created atfer aclual receipt by Lender of Guaranior's writlen revocation. For this purpose
and without limitation, the term "new indebledness” does not include Indebtedness which at the time of notice of revocalion is contingent, unliquidated,
undetermined or not due and which later becomes absolute, liquidaled, delermined or due. This Guaranty will continug fo bind Guarantor for all
indebledness incurred by Borrower or committed by Lender prior to receipt of Guaranlor's written nofice of revocation, including any exiensions,
renewals, subslituions or modifications of the indebtedness. All renewals, extensions, subsiitutions, and modifications of the Indebtedness granted
after Guarantor’s revocation, are contemplated under this Guaranty and, specifically will not be considered {o be new indebtedness. This Guaranty
shall bind the estate of Guarantor as to Indebledness crealed both before and afler the death or incapacity of Guarantor, regardiess of Lender’s actual
notice of Guarantor's death. Subject to the foregoing, Guaranlor's executor or administrator or other legal represeniaiive may terminate this Guaranty in
the same manner in which Guaranior might have ferminated it and with the same effect. Release of any other guaranior or termination of any other
guaranty of the Indebtedness shall not affect the liability of Guarantor under this Guaranty, A revocation received by Lender from any one or more
Guaraniors shall not afiec! the liabliity of any remaining Guaraniors under this Guaranty. 1t is anficipated that fluctuations may occur in the
aggregale amount of Indebtedness covered by this Guaranty, and it Is speciically acknowledged and agreed by Guaranior thal reductions in
the amount of Indebtedness, even fo zero dollars ($0.00), prior fo wrilten revocation of this Guaranty by Guarantor shall not constitute a
termination of this Guaranty. This Guaranty is binding upon Guarantor and Guarantor’s heirs, successors and assigns so long as any of the
guaranteed Indebiedness remains unpald and even though the Indebledness guaranieed may from time to time be zero dollars ($0.00).

GUARANTOR’S AUTHORIZATION TO LENDER. Guaranior authorizes Lender, elther before or afler any revocation hereof, without notice or
demand and without lessening Guarantor's liability under this Guaranty, from time lo time: (a) prior to revocation as set forth above, 1o make
one or more additional secured or unsecured loans to Borrower, lo lease equipment or other goods fo Borrower, or otherwise to exiend
additional credit 1o Borrower; (b) lo aller, compromise, renew, extend, accelerate, or otherwise change one or more times the time for
payment or other lerms of the Indebledness or any part of the Indebledness, including increases and decreases of the rate of interest on the
Indebledness; extensions may be repeated and may be for longer than the original loan term; (c) fo take and hold security for the payment of
this Guaranty or the indebtedness, and exchange, enforce, waive, subordinate, fall or decide not to perfect, and release any such security,
with or without the substitution of new collateral; {d) o release, substitule, agree not to sue, or deal with any one or more of Borrower's

- sureties, endorsers, or other guarantors on any terms or in any manner Lender may choose; (e) to determine how, when and what application
of payments and credits shall be made on the indebledness; (f) to apply such security and direct the order or manner of sale thereof,
including without limitation, any nonjudicial sale permitied by the terms of the controlling security agreement or deed of trust, s Lender in its
discretion may delermine; (g) 1o sell, transter, assign, or grant participations in all or any pari of the indebtedness; and (h) to assign or
transfer this Guaranty in whole or in part.

GUARANTOR'’S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that (a) no representations or agreements
of any kind have been made fo Guarantor which would limit or qualify in any way the ferms of this Guaranty; (b) this Guaranty Is execuled al
Borrower’s request and not at the reques! of Lender; (c) Guaranlor has full power, right and authority to enter into this Guaranly; (d) the provisions of
this Guaranty do not confiict with or result in a defaull under any agreement or other instrument binding upon Guarantor and do not result in a violation
of any law, regulation, court decres or order applicable 1o Guaranior; (e) Guarantor has not and will not, withou! the prior written consent of Lender,
sell, lease, assign, encumber, hypothecate, fransfer, or otherwise dispose of all or substantially all of Guarantor’s assels, or any interest therein; (f) upon
Lender's request, Guarantor will provide to Lender financial and credit information In form acceplable io Lender, and all such financial information
which currenfly has been, and afl future financial information which will be provided lo Lender is and will be true and correct in all material respects and
fairly present the financial condition of Guarantor as of the dates the financial information is provided; (g) no material adverse change has occurmed in
Guaranior's financial condition since the dale of the mos! recent financial stalements provided to Lender and no evenl has occurred which may
materially adversely affect Guarantor's financial condition; (h) no liigation, claim, investigation, adminisiralive proceeding or similar acfion (including
those for unpaid taxes) against Guaranior Is pending or threalened; (1) Lender has made no representation to Guarantor as to the creditworthiness of
Borrower; and (j) Guarantor has established adequale means of obtaining from Borrower on a conlinuing basis information regarding Borrowar's
financial condition. Guarantor agrees 1o keep adequately informed from such means of any facts, evenls, or circumslances which might in any way
afiect Guarantor's risks under this Guaranty, and Guaranior further agrees that, absent a request for information, Lender shall have no obligation to
disclose lo Guarantor any information or documents acquired by-Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibiled by applicable law, Guarantor walves any right fo require Lender (a) o continue lending money or 1o
exiend other credit to Borrower; (b) fo make any preseniment, protest, demand, or notice of any kind, including notice of any nonpayment of the
Indebledness or of any nonpaymeni related 1o any coliateral, or nofice of any action or nonacfion on the pnﬁ_ of Borrower, Lender, any surely, endorser,
or other guarantor in connaction with the Indebledness or in connsction with the creation of new or addifional loans or obligations; {c) to resort for
payment or 1o proceed direclly or at once against any person, including Borrower or any other guarantor; {d) to proceed directly against or exhaust any
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collaleral held by Lender from Borrower, any other guaranior, or any other person; (e) lo give nofice of the terms, time, and place of any public or
private sale of personal property security held by Lender from Borrower or o comply with any other applicable provisions of the Uniform Commercial
Code; (f) to pursue any other remedy within Lender's power; or (g) o commit any act or omission of any kind, or at any time, with respect lo any
matier whaisoever.

If now or hereafter (a) Borrower shall be or become insolvent, and (b) the Indebledness shall not at all times unlil paid be fully secured by collaleral
pledged by Borrower, Guarantor hereby forever walves and relinquishes in favor of Lender and Bomower, and their respective successors, any claim or
right to payment Guarantor may now have or hereafler have or acquire agains! Borrower, by subrogation or olherwise, so that at no time shall
Guaranlor be or become a "creditor” of Borrower within the meaning of 11 U.S.C. section 547(b), or any successor provision of the Federal bankruptcy
laws.

Guarantor also waives any and all rights or defenses arising by reason of (a) any "one aclion™ or "anti-Geficiency” law or any other law which may
prevent Lender from bringing any action, including a claim for deficiency, against Guarantor, before or after Lender's commencement or completion of
any foreclosure action, either judicially or by exercise of a power of sale; (b) any election of remedies by Lender which destroys or otherwise adversely
affects Guarantor's subrogation rights or Guarantor's rights fo proceed agalnst Borrower for reimbursement, including without limitation, any loss of
rights Guarantor may suffer by reason of any law limiting, quelifying, or discharging the Indebledness; (c) any disabliiity or other defense of Borrower, of
any other guarantor, or of any other parson, or by reason of the cessation of Borrower's fiability from any cause whatsoever, other than payment in full
in legal tender, of the Indebledness; (d) any right fo claim discharge of the indebtedness on the basis of unjustified impairment of any collateral for the
Indebledness; (e) any statule of imitations, if al any time any action or suit brought by Lender against Guarantor is commenced there is outstanding
indebledness of Borrower to Lender which is not barred by any applicable statute of limitations; or (f) any defenses given 1o guaraniors at law or in
equity other than actual payment and performance of the Indebledness. If payment is made by Borrower, whether voluniarily or otherwise, or by any
third party, on the Indebledness and thereafler Lender is forced to remit the amount of that payment 1o Borrower’s trustee in bankruptcy or to any
similar person under any federal or stale bankruptcy law or law for the relief of debtors, the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Guaranty.

Guarantor further walves and agrees not to assert or claim at any fime any deductions fo the amount guaranised under this Guaranty for any claim of
seloff, counlerclaim, counler demand, recoupment or similar right, whelher such claim, demand or right may be asseried by the Bomower, the
Guaranfor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forih above is made
with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and not contrary o
public poficy or law. If any such walver is determined lo be conirary to any applicable law or public policy, such waiver shall be effective only io the
exient permilted by law or public policy.

LENDER'S RIGHT OF SETOFF. In addition io all liens upon and rights of setoff against the moneys, securilies or other properly of Guaranior given to
Lender by law, Lender shall have, with respect lo Guaranlor’s obligations to Lender under this Guaranty and to the exient permitled by law, a
contractual security interesl in and a right of setoff against, and Guarantor hereby assigns, conveys, delivers, pledges, and transfers io Lender all of
Guarantor's right, title and interest in and lo, all deposits, moneys, securities and other properly of Guarantor now or hereafier in the possession of or
on deposil with Lender, whether held in a general or special accoun! or deposit, whether held joinlly with someone else, or whether held for
salekeeping or olherwise, excluding however all IRA, Keogh, and frust accounts. Every such securily interest and right of setoff may be exercised
without demand upon or nofice to Guaranior. No securily inlerest or right of seloff shall be deemed to have been waived by any act or conduc! on the
part of Lender or by any neglect 1o exercise such right of seloff or 1o enforce such securily interest or by any delay in so doing. Every right of setoff and
security interest shall continue in full force and effect until such right of seloff or security interest is specifically waived or released by an instrument in
writing executed by Lender.

SUBORDINATION OF BORROWER'S DEETS TO GUARANTOR. Guarantor agrees that the Indebledness of Borrower to Lender, whether now
existing or hereafler created, shall be prior fo any claim that Guarantor may now have or hereaftar acquire against Borrower, whether or not Borrower
becomes insolvent. Guaranior hereby expressly subordinales any claim Guaranior may have against Borrower, upon any account whalsoever, 1o any
claim that Lender may now or hereafler have against Borrower. In the even! of insolvency and consequent liquidation of the assels of Borrower,
through bankrupicy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable 1o the
payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender io the Indebledness of Borrower to
Lender. Guaranior does hereby assign io Lender all ciaims which it may have or acquire against Borrower or against any assignee or frustee in
bankruptcy of Borrower; provided however, that such assignment shall be effeclive only for the purpose of assuring to Lender full payment in legal
tender of the Indebledness. !If Lender so requests, any noles or credit agreementis now or hereafler evidencing any debts or obligafions of Borrower to
Guarantor shall be marked with a legend that the same are subject fo this Guaranty and shall be delivered to Lender. Guaranior agrees, and Lender
hereby is authorized, in the name of Guarantor, from fime 1o lime {o execule and file financing stalemants and conlinuation stalements and to execute
such other documents and to fake such other actions as Lender deems necessary or appropriaie to perfect, preserve and enforce its rights under this
Guaranty.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pari of this Guaranty:

Amendments. This Guaranty, logether with any Relaled Documents, consiitutes the entire understanding and agreement of the parties as fo the
matters set forth in this Guaranly. No alleration of or amendment to this Guaranty shall be effective unless given in writing and signed by the parly
or parlies sought to be charged or bound by the alteration or amendment.

Applicable Law. This Guaranly has been delivered to Lender and accepled by Lender in the State of Minnesola. If there is a lawsult, Guarantor
agrees upon Lender's request fo submit to the jurisdiction of the courts of MCLEOD County, State of Minnesota. Subject io the provisions on
arbitration, this Guaranty shall be governed by and construed in accordance with the laws of the State of Minnesota.

Arbitration, Lender and Guarantor agree that all disputes, claims and coniroversies between them, whether individual, joint, or class in
nature, arising from this Guaranty or otherwise, including without limitation contract and fort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon request of either parly. No act o lake or dispose of any Collateral shall consiitute a
waiver of this arbitration agreement or be prohibiled by this arbilration agreement. This includes, without imitalion, oblaining injunctive relief or a
temporary restraining order; invoking a power of sale under any deed of trust or morigage; oblaining a writ of attachment or imposition of a
recelver; or exercising any rights relating 1o personal properly, including taking or disposing of such properly with or without judicial process
pursuant lo Arficle 9 of the Uniform Commercial Code. Any disputes, claims, or coniroversies concerning the lawfuiness or reasonableness of any
act, or exercise of any right, concerning any Collateral, including any claim lo rescind, reform, or otherwise modity any agreement relating to the
Collateral, shall also be arbilraled, provided however that no arbitrator shall have the right or the power 1o enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitralor may be entered in any court having jurisdiction. Nothing in this Guaranty shall preciude any
parly from seeking equitable refief from a court of competent jurisdiction. The slatute of imitations, estoppel, waiver, laches, and similar docirines
which would otherwise be applicable in an action brought by a parly shall be applicable in any arbitration proceeding, and the commencemen! of
an arbifration proceeding shall be deemed the commencement of an action for these purposes. The Federa! Arbitration Act shall apply lo the
construction, interpretation, and enforcement of this arbitration provision,

Attorneys’ Fees; Expenses. Guarantor agrees lo pay upon demand all of Lender's costs and expenses, including atiorneys’ fees and Lender’s
legal expenses, incurred in connection with the enforcement of this Guaranly. Lender may pay someone else fo help enforce this Guaranty, and
Guarantor shall pay the cosls and expenses of such enforcement. Costs and expenses include Lender's atiorneys’ fees and legal expenses
whether or not there is a lawsuilt, including attorneys' fees and legal expenses for bankrupicy proceedings (and including efforts o modify or
vacata any automatic stay or injunction), appeals, and any anlicipated post-judgment collaction services. Guarantor also shall pay all court cosis
and such additiona! fees as may be directed by the courl.

Notices. All nofices required to be given by either party to the other under this Guaranty shall be in wriling, may be sent by lelefacsimile (uniess
otherwise required by law), and, except for revocalion nofices by Guaranlor, shall be efieclive when aclually gla!'rverad or when deposited with a
nationally recognized overnight courier, or whan deposiled in the Uniled Slates maf, first class postage prepaid, addressed to the party io whom
the nolice is to be given at the address shown above or 1o such other addresses as either party may designate lo the other in writing. All
revocation nolices by Guarantor shall be in writing and shall be effective only upon delivery to Lender as provided above in the section filled
"DURATION OF GUARANTY.” If there is more than one Guarantor, nolice to any Guarantor will consfitute nolice lo all Guaranlors. For nolice
purpeses, Guaranior agrees to keep Lender informed at alf times of Guarantor's current address.

Interpretation. In all cases where there is more than one Bomrower or Guarantor, then all words used in this Guaranty in the singular shall be
deemed fo have been used in the plural where the contexi and construction so require; and where there Is more than one Borrower named in this
Guaranty or when this Guaranty is executed by more than one Guarantor, the words "Borrower™ and “"Guarantor” respectively shall mean all and
any one or more of them. The words "Guarantor,” Borrower,” and "Lender” intiude the heirs, successors, assigns, and transferees of each af
them. Caption headings in this Guaranty are for convenience purposes only and are nol fo be used lo inferpret or define the prov'gsions of this
Guaranty. If a court of compeient jurisdiction finds any provision of this Guaranty fo be invalid or unenforceable as lo any person or curg:ums!ance,
such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances, and all provisions of this Guaranty
in all other respecis shall remain valid and enforceable. If any one or more of Borrower or Guarantor are corporations o partnersrnps', it is not
necessary for Lender to inquire inlo the powers of Borrower or Guarantor or of the officers, direplors, partners, or agents acling or purporting 1o af:t
on their behalf, and any Indebledness made or created in refiance upon the professed exercise of _such powers shall be guaranieed under this
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Guaranty.

Walver. Lender shalt nol be deemed to have walved any rights under this Guaranty uniess such waiyer is given in wriling and signed by Lender.
No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of
a provision of this Guaranty shall not prejudice or constifute a waiver of Lendar’s right otherwise to demand strict compliance with that provision or
any other provision of this Guaranty. No prior waiver by Lender, nor any course of deafing belween Lender and Guaranior, shall constitute a
waiver of any of Lender's rights or of any of Guarantor's obligations as to any future transactions. Whenever the consent of Lender is required
under this Guaranty, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Statutory Rights Not Walved. Notwithsianding any other provision of this Guaranty, Guaranlor‘does not waive or agree to forego any of
Guarantor's statutory rights unless the waiver of such a right Is expressly authorized by law. ’

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'’S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY.” NO FORMAL ACCEPTANCE BY LENDER IS!NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS DATED FEBRUARY 11, 2000.

GUARANTOR:
QY
DARLENE JUTZ / {
LENDER:
FIRST FEDERAL fsb

By:
Authorized Officer

LASER PRO, Reg. U.S. Pal. & T.M, OII,, Ver. 3.28b (c) 2000 CF| ProServices, Inc. Allrights reserved. [MN-E20 E3.28 F3.28 P3.28a JUFARLOC.LN C20.0VL)



JOMMERCIAL GUARANTY

References in the shaded area are for Lender's use only and do not limit the applicabifity of this document to any particular loan or item.

Borrower: JUTZ FARMS, INC. (TIN: 41047217) Lender: FIRST FEDERAL fsb
64644 300TH STREET 201 MAIN STREET S
GIBBON, MN 55335 HUTCHINSON, MN 55350
Guarantor: JAMES JUTZ
64644 300TH STREET

GIBBON, MN 55335

AMOUNT OF GUARANTY. The amount of this Guaranty is 100.000% of all amounts due now or laler from Borrower to Lender as provided
below without limil.

CONTINUING UNLIMITED GUARANTY. For good and valuable consideralion, JAMES JUTZ ("Guarantor”) absolulely and unconditionaily
guarantees and promises lo pay to FIRST FEDERAL fsb ("Lender”) or Iis order, on demand, in legal tender of the United States of America,
100.000% of the Indebledness (as thal term Is defined below) of JUTZ FARMS, INC. ("Borrower”) fo Lender on the terms and conditions sel
forth in this Guaranty. Under this Guaranty, the liability of Guarantor Is unlimited and the obligations of Guarantor are confinuing, Guarantor
agrees that Lender, in its sole discretion, may delermine which poriion of Borrower's indebledness 1o Lender is covered by Guarantor's
percentage guaranty.

DEFINITIONS. The following words shall have the following meanings when used In this Guaranty:
Borrower. The word "Borrower” means JUTZ FARMS, INC..
Guarantor. The word "Guarantor” means JAMES JUTZ
Guaranty. The word "Guaranty” means this Guaranty made by Guarantor for the benefit of Lender daled February 11, 2000.

Indebtedness. The word "Indebledness” is used in ls mosi comprehensive sense and means and includes any and all of Borrower's fiabilities,
obligations, debts, and indebtedness to Lender, now existing or hereinafter incurred or crealed, including, without limitation, all loans, advances,
Interest, costs, debfs, overdraft indebledness, credit card Indebledness, lease obligaions, other obligations, and liabilities of Borrower, or any of
them, and any presen! or future judgmenis against Borower, or any of them; and whether any such Indebledness is voluntarily or involuntarily
incurred, due or not due, absolule or contingent, liquidaled or uniiquidated, delermined or undelermined; whether Borrower may be liable
individually or joinlly with others, or primatily or secondarily, or as guarantor or surety; whether recovery on the Indebledness may be or may
become barred or unenforceabls against Borrower for any reason whatsosver; and whether the Indebledness arises from transactions which may
be voidable on account of infancy, insanity, ullra vires, or otherwise.

Lender. The word "Lender” means FIRST FEDERAL fsb, Iis successors and assigns.

Related Documents. The words "Relaled Documents” mean and includs without fimitation all promissory noles, credil agreements, loan
agreements, environmenlal agreements, guaraniies, security agreements, morigages, deeds of frust, and all other instrumenls, agreements and
documents, whether now or hereafter existing, execuled in connection with the Indebledness.

NATURE OF GUARANTY. Guaranfor's liability under this Guaranly shall be open and continuous for so long as this Guaranty remains in force.
Guaranior inlends o guarantes at all times the performance and prompt payment when due, whether at maturity or earlier by reason of acceleration or
otherwise, of all Indebledness. Accordingly, no payments made upon the Indebledness will discharge or diminish the continuing liability of Guarantor
in connection with any remaining portions of the Indebledness or any of the Indebtedness which subsequently arises or is thereafter incurred or
contracted.

DURATION OF GUARANTY. This Guaranty will iake effect when received by Lender without the necessity of any acceptance by Lender, or any notice
to Guarantor or to Borrower, and will continue in full force until all Indebtedness incurred or contracied before receipt by Lender of any nofice of
revocalion shall have been fully and finally paid and satisfied and all other obfigations of Guarantor under this Guaranty shall have been performed in
full. 1t Guaranior elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's writien nolice of revocation must be mailed to
Lender, by cerlified mail, al the address of Lender lisled above or such other place as Lender may designate in writing. Wrillen revocation of this
Guaranly will apply only lo advances or new Indebledness created afier actual receipt by Lender of Guarantor's written revocation, For this purpose
and without limilation, the lerm "new Indebledness” does not include Indebtedness which at the time of nofice of revocation is contingent, unliquidated,
undstermined or not due and which later becomes absolule, liquidated, determined or due. This Guaranty will continue o bind Guarantor for all
indebledness incurred by Borrower or commilted by Lender prior fo receipt of Guarantor's writien notice of revocation, including any extensions,
renewals, substitutions or modifications of the Indebtedness. All renewals, extensions, substitutions, and modifications of the Indebledness granted
after Guaranlor's revocation, are contemplaled under this Guaranty and, specifically will not be considered to be new Indebledness. This Guaranty
shall bind the estale of Guaranlor as to Indebledness created both before and after the death or incapacity of Guarantor, regardiess of Lender's actual
nolice of Guarantor’s death. Subject to the foregoing, Guarantor’s executor or administrator or other legal representative may terminale this Guaranty in
the same manner in which Guarantor might have ferminaled it and with the same effect. Release of any other guarantor or fermination of any other
guaranty of the Indebtedness shall not affect the fiability of Guarantor under this Guaranly. A revocation received by Lender from any one or more
Guaraniors shall not affect the liability of any remaining Guarantors under this Guaranly. It is aniicipaled that fluctuations may occur in the
aggregate amount of Indebledness covered by this Guaranty, and # is specifically acknowledged and agreed by Guaranior that reductions In
the amount of Indebledness, even io zero dollars ($0.00), prior to writien revocation of this Guaranty by Guaranior shall not constitute a
termination of this Guaranty. This Guaranty Is binding upon Guarantor and Guaranior’s heirs, successors and assigns 5o long as any of the
guaranteed Indebledness remains unpaid and even though the Indebtedness guaranieed may from time to time be zero dollars ($0.00).

GUARANTOR’'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after, any revocation hereof, without notice or
demand and without lessening Guarantor’s liability under this Guaranty, from lime to time: (a) prior. to revocation as set forth above, to make
one or more additional secured or unsecured loans fo Borrower, o lease equipment or other goods to Borrower, or otherwise to exitend
additional credit to Borrower; (b) lo alter, compromise, renew, exiend, accelerate, or otherwise: change one or more times the time for
payment or other lerms of the Indebledness or any part of the Indebledness, including increases and decreases of the rale of inlerest on the
indebiedness; exiensions may be repeated and may be for longer than the original loan lerm; (c) to 1ake and hold security for the payment of
this Guaranty or the Indebiedness, and exchange, enforce, waive, subordinale, fail or decide not fo perfect, and release any such security,
with or without the substitution of new collateral; (d) to release, substitute, agree not 1o sue, or deal with any one or more of Borrower’s
surelies, endorsers, or other guarantors on any lerms of in any manner Lender may choose; (e) to determine how, when and what application
of payments and credits shall be made on the Indebledness; {f) to apply such security and direct the order or manner of sale thereof,
including without limitation, any nonjudiclal sale permitied by the terms of the controlling security agreement or deed of trust, as Lender in its
discretion may determine; (g) lo sell, transfer, assign, or grant participations in all or any part of the indebtedness; and (h) o assign or
transter this Guaranty in whole or in part. !

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that () no representafions or agreements
of any kind have been made fo Guarantor which would limit or qualify in any way the terms of this Guaranty; (b) this Guaranty is execuled at
Borrower’s request and not at the request of Lender; (c) Guarantor has full power, right and authority 1o enter info this Guaranty; (d) the provisions of
this Guaranty do not confiict with or result in a default under any agreement or other instrurnent binding upon Guarantor and do nol result in a violation
of any law, regulation, courl decree or order applicable io Guaranior; (e) Guaranior has not and will nol, without the prior written consent of Lender,
sell, lease, assign, encumber, hypothecale, transfer, or otherwise dispose of all or substantially all of Guarantor's assels, or any inferest therein; (f) upon
Lender's request, Guarantor will provide to Lender financial and credit information In form acceptable to Lender, and all such financial informalion
which currently has been, and all future financial information which will be provided o Lender ks and will be irue and corect in all malerial respects and
fairly present the financia) condition of Guarantor as of the dales the financial information is provided; (g) no material adverse change has occured in
Guarantor's financlal condition since the dafe of the most recent financial stalements provided to Lender and no event has occurred which may
malerially adversely affect Guarantor's financial condition; (h) no ltigation, claim, investigation, adminisirative proceeding or similar acfion (including
those for unpaid taxes) against Guarantor is pending or threatened; (i) Lender has made no representation o Guarantor as 1o the creditworthiness of
Borrower; and (f) Guaranior has eslablished adequale means of obtaining from Borrower on & conlinuing basis information regarding Borrower’s
financial condition. Guarantor agrees lo keep adequalely informed from such means of any facts, events, or circumstances which might in any way
aftect Guarantor's risks under this Guaranty, and Guaranior further agrees thal, absent a request for information, Lender shall have no obligation to
disclose to Guarantor any information or documents acquired by Lender in the course of it relationship with Borrower.

i
GUARANTOR'’S WAIVERS. Except as prohibited by applicabls law, Guarantor walves any right fo require Lender (a) to confinue lending money or to
exiend other credit 1o Borrower; (b) 1o make any preseniment, protest, demand, or notice of any kind, including nolice of any nonpayment of the
Indebladness or of any nonpayment related 1o any collateral, or notice of any aclion or nonaction on the part of Borrower, Lender, any surety, endorser,
or other guarantor in conneclion with the Indebledness or in connection with the creation of new or addifional loans or obllgalion;; (c) to resort for
payment or {o proceed direclly or at once against any person, including Borrower or any other guarantor; I(d) to proceed directly against or exhausl any
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Guaranty.

Walver. Lender shall not be deemed fo have waived any rights under this Guaranty unless such waiver is given in writing and signed by Lender.
No delay or omission on the part of Lender in exercising any right shall operale as a waiver of such right or any other right. A waiver by Lender of
a provision of Ihis Guaranty shall not prejudice or constitute a waiver of Lender's right otherwise to demand srict compliance with thal provision of
any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing between Lender and Guarantor, shall conslitute a
waiver of any of Lender's righls or of any of Guarantor's obligations as 1o any future transactions. Whenever the consent of Lender is required
under this Guaranty, the granfing of such consent by Lender In any instance shall not consfitule continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Statutory Rights Not Waived. Notwithstanding any other provision of this Guaranty, Guarantor ‘does not waive or agree to forego any of
Guarantor's statutory righls unless the waiver of such a right is expressly authorized by law.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF .THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR’S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY,” NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS DATED FEBRUARY 11, 2000. i

GUARANTOR:

Xﬁaﬂg 5, 19‘4;“12/

LENDER:
FIRST FEDERAL fsb

By:
Authorized Officer

LASERPRD, Reg. U.S. Pal. & T.M. OI1., Ver. 3.28b {t) 2000 CF| ProServices, inc. Alirightsreserved. {MN-E20 E3.28 F3.28 P3,28a JJFARLOC.LN C20.0VL}
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collateral held by Lender from Borrower, any other guarantor, or any other person; (e) lo give nolice of the terms, time, and place of any public or
private sale of personal property security held by Lender from Borrower or lo comply with any other applicable provisions of the Uniform Commercial
Code; (f) to pursue any other remedy within Lender's power; or (g) fo commit any act or omission of any kind, or at any time, with respect to any
matler whalsoever.

If now or hereafter (a) Borrower shall be or become insolvent, and (b) the indebtedness shall not at all fimes until paid be fully secured by collateral
pledged by Borrower, Guaranior hereby forever walves and relinquishes in favor of Lender and Borrower, and their respective successors, any claim or
right to payment Guarantor may now have or hereafier have or acquire against Borrower, by subrogation or otherwise, so thal al no time shall
Guaranior be or become a "creditor” of Borrower within the meaning of 11 U.S.C. seclion 547(b), or any successor provision of the Federal bankruptcy
laws.

Guarantor also waives any and ali rights or defenses arising by reason of (a) any "one aclion” or "anti-deficiency” law or any other law which may
prevent Lender from bringing any action, including a claim for deficiency, against Guaranior, before or afier Lender’s commencement or completion of
any foreclosure action, either judicially or by exercise of a power of sale; (b) any eleclion of remedies by Lender which destroys or otherwise adversely
affects Guaranior's subrogalion righls or Guarantor's rights fo proceed against Borrower for reimbursement, including without limitation, any loss of
rights Guarantor may suffer by reason of any law limiting, qualitying, or discharging the Indebledness; (c) any disabllity or other defense of Borrower, of
any other guarantor, or of any other person, or by reason of the cessation of Borrower's liability from any cause whatsoever, other than payment in full
in legal fender, of the Indebledness; (d) any right to claim discharge of the indebtedness on the basis of unjuslified impairment of any collaleral for the
Indebledness; (e) any statute of limitations, if at any lime any action or suit brought by Lender against Guaranior is commenced there is outstanding
Indebtedness of Borrower fo Lender which is nol barred by any applicable slalute of limitations; or (f) any defenses given to guarantors al law or in
equity other than acfual payment! and performance of the Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any
third party, on the Indebtedness and thereafier Lender is forced fo remit the amount of that payment o Borrower's trustee in bankruptey or to any
similar person under any federal or state bankrupicy law or law for the relief of deblors, the Indebtedness shall be considered unpaid for the purpose of

enforcement of this Guaranty. !

1
Guarantor further waives and agrees not to assert or claim al any time any deductions to the amount guaranieed under this Guaranty for any claim of
seloff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the Borrower, the
Guarantor, or both. |

GUARANTOR’S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waiyers set forth above is made
with Guarantor's full knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and not contrary to
public policy or law. If any such walver is defermined to be conlirary to any applicable law or public policy, such waiver shall be effective only to the
exient permitied by law or public policy.

LENDER'S RIGHT OF SETOFF. In addition 1o all liens upon and righis of seloff against the moneys, securities or other properly of Guarantor given to
Lender by law, Lender shall have, with respect to Guarantor's obligations o Lender under this Guaranty and lo the exient permitted by law, a
contractual security interest in and a right of setoff against, and Guarantor hereby assigns, conveys, delivers, pledges, and transfers 1o Lender all of
Guaranior's right, tille and interest in and o, all deposits, moneys, securilies and other property of Guarantor now or hereafier in the possession of or
on deposit with Lender, whether held in a general or special account or deposil, whether heid joinlly with someone else, or whether held for
safekeeping or otherwise, excluding however all IRA, Keogh, and rus! accounts. Every such securily inlerest and right of setoff may be exarcised
without demand upon or notice o Guarantor. No security inerest or right of seloff shall be deemed lo have been waived by any act or conduct on the
part of Lender or by any neglect to exercise such right of setoff or {o enforce such security interest or by any delay in so doing. Every right of seloff and
security interest shall continue in full force and effect unfil such right of setoft or security interest is specifically waived or released by an instrument in
writing exaculed by Lender. !

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Indebledness of Borrower to Lender, whether now
exisling or hereafter crealed, shall be prior to any claim that Guarantor may now have or hereafler acquire against Borrower, whether or not Borrower
becomes insolvent. Guarantor hereby expressly subordinales any claim Guaranior may have against Borrower, upon any account whatsoever, to any
claim thal Lender may now or hereafler have against Borrower. In the even! of insolvency and consequent liquidation of the assels of Borower,
through bankrupicy, by an assignment for tha benefit of creditors, by voluniary liquidation, or otherwise, the assels of Borrower applicable fo the
payment of the claims of both Lender and Guarantor shall be paid {o Lender and shall be first applied by Lender fo the Indebledness of Borrower fo
Lender. Guarantor does hereby assign 1o Lender all claims which it may have or acquire against Borrower or against any assignee or trustee in
bankruplcy of Borrowar; provided however, that such assignment shall be effective only for the purpose of assuring to Lender full payment in iegal
tender of the Indebtedness. If Lender so requests, any notes or credit agreements now or hereafter evidencing any debts or obligations of Borrower to
Guaranior shall be marked with a legend that the same are subjec! to this Guaranty and shall be delivered o Lender. Guarantor agrees, and Lender
hereby is authorized, in the name of Guarantor, from fime lo time to execute and file financing stalements and continuation stalements and fo execule
such other documents and to {ake such other aclions as Lender deems necessary or appropriale lo perfect, preserve and enforce its rights under this
Guaranty. .

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Guaranty:

Amendments., This Guaranty, iogether with any Related Documents, consfitules the enfire understanding and agreement of the parlies as to the
matters set forth in this Guaranty. No alleration of or amendment fo this Guaranty shali be effeclive unless given in writing and signed by the party
or parties sought o be charged or bound by the alteration or amendment.

Applicable Law. This Guaranty has been delivered to Lender and accepted by Lender in the Stale éf Minnesota. If there is a lawsuit, Guarantor
agrees upon Lender's request to submit lo the jurisdiction of the courts of MCLEOD County, State of Minnesola. Subject to the provisions on
arbitration, this Guaranty shall be governed by and construed in accordance with the laws of the State of Minnesola.

Arbitration. Lender and Guaranlor agree lhat all dispules, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Guaranty or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant lo the
Rules of the American Arbitralion Assoclation, upon request of either party. No act to take or dispose of any Collaleral shall constitute a
walver of this arbitration agreement or be prohiblied by this arbitration agreement. This includes, without limiation, oblaining injunclive relief or a
temporary restraining order; invoking a power of sale under any deed of trust or morigage; obtaining a wril of altachment or imposition of a
receiver; or exercising any rights relaling to personal property, including taking or dispoesing of such properly with or without judicial process
pursuant fo Arficle 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawlulness or reasonableness of any
act, or exercise of any right, concerning any Collateral, including any claim fo rescind, reform, or otherwise modify any agreement relaling to the
Collateral, shall also be arbitraled, provided however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitralor may be entered in any court having jurisdiction. Nothing in this Guaranty shall preclude any
party from seeking equitable relief from a court of competent jurisdiction. The statule of limitalions, estoppel, waiver, laches, and similar doctrines
which would otherwise be applicable in an action brought by a party shall be applicable in any arbilration proceeding, and the commencement of
an arbitration proceeding shall be deemed the commencement of an action for these purpeses. The Federal Arbitration Act shall apply lo the
consiruction, interpretation, and enforcement of this arbitration provision.

Attorneys’ Fees; Expenses. Guarantor agrees to pay upon demand all of Lender’s cosls and expenses, including attorneys’ fees and Lender’s
legal expenses, incurred in conneclion with the enforcement of this Guaranty. Lender may pay someone else o help enforce this Guaranty, and
Guarantor shall pay the cosls and expenses of such enforcement. Costs and expenses includs Lender's atiorneys’ fees and legal expenses
whether or not there is a lawsult, inciuding attorneys’ fees and legal expenses for bankrupley proceedings (and including efforts 1o modity or
vacate any aulomatic stay or injunclion), appeals, and any anficipated post-judgment collection services. Guarantor also shall pay all court cosls

and such additional fzes as may be directed by the court. :

Notices. All nolices required 1o be given by either party to the other under this Guaranty shall be in wriling, may be sent by telefacsimila (unless
otherwise required by law), and, except for revocation notices by Guarantor, shall be efieclive when' actually delivered or when deposited with a
nationally recognized overnight courier, or when deposiled in the United Slates mall, first class postage prepaid, addressed lo the party o whom
the nofice is fo be given at the address shown above or to such olher addresses as efther parly may designale to the other in writing. All
revocation notices by Guarantor shall be in wriling and shall be efiective only upon delivery 1o Lender as provided above in the section fitled
"DURATION OF GUARANTY.” 1f there is more than one Guaranlor, nolice 1o any Guaranior will constitute nolice to all Guarantors. For nofice
purposes, Guarantor agrees 1o keep Lender informed at alf fimes of Guaranior's current address. .

Interpretation. In afl cases where there is more than one Borrower or Guarantor, then all words used in this Guaranly in the singular shall be
deemed 1o have bsen used in the plural where the context and construction so require; and where there is more than one Borrower named in this
Guaranty or when this Guaranty Is executed by more than one Guarantor, the words "Borrower” and "Guarantor” respectively shall mean all and
any one or more of them. The words "Guarantor,” "Borrower,” and "Lender” include the heirs, successors, assigns, and kransferees of each of
them. Capfion headings in this Guaranly are for convenience purposes only and are not io be used lo interpret or define the provisions of this
Guaranly. if a court of compelent jurisdiction finds any provision of this Guaranty fo be invalid or unenforceable as to any person or cirpumslancs,
such finding shall not render thal provision invalid or unenforceable as io any other persons or circumstances, and a_!l provisions of trgxs Guafanty
in ak other respects shall remain valid and enforceable. }f any one or more of Borrower or Guarantor are corporations or parlnershmg It is not
necessary for Lender fo inquire into the powers of Borrower or Guarantor or of the officers, directors, pariners, or agents acting or purporling 1o ag:l
on their behaf, and any Indebledness made or crealed in reliance upon the professed exercise 'of such powers shall be guaranieed under this
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Borrower: JUTZ FARMS, INC. (TIN: 41047217) Lender: FIRST FEDERAL fsb
64644 300TH STREET 201 MAIN STREET §
GIBBON, MN 55335 HUTCHINSON, MNI 55350
Guarantor: JESSE JUTZ X
64644 399TH STREET !

GIBBON, MN 55335

i
AMOUNT OF GUARANTY. The amount of this Guaranty Is 100.000% of all amounts due now or later from Borrower to Lender as provided
befow without limit. .

CONTINUING UNLIMITED GUARANTY. For good and valuable consideration, JESSE JUTZ ("Guaranlor") absolutely and unconditionally
guarantees and promises fo pay {o FIRST FEDERAL fsb ("Lender”) or is order, on demand, in legal tender of the United Stales of America,
100.000% of the Indebledness (as that lerm is defined below) of JUTZ FARMS, INC. ("Borrower”) to Lender on the ferms and conditions set
forth in this Guaranty. Under this Guaranty, the liability of Guarantor is unllmlled and the obligations of Guarantor are continuing. Guaranior
agrees that Lender, in ils sole discrelion, may determine which portion of Borrower's indebledness fo Lender Is covered by Guarantor’s
percentage guaranty. I

DEFINITIONS. The following words shall have the following meanings when used in this Guaranty: .
Borrower. The word "Borrower” means JUTZ FARMS, INC.. '
Guarantor. The word "Guarantor” means JESSE JUTZ. ;
Guaranty. The word "Guaranty” means this Guaranty made by Guarantor for the benefit of Lender dated February 11, 2000.

Indebtedness. The word "indebtedness” is used in its most comprehensive sense and means andfincludes any and all of Borrower's liabliities,
obligations, debls, and indebledness o Lender, now exisling or hereinafier incurred or created, including, without fimitation, all loans, advances,
interest, cosls, debls, overdraft indebledness, credit card indebledness, lease obligations, other obligations, and liabilities of Borrower, or any of
them, and any present or fulure judgments against Borrower, or any of them; and whether any such Indebledness is voluntarily or involuntarily .
incurred, due or nol due, absolute or conlingent, liquidated or unliquidated, determined or undelermmed whether Borrower may be liable
individually or jointly with others, or primarily or secondarlly, or as guarantor or surety; whether recovery on tha Indebledness may be or may
become barred or unenforceable against Borrower for any reason whalsoever; and whether the |ndebledness arises from transaclions which may
be voidabie on account of infancy, insanily, ultra vires, or otherwise.

Lender. The word "Lender" means FIRST FEDERAL fsb, its successors and assigns.

Related Documents. The words "Related Documents” mean and include without limitation alI,promrssory noles, credit agreements, loan
agreements, environmental agreements, guaranties, secunly agreements, morigages, deeds of trusr and all other Instruments, agreements and
documents, whether now or hereafter existing, execuled in connection with the indebledness. !

NATURE OF GUARANTY. Guarantor's liability under this Guaranty shall be open and confinuous for‘so fong as this Guaranty remains in force.
Guaranior intends to guarantee at all fimes the performance and prompt payment when due, whether at matunty or garlier by reason of acceleration or
otherwise, of all Indebledness. Accordingly, no payments made upon the Indebtedness will discharge or! | diminish the conlinuing liabllity of Guarantor
in conneclion with any remaining porfions of the Indebledness or any of the Indebledness which subsequenlly arises or is thereafler incurred or
conlracted.

DURATION OF GUARANTY. This Guaranly will fake effect when received by Lender without the necessify of any acceplance by Lender, or any nolice
to Guarantor or o Borrower, and will continue in full force unlil all Indebledness incurred or confracted before receipt by Lender of any nolice of
revocation shall have been fully and finally paid and safisfied and all other obligations of Guarantor undes, this Guaranty shall have been performed in
full. 1f Guaranior elects {o revoke this Guaranty, Guarantor may only do so in writing. Guarantor's wrillen notice of revocation must be mailed to
Lender, by cerfified mall, at the address of Lender listed above or such other place as Lender may designate in writing. Written revocation of this
Guaranty will apply only o advances or new Indebledness created after actual receipt by Lender of Guarantor's written revocation. For this purpose
and without fimitation, the ferm "new Indebledness” does not include Indebledness which at the lime of nofice of revocation is contingent, unliuidated,
undelermined or not due and which later becomes absolute, quuidated delermined or due. This Guaranty will continue to bind Guaranior for all
Indebledness incurred by Borrower or commitied by Lender prior fo receipt of Guarantor's written nolice of revocation, including any extensions,
renewals, substitutions or modifications of the Indebiedness. All renewals, exiensions, substilufions, and modifications of the Indebledness granted
after Guarantor's revocation, are contemplated under this Guaranty and, specifically will not be considered 1o be new Indebtedness. This Guaranty
shall bind the estate of Guarantor as to indebtedness created both before and after the death or incapacity of Guarantor, regardiess of Lender's actual
notice of Guaranior’s death. Subject to the foregoing, Guarantor's executor or adminisiralor or other legal representative may lerminate this Guaranty in
the same manner in which Guarantor might have terminated it and with the same effecl. Release of any other guarantor or termination of any other
guaranty of the Indebtedness shall not affect the liabiiity of Guarantor under this Guaranly. A revocation received by Lender from any one or more
Guarantors shall not affect the lability of any remaining Guarantors under this Guaranty. Il is anticipaled that fluctuations may occur in the
aggregate amount of Indebledness covered by this Guaranty, and it is specifically acknowiedged and agreed by Guarantor that reductions in
the amount of Indebledness, even to zero dollars ($0.00), prior 1o written revocation of this Guaranly by Guaranior shall not constitute a
termination of this Guaranty. This Guaranty is binding upon Guaranior and Guarantor’s heirs, successors and assigns so long as any of the
guaranieed Indebledness remains unpaid and even though the indebledness guaranteed may from time lo time be zero dollars ($0.00).

GUARANTOR’S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or aﬂeﬁ any revocation hereof, without notice or
demand and without lessening Guarantor’s liabllity under this Guaranty, from time 1o time: (a) prior to revocation as set forth above, to make
one or more additional secured or unsecured loans to Borrower, 10 lease equipment or other goods to Borrower, or otherwise 1o extend
additional credit to Borrower; (b) to aller, compromise, renew, extend, accelerate, or otherwise change one or more times the time for
payment or other terms of the Indebledness or any pari of the Indebiedness, including increases and decreases of the rate of interest on the
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (c) to take and hold security for the payment ot
this Guaranty or the indebledness, and exchange, enforce, waive, subordinale, fall or decide not to perfec!, and release any such security,
with or without the substitution of new coliateral; (d) to release, substitule, agree not to sue, or:deal with any one or more of Borrower’s
sureties, endorsers, or other guaranfors on any terms or in any manner Lender may choose; (e) to determine how, when and what application
of payments and credits shall be made on the Indebtedness; (f) to apply such securily and direct the order or manner of sale thereof,
including without limitation, any nonjudicial sale permitied by the terms of the controlling security agreement or deed of trust, as Lender in its
discretion may determine; (g) to sell, transter, assign, or grant parlicipations in all or any part of the indebtedness; and (h) to assign or
transfer this Guaranty in whole or in part.

GUARANTOR’S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants {o Lendar that (a) no represeniations or agreements
of any kind have been made to Guaranior which would kmit or qualily in any way the lerms of this Guaranly; (b) this Guaranty is exscuted al
Borrower's request and not al the request of Lender; (c) Guarantor has full power, right and authority to enter into this Guaranty; (d) the provisions of
this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon Guarantor and do not result in a violation
of any law, regulahon court decree or order applicable to Guarantor; {e) Guarantor has not and will not, without the prior wrilten consent of Lender,
sell, lease, assign, encumber, hypothecale, iransfer, or otherwise dispose of all or substantially all of Guarantor's assets, or any interest therein; (f) upon
Lender's request, Guaranior will provide to Lender financial and credit information in form acceplable to Lender, and el such financial informalion
which currently has been, and all future financial information which will be provided lo Lender is and will be true and correct in all malerial respects and
fairly present the financial condition of Guarantor as of the dates ihe financial information is provided; (g) no malerial adverse change has occurred in
Guarantor's financial condition since the dale of the most recent financial statements provided o Lender and no evenl has occurred which may
materially adversely affec! Guarantor's financial condilion; (h) no litigation, claim, investigation, adminisirative proceeding or simflar action (including
those for unpaid iaxes) against Guarantor is pending of threatened; (i) Lender has made no representation to Guarantor as lo the creditworthiness of
Borrower; and (j) Guarantor has established adequale means of oblaining from Borrower on a continuing basis information regarding Borrower's
financial condition. Guaranior agrees 1o keep adequalely informed from such means of any facts, events, or circumstances which might in any way
affect Guaranior's risks under this Guaranty, and Guarantor furlher agrees thal, absent a request for information, Lender shall have no obiigation 1o
disciose to Guarantor any information or documents acquired by Lender in the course of its relationship wi|lh Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor walves any right to require Lender (a) to conlinue lending money or to
exiend other credit io Bomower; (b) to make any presentment, prolest, demand, or nolice of any kind, including nofice of any nonpayment of the
Indebledness or of any nonpayment related 1o any collateral, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser,
or other guarantor in connection with the Indebledness or in connection with the crealion of new or additional loans or obligations; (c) Yo resor for
payment or 10 proceed directly or at once against any person, including Borrower or any other guaranior; (d) to proceed directly against or exhaust any
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any other guarantor, or any other person; (e) fo give nofice of the terms, lime, and place of any public or
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commercial
ender's power; or (g) to commit any act or omission of EI’]I)’ kind, or at any time, with respect lo any

shall be or become insolvent, and (b) the Indebledness shall not at afl times until paid be fully secured by collateral
pledged by Borrower, Guarantor hereby forever waives and relinquishes in favor of Lender and Borrower, apd their respeclive successors, any claim or
right 1o payment Guaranior may now have or hereafer have or acquire against Borrower, by subrogation or otherwise, so that at no lime shall
Guarantor be or become & "creditor” of Borrower within the meaning of 11 U.S.C. section 547(b), or any successor provision of the Federal bankruptcy
laws,

Guaranior also waives any and all rights or defenses arising by reason of (a) any "one aclion” or "anti-~d
prevent Lender from bringing any aclion, including a claim for deficiency, against Guarantor, before or aflel
any foreclosure action, eifher judicially or by exercise of a power of sale; (b) any election of remedies by Lender which destroys or olherwise adversely
affects Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursemant, including without limitation, any loss of
rights Guaranior may suffer by reason of any law limifing, qualifying, or discharging the Indebtedness; (c) any disability or other defense of Borrower, of
any other guarantor, or of any other person, or by reason of the cessation of Borrower's liabllity from any cause whatsoever, other than payment in full
in legal fender, of the Indebledness; {d) any right lo claim discharge of the Indebledness on the basis of unjustified impairment of any collaleral for the
Indebledness; (e) any slatute of limiiations, it at any time any action or suit brought by Lender agalnst Guaranior is commenced there is oulstanding
Indebtedness of Borrower 1o Lender which is not barred by any applicable statute of limifations; or {f) any defenses given to guarantors alt law or in
equity other than actual payment and performance of the indebtedness. If payment is made by Borrower,! whether voluntarily or otherwise, or by any
third parly, on the Indebledness and thereafter Lender is forced to remit the amount of that paymenl to Borrower’s trustee in bankrupicy or to any
similar person under any federal or state bankrupicy law or law for the relief of deblors, the Indebledness shall be considered unpald for the purpose of
enforcement of this Guaranty.

Guarantor further waives and agrees not to asseri or claim el any time any deductions to the amount guaranteed under this Guaranty for any claim of
seloff, counterclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the Borrower, the
Guarantor, or both.

GUARANTOR’S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that ’each of the waivers set forth above is made
with Guarantor's full knowledge of its significance and consequences and that, under the circumslances, the waivers are reasonable and not contrary to
public poficy or law. If any such waiver is determined lo be conlrary lo any applicable law or public policy, such waiver shall be effeclive only lo the
exient permitted by law or public policy.

LENDER'S RIGHT OF SETOFF. In addilion io all liens upon and rights of setoff against the moneys, secuxjities or other property of Guaranior given tcé
Lender by law, Lender shall have, with respect o Guaranlor's obligations to Lender under this Guaranty and lo the extent permitled by law, a
confractual security interest in and a right of seloff against, and Guaranlor hereby assigns, conveys, delivers, pledges, and transfers lo Lender ali of
Guaranior's right, lile and interest in and lo, all deposits, moneys, securities and other property of Guaranlor now or hereafter in the possession of of
on deposit with Lender, whether held In a general or special account or deposil, whether held joinl!)'( with someone else, or whether heid for
safekeeping or otherwise, excluding however all IRA, Keogh, and trust accounts, Every such securily inferest and right of sefoff may be exercised
without demand upon or nolice lo Guaranior. No security inferest or right of setofi shall be deemed lo have been waived by any act or conduct on the
part of Lender or by any neglect 1o exercise such right of seloff or 1o enforce such security inferest or by any delay in so doing. Every right of seloff and
security inferest shall continue in full force and effect untit such right of setoff or security interest is specifically waived or released by an insirument in
writing executed by Lender.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guaranior agrees thal the Indebledpess of Borrower to Lender, whether now
existing or hereafter crealed, shall be prior to any claim that Guarantor may now have or hereafter acquireagains Borrower, whether or not Borrower
becomes insolvent. Guaranior hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account whalsoever, 1o any
claim that Lender may now or hereafter have against Borrower. 1n the event of insolvency and consequent liquidation of the assets of Borrower,
through bankrupicy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwisd, the assels of Borrower applicable o the
payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by|Lender io the Indebtedness of Borrower to
Lender. Guarantor does hereby assign io Lender all claims which it may have or acquire against Borrbwer or agains! any assignee or trustee in
bankrupicy of Borrower; provided however, thal such assignment shall be effective only for the purpose of assuring lo Lender full payment in legal
tender of the Indebledness. If Lender so requests, any notes or credit agreements now or hereafter evidencing any debls or obligations of Borrower o
Guaranior shall be marked with a legend that the same are subject io this Guaranty and shall be delivered to Lender. Guarantor agrees, and Lender
hereby is authorized, in the name of Guarantor, from time o fime to execule and file financing statements and conlinualion stalements and to execute
EUCh other documents and to take such other aclions as Lender deems necessary or appropriale fo perfect, preserve and enforce its rights under this

uaranty.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a pari of this Guaranty:

Amendments. This Guaranty, logether with any Related Documents, constitules the entire understanding and agreement of the parlies as fo the
mallers set forth in this Guaranty. No alteration of or amendment fo this Guaranty shall be effective unless given in writing and signed by the party
or parfies sought to be charged or bound by the atieration or amendment.

Applicable Law. This Guaranty has been delivered to Lender and accepied by Lender in the Stale of Minnesota. If there is a lawsuit, Guaranior
agrees upon Lender's request to submit lo the jurisdiction of the courts of MCLEOD County, Slale of Minnesola. Subject lo the provisions on
arbitration, this Guaranty shall be governed by and construed in accordance with the Jaws of the Stale pf Minnesota.

Arbitration. Lender and Guarantor agree that all dispules, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Guaranty or otherwise, including without limitation coniract and tort dispules, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon request of either party. No act lo fake orjdispose of any Collateral shall conslitule a
waiver of this-arbiiration agreemant or be prohibited by this arbifration agreement. This inciudes, without imitation, oblaining injunclive relief or a
lemporary restraining order; invoking a power of sale under any deed of trust or morigage; oblaining a writ of attachment or imposition of a
recelver; or exercising any rights relating to personal property, including laking or disposing of such property with or without judicial process
pursuant 1o Arficle 9 of the Uniform Commercial Code. Any disputes, claims, o controversies concerring the lawfulness or reasonableness of any
act, or exercise of any righ, concerning any Collateral, including any claim to rescind, reform, or otherwise modify any agreement relating to the
Colialeral, shall also be arbitraled, provided however that no arbitrator shall have the right or the power fo enjoin or restrain any act of any party.
Judgment upon any award renderad by any arbitrator may be enlered in any court having jurisdiction.! Nothing in this Guaranty shall preclude any
party from seeking equilable relief from a court of competent jurisdiction. The statule of limitations, estoppel, walver, laches, and similar doctrines
which would otherwise be applicable in an action broughl by a party shall be applicabie in any arbitration proceeding, and the commencement of
an arbitration proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply 1o the
consiruction, interprolation, and enforcement of this arbitration provision.

Attorneys’ Fees; Expenses. Guarantor agrees o pay upon demand all of Lender's costs and expehses, including attorneys' fees and Lender's
lega! expenses, incurred in connection with the enforcement of this Guaranty. Lender may pay somaone else lo help enforce this Guaranty, and
Guaranior shall pay the costs and expenses of such snforcement. Costs and expenses include Llender's aftorneys’ fees and legal expenses
whether or not there is a lawsuit, including atiorneys' fees and legal expenses for bankrupicy procsedings (and including efforls to modity or
vacate any automalic stay or injunction), appeals, and any anticipated post-judgment collection services. Guaranior also shall pay ah court costs
and such additional fees as may be directed by the court.

wriling, may be sent by lelefacsimile (unless

Nolices. All nofices required to be given by either parly 1o the other under this Guaranty shall be in }
otherwise required by law), and, except for revocation notices by Guaranlor, shall be effective when aclually delivered or when deposited with a
nationally recognized overnight courier, or when daposited in the Uniled Stales mail, first class postage prepaid, addressed lo the party to whom
the notice is lo be given at the address shown above or to such other addresses as either party| may designate to the other in writing. Al
revocalion nolices by Guarantor shall be in writing and shall be efiective only upon delivery io Lender as provided above in the section titled
"DURATION OF GUARANTY." If there is more than one Guarantor, nofice 1o any Guarantor will copstitute notice to all Guarantors. For nofice
purposes, Guaranior agrees 1o keep Lender informed at afl times of Guarantor's curren! address.

In all cases where there is more than one Borrower or Guarantor, then all words u

collateral held by Lender from Borrower,
private sale of personal property security held
Code; (f) 1o pursue any other remedy within Li
matler whatsoever,

If now or hereafter (a) Borrower

eficiency” law or any other law which may
Lender's commencement or completion of

Interpretation. sed in this Guaranty in the singular shall be

deemed lo have been used in the plural where the contexl and construction so require; and whare thi

Guaranty or when this Guaranty is execuled by more than one Guarantor, the words "Borrower” and
any one or more of them. The words "Guarantor,” *Borrower,” and "Lender” include the heirs, succ

them. Caplion headings in this Guaranty are for convenience purposes only and are nol io be use
Guaranty. ¥ a court of compstent jurisdiction finds

such finding shall not render that provision invalid or une

on their ‘behalf, &nd ary Indeblednees made or created in refiance upon the professed exercise of

any provision of this Guaranty lo be invalid or unes
ntorceable as 1o any other persons or circun
in all other respects shall remain valid and enforceable. if any one or more of Borrower or Guarant
necessary for Lender to inguire into ihe powers of Borrower or Guarantor or of the officers, direclors, p

re is more than one Borrower named in this
“Guarantor” respectively shal mean all and
essors, assigns, and transferees of each of
y 1o interpret or define the provisions of this
Horceable as 1o any person of circumstance,
nstances, and all provisions of this Guaranty
or are corporalions or parinerships, it is nol
ariners, or agents acting or purporfing fo act
uch powers shall be guaranteed under this
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Guaranty. L

Walver. Lender shall not be deemed to have waived any rights under this Guaranty unless such waiver is given in writing and sngned by Lender.:

No delay or omission on the part of Lender in exercising any right shall operale as a waiver of such ngﬁ! or any other right. A waiver by Lender of
a provision of this Gueranly shall not prejudice or constitute a walver of Lender's right otherwise to demand sirict compliance with that provision or'
any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing betweep Lender and Guarantor, shall constitute a
walver of any of Lender's rights or of any of Guarantor's obligations as 1o any future transactions. Whenever the consent of Lender is required:
under this Guaranty, the granting of such consent by Lender in any instance shall not constitule cgnlmuing consent to subsequent instances:
where such consent is required and in all cases such consent may be granted or withheid in the sole discretion of Lender.

Statutory Rights Not Walved. Notwithstanding any olher provision of this Guaranty, Guarantor does not waive or agree fo forego any of,
Guarantor's statutory rights unless the waiver of such a right is expressly authorized by law.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO IS
TERMS. [N ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE|UPON GUARANTOR’S EXECUTION AND:
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED [N THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY.” NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY.
EFFECTIVE. THIS GUARANTY IS5 DATED FEBRUARY 11, 2000,

GUARANTOR: )

'
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R Pf JISSORY NOTE

References in the shaded area are for Lender‘s use only and do not limit the applicability of this document to any particular loan or lem.
Any fiem above containing ***** has been omitted due 1o text length limitations.

Borrower: JUTZ FARMS, INC (TIN: 41-1407217) Lender: First Federal fsb

64644 300TH ST 201 Main Street S
GIBBON, MN 55335 Hutchinson, MN 55350-2573

Principal Amount: $902,456.15 Interest Rate: 6.000% Date of Note: January 29, 2003

PROMISE TO PAY. JUTZ FARMS, INC (*Borrower”) promises to pay o First Federal fsb ("Lender"), or order, in lawful money of the United
States of America, the principal amount of Nine Hundred Two Thousand Four Hundred Fifty-six & 15/100 Dollars ($902,456.15), together with
interest at the rate of 6.000% per annum on the unpaid principal balance from January 29, 2003, untit paid in full.

PAYMENT. Borrower will pay this joan on demand. Payment in full is due immediately upon Lender’'s demand. If no demand is made,
Borrower will pay this loan in one principal payment of $902,456.15 plus interest on January 28, 2004. This payment due on January 29, 2004,
will be for all principal and all accrued interest not yet paid. Unless otherwise agreed or required by applicable law, payments will be applied
first to accrued unpaid interest, then to principal, and any remaining amount to any unpaid collection costs and late charges. The annual
interest rate for this Note Is computed on a 365/360 basis; that is, by applying the ratio of the annual interest rate over a year of 360 days,
multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance Is outstanding. Borrower will
pay Lender at Lender’s address shown above or at such other place as Lender may designate in writing.

PREPAYMENT. Borrower may pay without penalty alt or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed to
by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will
reduce the principal balance due. Borrower agrees not to send Lender payments marked "paid in full*, *without recourse®, or similar language. 1
Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Note, and Borrower will remain obfigated 1o pay
any further amount owed to Lender. All written communications conceming dlspuied amounts, including any check or other payment instrument that
indicates that the payment constitutes "payment in full* of the amount owed or that is tendered with other conditions or limitations or as full satisfaction
of a disputed amount must be mailed or delivered to: First Federal fsb, 201 Main Street S. Hutchinson, MN 55350,

LATE CHARGE. f a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note wili bear interest from the
date of acceleration or maturity at the interest rate on this Note. The interest rate will not exceed the maximum rate permitied by applicable law.

DEFAULT. Each of the following shall constitute an event of default ("Event of Defaull”) under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.
Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or In any of
the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Borrower.
False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this Note
or the related documents is false or misleading in any material respact, either now or at the time made or furnished or becomes false or misleading
at any time thereatter.
Insolvency. The dissoiution or termination of Borrower's existence as a going business, the insolvency of Borrower, the appointment of a recelver
for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workowt, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.
Creditor or. Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This
includes a gamishment of any of Botrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and i Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the
credhor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any guarantor, endorser, surety, or accommeodation party of any
of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity

of, or liability under, any guaranty of the indebledness evidenced by this Note. In the event of a death, Lender, at its option, may, but shall not be

required to, permit the guarantor’s estate 1o assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender,
and, in doing so, cure any Event of Default.

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A materia! adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the same
provision of this Note within the preceding twelve (12) months, t may be cured (and no event of default will have occurred) i Borrower, afier
receiving written notice from Lender demanding cure of such default: (1) cures the default within fiteen (15) days; or (2) if the cure requires
more than fifteen (15) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
_thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the enfire unpaid principal balance on this Note and ali accrued unpaid interest immediately
due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else 10 help coliect this Note i Borrower does not pay. Borrower will pay Lender
that amounit.  This includes, subject 1o any limits under applicable law, Lender's reasonable attomeys’ jees and Lender’s legal expenses, whether or not
there is a lawsuit, including reasonable attomeys’ fees, expenses for bankrupicy proceedings (including efforts 1o modily or vacate any automatic stay
or injunction), and appeals. !f not prohibited by applicable law, Borrower also will pay any court costs, in addition to all other sums provided by law.

GOVERNING LAW. This Note will be governed by, construed and enforced in accordance with federal law and the laws of the State of
Minnesota. This Note has been accepted by Lender in the State of Minnesota.

CHOICE OF VENUE. | there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of MeLeod County, State of
Minnesota.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $20.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower’s accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in

the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Borrower

authorizes Lender, to the extent permitted by applicable law, 1o charge or setoff all sums owing on the debt against any and a¥ such accounts, and, at

Lender's option, to administratively freeze all such accounts to aliow Lender to protect Lender's charge and setoff rights provided in this paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by SECURITY AGREEMENT DATED 2-11-2000 .

SUCCESSOR INTERESTS. The ferms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, successors
and assigns, and shai! inure 1o the benalit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Plerse notify us if we report any inaccurate
information about your account(s) 1o & consumer reporting agency. Your written notice describing the specific inaccuracy(ies) should be sent to us at
the foliowing address: First Federal fsb, 201 Main Street S, Hulchinson, MN 55350-2573

GENERAL PROVISIONS. This Note is payable on demand. The inclusion of specific default provisions or rights of Lender shall not preciude Lender's
right 1o daclare payment of this Note on its demand. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing
them. Borrower and any other person who signs, guarantees or endorses this Note, to the extert aliowed by law, waive presentment, demand for
payment, and notice of dishonor. Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this
Note, whether as maker, guarantor, accommodation maker or endorser, shall be released from lability. All such parties agree that Lender may renew -
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or extend {repeatedly and for any length of time) this loan or release any parly or guarantor or collaieral; or impair, fail to realize upon or perfect
Lender's securlty interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice 1o anyone. All such
parties also agres that Lender may modify this loan without the consent of or notice to anyone other than the party with whom the modification is made.

The obligations under this Note are joint and several.
SECTION DISCLOSURE. This loan is made under Minnesota Statutes, Section 47.59.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE.
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

JUTZ FARMS, INC

Ff -5 . By:

DARLENE JUTZ, VICE/ P
JUTZ FARMS, INC

S JUTZ PR

J
FARMS, INC

LASER PRO Landeg. Ver_ § J0.00 030 Capt. Hariand Financlel Buitiens, ine 1397, 2003. AN Rights Fessrvad - MN LACFALPLIOR #C TR-ITS PA-\



DISBUREMENT ~~QUEST AND AU1rnORIZATION

Referances in the shaded area are for Lender's use only and do not limit the appiicability of this document 1o any particular loan or item.
Any itlem above containing ****" has been omitied due 1o text length limitations.

Borrower: JUTZ FARMS, INC (TIN: 41-1407217) Lender: First Federal fsb
64644 300TH ST 201 Main Street S
GIBBON, MN 55335 Hutchinson, MN 55350-2573

LOAN TYPE. This is a Fixed Rate (6.000%) Nondisclosable Loan 1o a Corporation for $902,456.15 due on January 28, 2004. This is a secured renewal
loan.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
[J Maintenance of Borrower's Primary Residence,
[0 Personal, Famity or Household Purposes or Personal Investment.
X Agricultural Purposes.
[0 Business Purposes.

SPECIFIC PURPOSE. The specific purpose of this loan is: MACHINERY .

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until ali of Lender’s conditions for making the loan
have been satisfied. Please disburse the ioan proceads of $302,456.15 as follows:

Amount paid on Borrower's account: $902,456.15
$902,456.15 Payment on Loan # MISC NOTES

Note Principal: $902,456.15

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN
BORROWER'S FINANCIAL CONDITION AS DISCLOSED IN BORROWER’S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS
AUTHORIZATION IS DATED JANUARY 28, 2003.

BORROWER:

JUTZ FARMS, INC

By: ¥
DARLENE JUTZ, VIC
JUTZ FARMS, INC

LASER PRO Lanting, Ver $.30.00 D10 Copr Merlend Financial Sohiiens, inc 1987, 2003 AN Mghia Maserved. - MN LACFILPLIZO FE TR-078 PA-1



19/06-2004 11:23 612+385+1414 » 2HB56 NO. 390

Re: Jcsse John Jutz
Case No. 04-32867-GFK

VERIFICATION
I David Larson of First Federal Bank, fsb., declare under penalty of perjury that

the foregoing is true and correct to the best of my knowledge, information and belief.

FIRST FEDERAL BA/NKﬂFSB

s R (- L

APM/4j#720468v1

o1



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre Case No. 04-32867-GFK

Chapter 7
Jesse John Jutz

MEMORANDUM IN SUPPORT OF
Debtor(s). MOTION FOR RELIEF FROM STAY

First Federd Bank, fsb (“First Federd”) submits this memorandum of law in support of its

moation for relief from the stay in the above-entitled matter.
FACTS
The facts set forth in the accompanying Motion are incorporated herein by reference.
ARGUMENT

Pursuant to Section 362(d)(1) of the Bankruptcy Code, rdlief from the automatic stay shal be
granted upon request of a creditor “for cause, including the lack of adequete protection of an interest in
Collatera or proceeds of such [creditor].” 11 U.S.C. § 362(d)(1). The Bankruptcy Code states that
adequate protection may be provided by requiring cash payments from the trustee to the entity seeking
relief, by providing the entity seeking relief areplacement lien, or granting the entity seeking rdlief the
indubitable equivalent of their interest. 11 U.S.C. 8 361. Here, Debtor(s) failed to make the payments
required by the notes. Because the vdidity of the security interest has not been chalenged, the default
by the debtor has not been disputed, and the trustee has not opposed lifting the automatic stay, the
default done entitles First Federal rdlief from the automatic Stay. See In re Elicker, 100 B.R. 180, 183

(Bkrtcy.M.D.Pa. 1989). Furthermore, there has been no attempt by Debtor(s) to otherwise provide



First Federa with adequate protection of itsinterest in the Collatera or proceeds. Such circumstances
congtitute cause, within the meaning of Section 362(d)(1), judtifying relief from the Stay.
Accordingly, First Federa is entitled to an order terminating the stay and authorizing it to

foreclose its lien on the Collatera or proceeds by judicid action

Dated: October 7, 2004

MACKALL, CROUNSE & MOORE, PLC

By/e/Andrew P. Moratzka
Andrew P. Moratzka
Attorney No. 0322131
Attorneys for Movant
1400 AT& T Tower
Minnegpolis, MN 55402
Ph. (612) 305-1400




U.S. BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre
Jesse John Jutz
UNSWORN DECLARATION
Debtor(s) FOR PROOF OF SERVICE

Bky. No. 04-32867-GFK

Amy J. Ditty , employed by Mackall, Crounse & Moore, with office address of 1400 AT& T Tower,
901 Marquette Avenue, Minnegpolis, MN 55402-2859, declares that on the date set forth below, |
served the annexed Notice of Hearing and Motion for Relief from Stay, Memorandum in
Support of Motion and proposed Order upon each of the entities named below by mailing to each of
them a copy thereof by enclosng same in an envelope with first class mail postage prepaid and
depositing samein the post office a Minneapolis, Minnesota addressed to each of them asfollows.

Office of the United States Trustee (Trustee)
1015 U.S. Courthouse Paul W. Bucher
300 South Fourth Street P O Box 549
Minneapolis, MN 55415 Rochester, MN 55903-0549
(Debtor) (Attorney for Debtor)
Jesse John. Jutz Kurt M. Anderson
64640 — 300" Street P O Box 2434
Gibbon, MN 55335 Minnegpolis, MN 55402-0434
Johanna Jutz Linda J. Jungers
64640 — 300" Street Attorney for Ford Motor Credit Co.
Gibbon, MN 55335 430 Oak Grove Street
Suite 200

Minnespolis, MN 55403

And | declare, under pendty of perjury, that the foregoing is true and correct.

Dated:_October 7, 2004 Sgned: /e/Amy J. Ditty




UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre Case No. 04-32867-GFK
Chapter 7

Jesse John Jutz
ORDER GRANTING
Debtor(s). MOTION FOR RELIEF FROM STAY

The above-entitled matter came before the Court for hearing on October 25, 2004, at the
moation of First Federa Bank, fsb (“First Federal) seeking relief from the automatic stay of 11 U.S.C.
88 362 of the Bankruptcy Code. Appearances were noted in the Court’ s record. Based upon the
proceedings had on said date, the statements of counsd, and dl of the files and records herein, the
Court now finds that cause exigs entitling First Federal to the relief requested.

NOW, THEREFORE, IT ISHEREBY ORDERED that the automatic stay of 11 U.S.C. § 362
of the Bankruptcy Code isimmediately terminated and First Federal Bank, fsb, and/or its assignees
and/or successorsin interest, is hereby authorized to foreclose its lien on the following property and
pursue any available remedies under sate law:

al debts, inventory, equipment, farm products, accounts, instruments, documents, chattel paper

and other rights to payment, generd intangibles, government payments and programs, and al
crops growing or to be grown in the 2000 crop year and each year theregfter (the “ Collateral”).

Notwithstanding the Federal Rule of Bankruptcy Procedure 4001(a) (3) this order is effective
immediately.

Dated:

Gregory F. Kishel
United States Bankruptcy Judge





