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I. 
 

INTRODUCTION 
 

Shark Industries, Ltd. (“Debtor”) filed a case pursuant to Chapter 11 of the United 
States Bankruptcy Code on November 14, 2003.  Debtor is filing this Disclosure Statement 
(“Disclosure Statement”) which has been prepared for the Bankruptcy Court’s approval for 
submission to the holders of the claims and interests with respect to Debtor and its assets.  
Capitalized terms used in this Disclosure Statement shall have the meanings given to them 
in the Plan or by the Bankruptcy Code unless the context otherwise requires. 
 

Chapter 11 is the principal reorganization chapter of the Bankruptcy Code.  Debtor is 
protected by the automatic stay provisions of Section 362 of the Bankruptcy Code while it 
attempts to present a plan of reorganization to its creditors. 
 

Debtor’s Disclosure Statement is furnished pursuant to Section 1125 of the 
Bankruptcy Code and is intended to provide all persons known to have claims against 
Debtor with sufficient information to permit them to make an informed judgment as to their 
votes to accept or reject the Plan.  No representations concerning Debtor, particularly as to 
its future business operations, the value of its property, other than those set forth in this 
Disclosure Statement, are authorized by Debtor. 
 

ANY REPRESENTATIONS OR INDUCEMENTS MADE TO SECURE YOUR 
ACCEPTANCE WHICH ARE OTHER THAN THOSE IN THIS DISCLOSURE STATEMENT 
SHOULD NOT BE RELIED UPON BY YOU IN ARRIVING AT YOUR DECISION, AND ANY 
SUCH ADDITIONAL REPRESENTATIONS OR INDUCEMENTS SHOULD BE REPORTED 
TO COUNSEL FOR DEBTOR OR TO THE UNITED STATES TRUSTEE, WHO, IN TURN, 
SHALL DELIVER THIS INFORMATION TO THE BANKRUPTCY COURT FOR SUCH 
ACTIONS AS MAY BE DEEMED APPROPRIATE. 
 

THE FINANCIAL INFORMATION CONTAINED IN THIS DISCLOSURE 
STATEMENT HAS BEEN PROVIDED BY DEBTOR BUT HAS NOT BEEN 
INDEPENDENTLY AUDITED.  ALL STATEMENTS CONCERNING FINANCIAL DATA ARE 
MADE IN GOOD FAITH AND ARE INTENDED TO BE AS COMPLETE AND AS 
ACCURATE AS POSSIBLE WITHIN THESE LIMITATIONS.  BANKRUPTCY COUNSEL 
FOR DEBTOR HAS NOT VERIFIED ANY OF THE INFORMATION SET FORTH IN THIS 
DISCLOSURE STATEMENT. 
 

Definitions of terms used in this Disclosure Statement are provided in Article I of 
Debtor’s Plan of Reorganization, which is submitted herewith. 
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II. 
 

NATURE AND HISTORY OF DEBTOR’S BUSINESS AND EVENTS LEADING TO THE 
FILING OF THE CHAPTER 11 CASE 

 
A. Organization and Operation. 
 

The Debtor’s business was started in 1983 in Waukegan, IL.  In 1986, the Debtor 
relocated to Chicago, IL and continued to operate its business at 1639 West 
Walnut Street.  In October of 2001 the Debtor relocated its business operations 
to 6700 Bleck Drive, Rockford, MN.  The Debtor originally had a product line of 
approximately 150 products.  Today the Debtor has 6,000 products which it sells. 
Diana Mini is the President of the Debtor.  She oversees sales, new product 
introduction, catalog production, purchasing and sourcing of new vendors.  Dean 
Daniel is the General Manager of the Debtor and in charge of production, 
packaging, purchasing and inventory and manufacturing related issues.  He has 
been employed by the Company for 12 years.  Linda Wasilewksi is the Controller 
of the Debtor handling accounts payable, accounts receivable and financial 
statement production.  Jennifer Grimes handles invoicing, order entry, customer 
service and certain accounts receivable functions.  The company has 20 
employees. 
 
The Debtor sells to warehouse distributors and also produces private brands of 
automotive abrasives and welding supplies.  Its products are sold in the United 
States and Canada. The Debtor also manufactures abrasive material.  The 
Debtor has over 200 warehouse distributors and customers at present.  It imports 
some products.  It repackages all products that it sells.  The products are sold to 
warehouse distributors are in turn resold to retail stores or installers and are used 
when doing body repair, brake repairs, or other mechanical duties related to 
automobiles and trucks. 

 
B. Financial History and Events Leading to Filing of Petition. 

 
The Debtor has had historical cash flow problems due to undercapitalization.  It 
has struggled to achieve reasonable growth in its sales.  At one point in time it 
had an SBA loan.  In May of 2000, the Debtor changed banking institutions and 
obtained a line of credit through Wells Fargo Business Credit. 
 
The Debtors fiscal year is February 28.  Its sales for fiscal 2001 were 
$3,296,000.00.  Its sales for fiscal 2002 were $3,642,000.00.  The sales for fiscal 
2003 were $3,768,000.00.  The Debtor’s sales fell substantially after the terrorist 
attacks of September 11, 2001. The Debtor also incurred extra ordinary 
expenses in October of 2001 when it relocated its operations from Chicago, IL to 
Rockford, MN.  Attached as Exhibit E are balance sheets and operating 
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statements for fiscal years ending 2/28/02 and 2/28/03.   
 
The Debtors difficulty with Wells Fargo Business Credit commenced in July 2002 
as a result of a technical default (failure to obtain projected profits for fiscal year 
2001) in the loan covenants the Debtor had with Wells Fargo Business Credit, 
Inc.  At that point, Wells Fargo Business, Inc. commenced charging the Debtor 
fees and increased the Debtor’s interest rate (retroactive to February 28, 2002 on 
both the Debtor’s line of credit and the Debtor’s real estate loan) and at the time 
the Debtor filed Chapter 11 it was paying interest to Wells Fargo at the rate of 
8.5% above prime.  According to the Debtor’s calculations, in fiscal 2003, it paid 
bank charges and fees to Wells Fargo Business Credit, Inc. of $164,443.00. 
These charges were over and above the interest being charged on the Debtor’s 
line of credit.   
 
In addition, the Debtor fell behind in the payment of withholding taxes.  In 
October of 2003, the Internal Revenue Service filed tax liens.  Wells Fargo 
Business Credit, Inc. refused to advance more funds to the Debtor and the 
Debtor was forced to file for Chapter 11 protection. 
 

C. Operations During Chapter 11 
 

1. Description of Business Operations 
 

The results of the Debtor’s operation since it filed Chapter 11 are described on 
the attached Exhibit D. 

 
2. Retention of Professionals: 

 
The Debtor has retained Steven B. Nosek as Debtor’s bankruptcy counsel. 
 

3. The Debtor has a number of executory contracts.  Certain contracts and title 
leases were executed by the Debtor, pre-petition with an entity known as 
Deerbart Financial Services.  Those contracts have been assigned by Deerbart 
Financial Services to Mid America Bank of Janesville, WI.  Those contracts are 
dealt with separately within the Plan as described below.  In addition, the Debtor 
has certain health insurance contracts.  It is the Debtor’s intention to assume the 
health insurance contracts.   
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III. 
 

CLAIMS AGAINST OTHERS 
 

A. Preferences 
 

The Debtor believes there are preferential transfers which have been made to 
third parties.  The Debtor does not believe that it will be economically 
beneficial to pursue preferential transfers based upon an analysis conducted 
by the Debtor. It is the Debtor’s view that commencing actions would create 
additional legal expense that would outweigh the return to the Debtor or its 
creditors.  Many of the transfers made by the Debtor prior to filing Chapter 11 
were based upon COD sales made by the Debtor’s vendors. 

  
B. Claims Against Insiders 

 
The Debtor does not believe there are recoverable preferential transfers or 
claims against insiders.   
 

       C.   Compensation of Officers 
 

The Officers of the Debtor are Dean Daniel and Diana Mini.  Ms. Mini’s annual 
compensation is $79,000.00.  Mr. Daniel’s annual compensation is $94,700.00. 

 
D.    Objections to Claims Against Debtor 
 

The claim filing bar date for creditors other than governmental units is March 20, 
2004. The claim filing bar date for governmental units is May 12, 2004.  The 
Debtor anticipates asserting certain claim objections. 

 
           IV. 

 
DESCRIPTION OF DEBTORS PLAN OF REORGANIZATION 

 
The Debtor’s Plan of Reorganization has the following classified claims and interest: 
 

A. Description and Treatment of Classes of Claims 
 
1. Class A Claims - Priority Wage Claims. 
 

This class consists of all Allowed Claims of Debtor's former employees entitled to 
priority pursuant to Bankruptcy Code § 507(a)(3).  These claims are 
approximately $20,000.00. 
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 Treatment. 
 

Allowed Claims, if any, in this class will be paid in full in Cash upon the Effective 
Date of the Plan. 

 
2. Class B Claim - Mortgage Claim of Wells Fargo Business Credit, Inc. 
 

This class consists of the claims of Wells Fargo Business Credit, Inc. (“Wells”), 
secured by a first mortgage on real estate owned by the Debtor.  The real estate 
is located at 6700 Bleck Drive, Rockford, MN 55373.  The amount of the claim as 
of February 29, 2004 is $987,679.31, consisting of a principal balance of 
$955,559.00, accrued and unpaid interest of $25,946.19 and unpaid attorneys' 
fees of $6,174.12.  The Debtor’s real estate has been appraised as of September 
2003 having an estimated market value of $1,950,000.00 and an estimated 
liquidation value of $1,550,000.00. 

 
 Treatment. 
 

The Debtor will cause the Class B Claim to be paid, in full, through monthly 
payments in the amount of $6,518.00.  On the Effective Date, the unpaid 
principal, including all arrearages, accrued interest and attorneys' fees, will be 
consolidated.  The Debtor will issue to Wells a new promissory note.  The note 
will accrue interest at 2.25% above the prime or base rate of interest charged by 
the Class B Claimant.  Debtor will make monthly payments as stated herein 
based upon a 20 year amortization schedule until the note matures and is 
payable in full, which date will be 2 years from the Effective Date. 

 
3. Class C Claim - Line of Credit Claim of Wells Fargo Business, Inc. 
 

This Claim consists of the claim of Wells Fargo Business Credit, Inc. secured by 
a first security interest on lien on cash, cash equivalents, inventory, equipment, 
accounts receivable, general intangibles and other assets of the Debtor 
(excepting the real estate owned by the Debtor).  The claim has a balance of 
approximately $685,000.00.  The claim will be paid, in full, on the Effective Date 
by the Debtor's obtaining a new line of credit from a lender to provide the Debtor 
with the funds sufficient to pay in full the Class C Claim.  Debtor received a 
proposal in June of 2004 from Crestmark Commercial Finance, Inc., of 
Minneapolis, MN, to provide a credit facility sufficient to replace and pay the 
Class C Claim.  The proposal is subject to a number of conditions, including, but 
not limited to, the confirmation of the Debtor’s Plan of Reorganization.  The Class 
C Claim consists of post petition financing provided by Wells Fargo by the Class 
C Claimant.  The Class C Claimant will be replaced by Crestmark Commercial 
Finance, Inc.  The finance rates for loans against accounts receivable and 
inventory are set forth in the Crestmark proposal, which proposal also contains a 
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description of interest rates and other charges such as monitoring fees, wire 
transfer fees, annual fees, etc.  The fees and interest rates contained in the 
Crestmark proposal will cost the Debtor less than it is currently paying for interest 
fees and other charges to the Class C Claimant.   

 
4. Class D - Secured Claim of City of Rockford. 
 

This Claim consists of the alleged Secured Claim of the City of Rockford 
(“Rockford”) secured by a security interest in the Debtor's inventory at Rockford, 
Minnesota.  The Claim amount is $45,000.00 as of the Filing Date. 

 
 Treatment. 
 

The claim will be treated as an Unsecured Claim in Class I.  The City of Rockford 
did not perfect its security interest and is therefore an unsecured creditor of the 
Debtor. 

 
5. Class E - Secured Claim of Small Business Administration. 
 

This Claim consists of the Secured Claim of Small Business Administration, 
Assignee of Minnesota Business Finance Corp. (“SBA”) secured by a mortgage 
on the Debtor's real property in Rockford, Minnesota.  The Claim amount 
asserted as of 8/04/04 is in the approximate amount of $958,313.00. 

 
 Treatment. 
 

The Debtor proposes to grant the Class E Claim and allowed a secured claim in 
the amount of $490,000.00.  The balance of the Class E Claim will be treated as 
an unsecured claim and will participate in Class I.  The Debtor proposes to pay 
the allowed secured claim of the Class Claimant E by making monthly payments 
with 5% interest amortized over a period of 20 years.  Monthly payments on this 
obligation will be in the amount of $3,234.00 per month. 

 
6. Class F - Tax Lien Claim of the Internal Revenue Service: 
 

This Class consists of the unsecured priority claim asserted by the Internal 
Revenue Service.  The IRS, prior to bankruptcy, filed a tax lien with the 
Minnesota Secretary of State.  The Debtor alleges that the Claim is in fact a 
unsecured claim as a result of the operation of 11 U.S.C. §506.  The Claim will 
be paid in accordance with 11 U.S.C.§1129(a)(9)(C).  The Secured Claim is 
alleged to be $121,174.00 as of April 14, 2004.  The current interest rate charged 
by the Internal Revenue Service is 4%.  The amount of the Class F Claim will be 
added to the Unsecured Priority Claim of the Internal Revenue Service in the 
total amount of approximately $174,103.62, and will be paid in monthly payments 
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of $2,715.31.  The Claim will be paid in full with a final payment of $2,715.27 due 
on 4/15/2010. 

 
7. Class G - Secured Claim of Wright County Economic Development Partnership. 
 

This Claim consists of the Secured Claim of  Economic Development Partnership 
of Wright County, the City of Rockford and the Initiative Foundation (“Wright 
County”) secured by a third mortgage on the Debtor's real property in Rockford, 
Minnesota and a second priority lien and security interest in the inventory, 
accounts receivable, equipment and tangibles of the Debtor.  The amount of the 
Claim is approximately $346,719.00. 
 

 Treatment. 
 

This Claim will be treated as an unsecured claim in Class I. 
 
8. Class H - Secured Claim of Mid-America Bank. 
 

The claim consists of the Allowed Claim of Mid-America Bank, successor to 
Deerbart, Inc.  The Claim is the amount of $146,245.00. 

 
 Treatment. 
 

The Class H Claimant will be allowed a secured claim in the amount of 
$85,000.00.  The balance of the Claim will be treated as an unsecured claim in 
Class I.  The secured portion of the Claim will be paid in equal monthly payments 
with interest accruing at the rate of 4% per annum.  Payments will be made over 
the 60 months until the Claim is paid in full.  The monthly payment to be made to 
the Class H claimant will be the amount of $1,565.00 per month. 

 
9. Class I - Unsecured Creditors. 
 

This Class consists of the claims of Debtor's Unsecured Creditors.  The Debtor 
believes that the approximate amount of such unsecured claims is approximately 
$2,200,500.00. (Including disputed claims and the unsecured portion of Claims in 
Class D, Class, E, Class G and Class H). 

 
Treatment. 

 
Unsecured creditors, holding Allowed Claims, will be paid 5% of the amount of 
the Allowed Claim in full, complete and total settlement of said claim(s), which 
settlement amount will be paid on the Effective Date. 
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10. Class J - Stockholder Interests: 
 

This Class consists of the Shareholder Interests of Shareholders of Debtor as of 
the Effective Date. 

 
Treatment. 

 
The Shareholders will retain their interests in the Debtor, but will be diluted as the 
result of additional investors acquiring stock in the Debtor.  The current 
shareholders are not investing additional funds in the Debtor. 
 
CLASSES OF CLAIMS AND INTERESTS IMPAIRED UNDER PLAN 

 
 Class A, Class C and Class J are unimpaired under this Plan.  All other classes 
are impaired under the Plan and are entitled to vote on the Plan. 

 
TREATMENT OF CERTAIN PRIORITY CLAIMS 

 
 Allowed Claims that are not classified shall be treated as follows: 
 
 a. Allowed Administrative Expense Claims, except as otherwise classified 

herein, and including fees of professionals, shall be paid in full in cash on 
the Effective Date or as soon as practicable thereafter, or on such other 
date as the Court may fix, or in the ordinary course of business as the 
claims mature, or upon such other terms as may be agreed upon by each 
claimant and Debtor.  Debtor estimates that total claims for professional 
fees will be approximately $20,000.00. 

 
 b. Unpaid post-petition Administrative Expense Claims incurred in the 

ordinary course of Debtor's business will be paid as such claims become 
due, as agreed between each Claimant and Debtor, or otherwise in the 
ordinary course of Debtor's business.  Debtor believes no unpaid claims in 
this category are outstanding or exist. 

 
 c. Executory contracts or unexpired leases that are assumed by Debtor 

during the Chapter 11 case will be paid according to the terms of the 
contracts or leases, or according to the terms of any order of the Court 
approving assumption of such contract or lease or as otherwise provided 
for in Debtor's Plan.  The Debtor has certain executory contracts which it 
intends to assume; however, assumption will not give rise to any claims in 
this category.   
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 d. Holders of allowed claims specified in Bankruptcy Code § 507(a)(8) 
(certain taxes, but excluding real estate taxes), will be paid in accordance 
with 11 U.S.C. § 1129(a)(9)(C), at an interest rate equal to 4% per annum.  

 
 e. Fees payable by Debtor under 28 U.S.C § 1930 will be paid in full in cash 

on the Effective Date, the Debtor will continue to report its monthly 
disbursements and make payments to the U.S. Trustee until no longer 
legally obligated to do so. 

 
The Debtor is pursuing a plan to continue operation subsequent to approval of its Plan 

of Reorganization.  The Debtor is proposing to refinance certain of its assets through the 
loan described is in this Disclosure Statement.  The Debtor is also seeking investment 
capital from outside sources.  The amount of investment capital the Debtor is seeking to 
raise is $350,000.00 or more.  One of the conditions described in the new financing 
proposal from Crestmark Commercial Finance, Inc. is that the Debtor obtain new 
investment capital.  The Debtor is currently negotiating with several potential investors.  
The Debtor’s ability to achieve Court confirmation of its Plan is dependent on the Debtors 
obtaining new financing and equity investment as described in this paragraph.  Attached as 
Exhibit A is a liquidation analysis of the Debtor.  Attached as Exhibit B is a year end 
financial statement as of February 29, 2004.  Attached as Exhibit C are financial projections 
for the Debtor.  Attached as Exhibit E are statements of operation for the Debtor for its 
fiscal years ending February 2002 and February 2003. 

 
V. 
 

COMMITTEE OF UNSECURED CREDITORS 
 
 The United States Trustee has appointed a Committee of Unsecured Creditors.  
Those members are: 

 
1. Vermont Abrasives, Inc. 

Attn:  Fred Huber 
178 West Service Road 
Champlain, NY 12919 
Telephone:  800-267-9352 
 

2. Victor Equipment Company 
Attn:  Anthony SanGiovanni 
Airport Road 
Denton, TX 76207 
Telephone:  940-381-1249 
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3. Ballard & Associates, Inc. 
Attn:  John E. Ballard 
5117 West 105th Street 
Bloomington, MN 55437 
Telephone:  952-893-0695 
 

The Committee of Unsecured Creditors is represented by attorney Matthew Burton of 
the law firm of Leonard, O'Brien, Spencer, Gale & Sayre, Ltd.,100 South 5th Street, 
#2500, Minneapolis, MN 55402. 

 
VI. 

 
CONFIRMATION STANDARDS 

 
 Before confirmation, the Court must determine whether the Plan has been accepted 
by the holders of claims in each class considered "impaired" by the Plan.  For a class of 
claims to accept the Plan, an affirmative vote must be cast by those that vote at least two-
thirds in amount and more than fifty percent in number of allowed claims. 
 
 For a class of interests to accept the Plan, an affirmative vote of at least two-
thirds in amount of allowed interests must be cast by those who vote. 
 
 The purpose of this Disclosure Statement is to provide the holders of such claims 
and interests with adequate information about Debtor and its Plan so that they can make an 
informed judgment about the Plan's merits.  Once the Bankruptcy Court Orders approval of 
the Disclosure Statement and setting the date of the confirmation hearing, a deadline date 
will be determined by which ballots must be filed with the Clerk of Bankruptcy Court which 
is earlier than the date of the confirmation hearing.  Creditors may vote on the Plan by filling 
out and mailing the accompanying ballot to the Bankruptcy Court, or if the deadline date by 
which ballots must be filed allows, they may attend the hearing and present the Ballot in 
person prior to the time set by the Bankruptcy Court.  Pursuant to Bankruptcy Rules 3001 
and 3003, claims will be allowed to the extent listed in the Schedules of Debtors, unless 
scheduled as disputed, contingent or unliquidated or unless a timely proof of claim is filed. 
 
 As a creditor, your vote is important.  The Plan can be confirmed by the Bankruptcy 
Court if it is accepted by the holders of two-thirds in amount and more than one-half in 
number of the claims in each impaired class voting on the Plan.  In the event that one or 
more classes reject the Plan, the Bankruptcy Court may nevertheless confirm the Plan if 
the Bankruptcy Court finds that the Plan accords fair and equitable treatment to the class 
rejecting it.  This means that, pursuant to 11 U.S.C. § 1129(b), the Plan may be confirmed 
even if a class of claims or interests rejects the Plan so long as the Plan provides that, with 
respect to each class of unsecured claims, (1) each holder of a claim or interest in the 
rejecting class receives the value of that claim or interest; or (2) no holder of a claim or 
interest junior to those held by members of the rejecting class will receive or retain 
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something under the Plan.   
 
 The Plan may be amended or modified in the manner prescribed in 11 U.S.C. §1127 
of the Bankruptcy Code.  To the extent required under §1127, a holder of a claim or equity 
interest that has accepted or rejected the Plan shall be deemed to an accepted or rejected, 
as the case may be, the Plan is modified or amended, unless, within applicable time 
periods, such holder changes its previous acception or rejection.  In addition, the Debtor 
may revoke and/or withdraw the Plan at any time prior to the Confirmation Date.  If the Plan 
is revoked and/or withdrawn, the Plan will be null and void. 
 
 On the Effective Date, accept as otherwise provided in the Plan, all of the Debtor’s 
rights, title and interest in and to its assets, including bankruptcy causes of action, shall be 
retained by the Debtor.  In addition, the Bankruptcy Court shall retain its jurisdiction 
described in Article 9 of the Debtor’s Plan.  The purpose of this provision is to allow the 
Court to resolve certain disputes with respect to the Debtor’s Plan. 
 

The Bankruptcy Code contains provisions authorizing the confirmation of a plan 
even if it is not accepted by all impaired classes, as long as at least one impaired class of 
claims (without including any acceptance of the plan by any insider) has accepted it.  These 
so-called “cramdown” provisions are set forth in section 1129(b) of the Bankruptcy Code.  
As indicated above, a plan may be confirmed under the cramdown provisions if, in addition 
to satisfying the other requirements of section 1129 of the Bankruptcy Code, it (a) is “fair 
and equitable” and (b) “does not discriminate unfairly” with respect to each class of claims 
or interests that is impaired under, and has not accepted, the plan.  The “fair and equitable” 
standard, also known as the “absolute priority rule,” requires, among other things, that 
unless a dissenting unsecured class of claims or a class of interests receives full 
compensation for its allowed claims or allowed interests, no holder of claims or interests in 
any junior class may receive or retain any property on account of such claims.  With 
respect to a dissenting class of secured claims, the “fair and equitable” standard requires, 
among other things, that holders either (a) retain their liens and receive deferred cash 
payments with a value as of the plan’s effective date equal to the value of their interest in 
property of the estate or (b) otherwise receive the indubitable equivalent of their secured 
claims.  The “fair and equitable” standard has been interpreted to prohibit any class senior 
to a dissenting class from receiving under a plan more than one hundred percent (100%) of 
its allowed claims.  The requirement that a plan not “discriminate unfairly” means, among 
other things, that a dissenting class must be treated substantially equally with respect to 
other classes of equal rank. 

 
Notwithstanding acceptance of the Plan by each impaired class or satisfaction of the 

cramdown requirements, to confirm the Plan the Bankruptcy Court must determine that the 
Plan is in the best interests of each holder of a claim or interest in any such impaired class 
who has not voted to accept the Plan.  Accordingly, if an impaired class does not 
unanimously accept the Plan, the best interests test requires that the Bankruptcy Court find 
that the Plan is in the best interests of each member of such impaired class.  This “best 
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interests test” is met if the Plan provides to each member of such impaired class a recovery 
on account of the class member’s claim or interest that has a value, as of the Effective 
Date, at least equal to the value of the distribution that each such member would receive if 
the Debtor were liquidated under chapter 7 of the Bankruptcy Code on such date. 

 
VII. 

 
CONCLUSION 

 
 Debtor believes that acceptance of the Plan is in the best interest of all parties.  
Debtor urges all holders of claims and interests to vote in favor of the Plan.   
 
 
      Shark Industries, Ltd. 
Dated:  August 18, 2004. 

          
        By:          /e/ Diana Mini                    
    Its President 
 
  

Counsel to the Debtor:     
         
 
      /e/ Steven B. Nosek 
Steven B. Nosek, No. 79960 
701 Fourth Avenue South 
Suite 300 
Minneapolis, MN 55415 
Telephone: (612) 335-9171 
 

 


























