UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Bky No. 03-37132-GFK
Inre:

Marvin J. Stevens and
Lisa R. Stevens,
Debtors.

NOTICE OF HEARING AND MOTION FOR RELIEF FROM STAY
TO: ALL PARTIES IN INTEREST.

1. First Security Bank, f/k/a Heartland State Bank (the "Bank"), a secured creditor of
the debtors herein, by its undersigned attorney, moves the Court for the relief requested below
and gives notice of hearing herewith.

2. The Court will hold a hearing on this motion at 10:30 a.m., on November 1, 2004,
before the Honorable Gregory F. Kishel, in Courtroom No. 228B, at United States Courthouse,
316 North Robert Street, in St. Paul, Minnesota, or as soon thereafter as counsel can be heard.

3. Pursuant to Local Rules 9013-2 and 9006-1 any objection or response to this
motion must be filed and delivered not later than October 27, 2004, which is three days before
the time set for the hearing (excluding Saturdays, Sundays and holidays), or filed and served by
mail not later than October 21, 2004, which is seven business days before the time set for hearing
(excluding Saturdays, Sundays and holidays). PURSUANT TO LOCAL RULE 9013-2(f),
UNLESS A WRITTEN RESPONSE IS TIMELY SERVED AND FILED, THE
BANKRUPTCY COURT MAY ENTER AN ORDER GRANTING THE REQUESTED
RELIEF WITHOUT A HEARING.

4. This motion is filed pursuant to Bankruptcy Rule 4001 and Local Rules 9013-1
through 9013-3 wherein the Bank seeks relief from the automatic stay of 11 U.S.C. § 362(a),
with respect to certain real and personal property owned by debtors and subject to the Bank's
mortgage liens and valid security interest. The Bank further requests a waiver of the 10-day stay
of order pursuant to Rule 4001(a)(3).

5. The petition commencing this Chapter 13 case was filed on October 20, 2003.
This case is now pending in this Court. This Court has jurisdiction over this motion pursuant to
28 U.S.C. §§ 1334 and 157, Fed. R. Bankruptcy P. 5005, Local Rule 1070-1, 11 U.S.C. § 362(d)
and applicable rules. This is a core proceeding.

6. By mortgage dated April 10, 2000, in the original principal amount of $20,000.00
(the “April 10, 2000 Mortgage”) and by mortgage dated June 23, 2003, in the original principal
balance amount of $17,778.61 (the “Tune 23, 2003 Mortgage”) the Bank acquired a mortgagee's
interest in the following real property, to wit:



Lot Seven (7) of Block Ten (10) of Lamberton and Syke’s Second
Addition to the Village of Lamberton, Minnesota, according to the
recorded plat on file and of record in the office of the Register of
Deeds within and for said Redwood County, Minnesota.

The Real Property or its address is commonly known as 107
Fourth Avenue West, P.O. Box 197, Lamberton, MN 56152.

(the "Real Property"). The April 10, 2000, Mortgage was filed for record in the offices of the
Recorder for Redwood County, Minnesota, on April 13, 2000, as Document No. 296216. The
June 23, 2003, Mortgage was filed for record in the offices of the Recorder for Redwood County,
Minnesota, on July 3, 2003, as Document No. A309317. A copy of both of the mortgages are
attached hereto as Exhibit A.

7. The Bank holds a valid, perfected security interest in certain personal property of
the Debtors:

1995 Chev Pk GM4, VIN: 2GCEK19KXS1198698

1992 Buick LeSabre, VIN: 1G4HRS53L6NH567264

1987 Buick LeSabre, VIN: 1G4HP5134HH427002

1978 Exloader Trailer, VIN: 813410

1978 Sylvan 16-foot Boat, VIN: SYL01293M78C-MN7314EA
1978 Evinrude HP Motor, VIN: J0002433

(collectively the “Titled Vehicles”). The Titled Vehicles are in the possession of the debtors.
Copies of the Bank’s Security Agreements, lien holder cards, U.C.C. Financing Statements, and
Notification of Grant of Secured Interest respectively evidencing creation and perfection of the
Bank’s security interest, are attached hereto as Exhibits B and incorporated herein by reference.

8. At the time the Chapter 13 Plan (the “Plan”) was filed, the Debtors’ payments to
the Bank on the Real Property and the Titled Vehicles were current. The Plan required the
Debtors to continue to make all the payments that came due after the date the petition was filed.
Debtors are delinquent with respect to payments due under the Plan in the amount of $§ 995.29.
As of September 29, 2004, the amount due and owing the Bank under the promissory note dated
April 4, 2000 was $14,023.76 and under promissory note dated June 23, 2003, the amount of
$15,810.33, exclusive of accruing interest, costs and attorney’s fees. Copies of the promissory
notes are attached hereto as Exhibit C and incorporated herein by reference.

9. Debtors have scheduled the value of the Real Property at $18,000.00 and the
Titled Vehicles at $8,900.00. '

10.  The Bank’s security is depreciating in that the Debtors are continuing to utilize
the Titled Vehicles, subjecting the same to wear, while failing to make the payments required by
the Plan. Moreover, the Bank has been unable to verify the continued effectiveness of physical
damage insurance coverage on the Vehicles.



11.  Debtors’ defaults under the terms of the Plan, Mortgages, and Security
Agreements constitute cause, within the meaning of 11 U.S.C. § 362(d)(1), entitling the Bank to
relief from the automatic stay. The Bank does not have, and has not been offered, adequate
protection of its interest in either the Real Property or the Titled Vehicles.

12.  If testimony is necessary as to any facts relevant to this motion, the Bank reserves
the right to call the following individuals to testify: (1) the Debtors; (2) Bennett L. Hillesheim,
the Vice-President of Heartland State Bank; (3) and any rebuttal witness the Bank deems
necessary.

WHEREFORE, the Bank respectfully moves the Court for an order modifying the
automatic stay of 11 U.S.C. § 362(a) and requests a waiver of the 10-day stay of order pursuant
to Rule 1001(a)(3) so as to permit the Bank to foreclose its mortgages on the Real Property and
its security interest in the Titled Vehicles, and for such other relief as may be just and equitable.

Dated this 18th day of October, 2004.

/e/ Michael S. Dove

Michael S. Dove #214310
GISLASON & HUNTER LLP
Attorneys for Heartland State Bank
2700 South Broadway

P. O. Box 458

New Ulm, MN 56073-0458
Phone: 507-354-3111
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MORTGAGE
RECORDATION REQUESTED BY:
HEARTLAND STATE BANK
110 S. MAIN ST.

LAMBERTON, MN 56152

WHEN RECORDED MAIL TO:

HEARTLAND STATE BANK
110 S. MAIN ST, -
LAMBERTON, MN 56152

SEND TAX NOTICES TO:

MARVIN J. STEVENS and LISA R. STEVENS
107 4TH AVENUE WEST PO BOX 197
LAMBERTON, MN 56152

THIS MORTGAGE IS DATED APRIL 10, 2000, between MARVIN J. STEVENS and LISA- R. STEVENS
HUSBAND AND WIFE, whose address is 107 4TH AVENUE WEST PO BOX 197, LAMBERTON, MN 56152
(referred to below as "Grantor"); and HEARTLAND STATE BANK, whose address is 110 . MAIN ST.,
LAMBERTON, MN 56152 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Leader, with power of sale, all of Grantor's right,

ttle, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buiidings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock
in utilies with ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all
minerals, ofl, gas, geothermal and similar matters, located in REDWOOD County, State of Minnesota (the "Real

Property"):

LOT SEVEN (7) OF BLOCK TEN (10) OF LAMBERTON & SYKE’S SECOND ADDITION TO THE
VILLAGE (NOW CITY) OF LAMBERTON, REDWOOD COUNTY, MINNESOTA ACCORDING TO THE
RECORDED PLAT THEREOF. ’

The Real Property or its address is commonly known as 107 4TH AVENUE WEST PO BOX 197,
LAMBERTON, 56152. The Real Property tax ideniification number is 83~533-0800.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean
amounts in lawful money of the United States of America.

Grantor. The word "Grantor” means MARVIN J. STEVENS and LISA R. STEVENS. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without fimitation each and alt of the guarantors, sureties, and accommodation
parties in connection with the Indebtedness.

s

bmprovements. The word "Improvements” means and includes without limitation all existing and future Improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebteduess. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage. In addition o the Note, the word "Indebtedness” includes all
obligations, debts and liabilities, plus interest thereon, ot Grantor to Lender, or any ong or more of tham, as well as all claims by Lender
against Grantor, or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the
Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise
unenforceable.

Lender. The word "Lender” means HEARTLAND STATE BANK, its successors and assigns. The Lender is the mortgagee under this
Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without fimitation all assignments and
security interest provisions relating to the Personal Property and Rents,

Note. The word "Note” means the promissory note or credit agreement dated April 10, 2000, in the original principal amount of
$20,000.00 from Grantor 1o Lender, together with all.renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agresment. The maturity date of the Note is Aprit 12, 2004, ’

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter

owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without fimitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Proparty” means collectively the Real Property andthe Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section,
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Related Documents. The words "Related Documents" mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

THIS MORTGAGE, INCLUDING THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE
INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform ali of Grantor's obfigations under this Monigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed
by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing
or common law, and shall also include pollutants, contaminants, polychiorinated biphenyls, asbestos, urea formaldehyde, petroleum and
petroleum products, and agricultural chemicals. The terms "hazardous waste” and "hazardous substance” shall also include, without
limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a)
During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no
knowledge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any
use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under,
about or from the Property by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor
nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release
any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's
expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses, including
attorneys' fees, consultants’ fees, and costs which Lender may directly or indirectly sustain or suffer resufting from a breach of this section of
the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release of a hazardous
waste o substance on the properties. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of
Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written
consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compli: with Governmental Requir Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter

in effect, of alt governmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, In addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer’ means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, Instalment sale contract, land contract, contract for deed, leasehold interest with a term
greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or.to any land trust holding title
1o the Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability
company, transfer aiso includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or
limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Minnesota law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to
the interest of Lender under this Mortgage, except for the fien of taxes and assessments not due, and except as otherwise provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender’s interest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor
shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the
discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a resuit of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of 1he taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time & written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work,
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services, or materials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and
will pay the cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements
on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard morgagee clause in favor of Lender. Policies shall be written by such insurance
companles and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each
insurer containing a stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior written notice to
Lender and not containing any disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. The Real Property Is located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Fiood Insurance Program, or as
otherwise required by Lender, and to maintaln such insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed
to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment
in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by
this Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or

applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the
Note's maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitied on account of the defautt, Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear ot all fiens
and encumbrances other than those set forth in the Real Property description or in any tile insurance policy, tile report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and defiver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such. proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the
Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incumed by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defond the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relfating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mongage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part
of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (d) a specific tax on alf or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as
provided below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes
and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage.

Security Agreement. This instrument shall constitute a security agreement 1o the extent any of the Property constitutes fixtures or other
personat property, and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code as amended from time to
time. .

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition o recording this Mortgage in the

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest

ﬂ'anted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this
origage.
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m’l‘HER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-in-fact are a lpan of this
ortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wiil make, execute and deliver, or will cause to be
mads, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurancs,
centificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for afl costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, fifing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwiss performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, if permitted.by
applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgags, the
Note or in any of the Related Documents, :

False Statemeats. Any warranty, representation or statement made or furnished 1o Lender by or on behalf of Grantor under this Mortgage,
the Note or the Related Documents is false or misleading in any materiai respect, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
coflateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolveacy. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any
assignment for the benefit ot creditors, any type of creditor workout, or the commencement of any procesding under any bankruptcy or
insofvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bond for the claim satisfactory to Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender,
at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Defauit. ’

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauft and at any time thereafter, Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Acceleration and Foreclosure. Lender shall send a notice of default to Grantor by certified mail 1o the address of the mortgaged property
or to such other address as Grantor has designated in writing to Lender. This notice shall provide the following information: () the nature of
the default, (b) the action required to cure the default, (c) a date, not less than thirty (30) days from the date the notice is mailed, by which
the default must be cured, (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of-the
sums secured by the morigage and sale of the Property, (e) that Grantor has the right to reinstate the mortgage after acceleration, and (f)
that Grantor has the right to bring a court action to assert the nonexistence of a default or any other defense Grantor has to acceleration and
sale. If the default is not cured on or before the date specified in the notice, without further demand, Lender shall have the right to declare
the entire Indebtedness immediately due and payable and shall have the right to foreclose Grantor's interest in all or any part of the Property
by invoking the power of sale, by obtaining a judicial decree of foreclosure, or by any other means permitted by applicable law. If Lender
invokes the power of sale, Lender shall serve any person in possession of the Property with a copy of the notice of sale, and Lender shall
publish a notice of sale. The Property shall be sold at public auction in the manner prescribed by the statutes of Minnesota. Lender, or
someone designated by Lender, may purchase the Property at any sale. Lender shall apply the proceeds of the sale of the Property as
follows: (a) to reimbursement of Lender’s expenses incutred in connection with the sale of the Property, including, but not limited to Lender's
attorneys’ fees and court costs allowed by law, (b) to the payment of the Indebtedness, and (c) any excess funds to be paid to Grantor or to
any other person or persons legally entitied to such excess proceeds,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party
under the Uniform Commercial Code. If notice to Grantor of the intended disposition of the Personal Property is required by law in a
particular instance, such notice shall be deemed commercially reasonable if given to Grantor at least ten (10) calendar days prior to the date
of intended disposition. Grantor shall pay on demand all costs and expenses, including but not limited to reasonable attorneys’ fees and
legal expenses, incurred by Lender in exercising these rights and remedies.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and afl right to have the property marshalled,
In exarcising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
at least ten (10} days before the time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise 1o demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies
under this Mortgage.

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to

fecover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is
involved, all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or
the enforcement of its rights shall become a par of the Indebltedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject
to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’
fees for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated
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post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports,
and appraisal fees, and title insurance, to the extent pennitted by applicable law. Grantor also will pay any court costs, in addition to all other
sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
H(AICTE a1 (0] 00 inyaiting,/may.be sent by telefacsimile (unless otherwise raquired by law), and shall be effective when actually
8 izediovernight courler, or, if malled, shall be deemed effective when deposited in the United
8g¢ prepaid, directed to the addresses shown near the beginning of this Mortgage. Any
Jage by giving formal written notice to the other parties, specifying that the purpose of the
of foreclosure from the holder of any lien which has priority over this Mortgage shall
¢ of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at alf

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o
the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Minnesota. This Mortgage
shall be governed by and construed in accordance with the laws of the State of Minnesota,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Grantor’s Copy of Documents. Lender agrees to provide Grantor with a conformed copy of both the Note and this Mortgage at the time
they are executed or within a reasonable time after this Mortgage is recorded.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shafl mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in ali other respects shall remain valid and enforceable.

Successors and Assigns. ‘Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indebtedness by
way of forbearance or ion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness,

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waivers and Consents, Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shalt not
constitute continuing consent to subsequent instances where such consent is required.

NOTICE OF RIGHT TO DISCONTINUE ESCROW: IF EACH GRANTOR'S MORTGAGE LOAN INVOLVES AN ESCROW ACCOUNT FOR TAXES
AND HOMEOWNER'S INSURANCE, EACH GRANTOR MAY HAVE THE RIGHT IN FIVE YEARS TO DISCONTINUE THE ACCOUNT AND PAY
THEIR OWN TAXES AND HOMEOWNER'S INSURANCE. IF EACH GRANTOR IS ELIGIBLE TO DISCONTINUE THE ESCROW ACCOUNT, EACH
GRANTOR WILL BE NOTIFIED IN FIVE YEARS.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

This Mortgage was drafted by:
HEARTLAND STATE BANK
214 S, MAIN ST.,
LAMBERTON, MN, 56152
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INDIVIDUAL ACKNOWLEDGMENT

stateOF ___JUJ pnestrla )
)ss

countY oF____ ¥ cdnen A‘\A )

NOTARY PUBLE MINNESOTA
My Commissien Expires 1-31-2008

On this day before me, the undersigned Notary Pubtic, personally appeared MARVIN J. STEVENS and LISA R. STEVENS, HUSBAND AND
WIFE, to me known to be the individuals described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their
free and voluntary act and deed, for the uses and [purpgses therein mentioned.

Given ynder my hand and official seal this \C day of Agv\l 2000 . .
By o Chaey - Resdiog ot |t boeifhom,

Notary hlblil?hi‘n and for the State of MV\V\&Y‘—&_ -

My commission expi 2\ 2e0S

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3.26c (c) 2000 CFI ProServices, inc. Alfrights reserved, [MN~GO3 E3.28 F3.28 STEVENML.LN R2.0VL]
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RECCRADATION REQUEITED BY:
Heartland State Bank
Lamberton Office
P.O. Box 38
110 S. Main Street
Lamberton, MN 56152

WHEN RECORDED MAIL TO:
Heartland State Bank
Lamberton Office
P.O. Box 38
110 S. Main Street
Lamberton, MN 56152

SEND TAX NOTICES TO:
Lisa R. Stevens
Marvin J. Stevens
107 4th Avenue West
Lamberton, MN 56152

MAXIMUM LIEN. NOTWITHSTANDING ANYTHING TO THE CONTRARY HEREIN, THE MAXIMUM
INDEBTEDNESS SECURED BY THIS MORTGAGE IS $17,778.61.

'THIS MORTGAGE dated June 23, 2003, is made and executed between Lisa R. Stevens and Marvin J.
Stevens; Husband and wifc {referred o helow ar "CGrantor'} and Hearland Qtate Rank whonse address is
P.O. Box 38, 110 S. Main Street, Lamberton, MN 56152 (referred to below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender, with power of sale, all of Grantor's right, title,
and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with
ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas,
geothermal and similar matters, (the "lgeal Property") located in Redwood County, State of Minnesota:

Lot Seven (7) of Block Ten (10), Lamberton and Syke’s Second Addition to the Village of Lamberton,
Minnesota accordinF? to the recorded plat on file and of record in the office of the Register of Deeds
within and for said Redwood County, Minnesota

The Real Property or its address is_commonly known as 107 4th Avenue West, Lamberton, MN 56152,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be govened
by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
TRGTLORY 10 pissenve its vrive.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any
person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor
any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and {b) any such activity shall be conducted in comptiance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantors due diligence in investigating the Property for Hazardous
Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses, including attorneys’ fees, consultants’ fees, and costs which Lender may directly
or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or
not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obfigation to
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indemnify, shail survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, gond_uct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the.right to remove, any timber, minerals (including oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender’s prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with impravements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this
Mortgage. :

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior 1 doing <0 and o long as, in Lender's $ole opinion, {endsr's interests in the Property are not jeopardized. Lender
may require Grantor'to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantor.agrees neither to abandon or leave unattended the Property. Grantor shall do ali other acts, in addition to those

acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect-and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any
land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this option shail
not be exercised by Lender if such exercise is prohibited by federal law or by Minnesota law. ’

TAXES AND LIENS.. The following provisions refating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for

services rendered or material fumished to the Property. Grantor shall maintain the Property free of any liens having priority over or equal to

the interest of Lender under this Mortgage, except for the Existing Indebtedness referred to in this Mortgage or those liens specifically agreed

to in writing by Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien asises or is filed as a result of nonpayment, Grantor
shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the
discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory
to Lender in an amount sufficient to discharge the lien pius any costs and reasonable attomeys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymeni of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work,
services, or materiais. Grantor will upon request of Lender fumnish to Lender advance assurances satisfactory to Lender that Grantor can and
will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements
on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance
companies and in such form as-may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of ‘coverage from each
insurer containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to
Lender and not containing any disctaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as
& special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given
by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on
the property securing the foan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Appilication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security Is impaired, Lender may, at Lender's election,
receive and retain the proceeds of any insurance and apply the praceeds to the reduction of the Indebtedness, payment of any lien affecting
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such
expenditure, pay or réimburse Grantor from the proceeds for the reasonable cust of repiair or resioratior. if Grantor is not in default undur this
Mortgage. “Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to the
repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Moitgage, then to pay accrued interest,
and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any proceeds after payment in full of
the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the
insurance provisions under this Mortgage, o the extent compliance with the terms of this Mortgage, would constitute a duplication of

+ insurance requirement. If any proceeds from the insurance become payabie on loss, the provisions in this Mortgage for division of procéeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims,
(B) to provide-any required insurance on the Property, (C) to make repairs to the Property or to comply with any obligation to maintain Existing
Indebtedness-in good standing as required below, then Lender may do so. If any action or proceeding is commenced that would. materially affect .
Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the
Indebtedness and; at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and
be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining
term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage aiso will secure
ayment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may
“ntitied on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
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remedy that it otherwise would have had. .
WARRANTY; DEFENSE OF TITLE." The folrowmg provisions relatmg to ownersh|p of the Property are a part of this Mortgage:

Tme Gramor warrants that. (a) Grantorholdswgood and-marketable titie of record to the Prope‘mf in fee snrnple free and clear of all lilens
and\encumbrances other than these set forth in the Real. Property description or in the Exnstlng indebtedness section below or in any title
insurance policy,. title report,.or. final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b)
Grantor has the full right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawtul claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's title or the interest of Lender
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with afl existing applicable taws
ordinances, and regutations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Crantor has made in this Mongage shall survive the execution and dehvery
of ihis Mortgage, shei be conunulng in nature anc shall remain i {ull force and effect untit such {ims as Grantor's Indebtewness is paid i, full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent
of Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent
of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shail promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied-to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or'cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the
Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condernnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docurnents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and otnar charges Tor recording Gi registering ihis Murigage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Mortgage or upon all or any part
of the Indebtedness secured by this Mortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the:
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (1)} pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This mstrument shall constitute a Security Agreement to the.extent.any of the Property constitutes fixtures, and Lender
shalt have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor-shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available
to Lender within three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Mortgage
FURTIHER ACSURANCES; ATTORNEY-IN-FACT. . The fo
Mortgage:

atterney-in-fact ars 2 part of this

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Mortgage, and the Related Documents, and {(2) the liens and security
interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at ‘Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's anomey-ln -fact for the
purpose of making, executing, delivering, frhng, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish'the matters referred to in the preceding paragraph.

FULL PERFOHMANCE If Grantor pays all the'Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security intsrest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. At Lender's option, Grantor wili be in default under this Mortgage if any of the following happen:
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Payment Default. Grantor-falls to.make any payment when due under the Indebtedness.

Default on Other payments, Failure of Grantor within the time. required by this Mortgage to make any payment for taxes or insurance, of
any cther payment necessary to prevent filing of or to effect discharge of any lien. .

Break Other Promises. Grantor breaks any promise made to ‘Lender or fails to perform prémptly at the time and strictly in the manner
provided in this Mortgage or in any agreement related to this Mortgage.

False Statements. Any representation or staternent made or furnished to Lender by Grantor or on Grantor's behalf under this Mortgage or
the Related Documents is false or misleading in any material respect, aither now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid-and peﬁected_security interest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or
insolvency laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a result of the death of Grantor
the Indebtedness is fully covered by credit life insurance.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property in which
tander has a lien. This includes teking of, gamishing of or lovying o1 Grantor's accounts with Lender, However, if Grantor disputes in good
faith whether the ctaim on which the taking of the Property is based is valid or reasonable, and it Grantor gives Lender written notice of the
claim and fumishes Lender with monies or & surety bond satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is

not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any quarantor, endorser, surety, of accommodation party dies or becomes incompetent, or revokes or disputes
the validity of, or liability under, any Guaranty of the indebtedness.. In the event of a death, Lender, at its. option, may, but shall not be
required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding cure of such failure: (a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fitteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes alt reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defauit and at any time thereafter, Lender, at Lender’s option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Acceleration and Foreclosure. Lender shall send a notice of default to Grantor by certified mail to the address of the mortgaged property
or to such other address as Grantor has designated in writing to Lender. This notice shali provide the following information: (1) the nature

of the detault, (2] the action required to cure the default, (3) a date, not less than thirty (30) days from the date the notice is mailed, by
which the default must be cured, (4) that failure to cure the default on or before the date specified in the notice may result in acceleration

of the sums secured by the mortgage and sale of the Property, (5) that Grantor has the right to reinstate the mortgage after acceteration,
and (6) that Grantor has the right to bring a court action 1o assert the nonexistence of a default or any other defense Grantor has to
acceleration and sale. If the default is not cured on or before the date specified in the notice, without further demand, Lender shall have the

right to declare the entire Indebtedness immediately due and payable and shall have the right to foreciose Grantor's interest in all or any part
of the Property by invoking the power of sale, by obtaining a judicial decree of foreclosure, or by any other means permitted by applicable

taw. If Lender invokes the power of sale, Lender shall serve any person in possession of the Property with a copy of the notice of sale, and
Lender shall publish a notice of sale. The Property shail be sold at public auction in the manner prescribed by the statutes of Minnesota.

Lender, or someone designated by Lender, may purchase the Property at any sale. Lender shall apply the proceeds of the sale of the
Property as follows: (1) to reimbursement of Lender's expenses incurred in connection with the sale of the Property, including, but not
limited to Lender’s attorneys’ fees and court costs allowed by law, (2) to the payment of the Indebtedness, and (3) any excess funds to be
paid to ‘Grantor or to any other person ‘or persons legally entitied to such excess proceeds.

UCC Remedies. With respect to.all or-any part.of the Parsonal Property, Lender shall have all the, rights and remedies of a secured party
under the Uniform Commercial Code. . If notice to Grantor of the intended disposition of the Persona! Property is required by law in a

particular instance, such notice shall be deemed commercially reasonable if given to Grantor at least ten (10) calendar days prior to the date
of intended disposition. Grantor shall pay on demand all costs and expenses, including but not limited to reasonable attorneys' fees and

legal expenses, incurred by Lender in exercising these rights and remedies.

Appoint Recelver. Lender shall have the tight to have a receiver appointed to take possession of alt or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if
permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at iaw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alt right to have the Property marshalled.
In exercising its rights and ramedies, Lender shall be frea to sell all or any part of the Property tngether or separately, in one sele or by
sepafale sales. Lender snall bé cntited (o bid at arly pubiic’sale on 41l or any portionof the Property. B

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the Personat Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale
of the Real Property.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Mortgage, after Grantor's failure to do so, that decision by Lender will not affect Lender's right to declare
Grantor in default and to exercise Lender's remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action t0 enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon any app=al. Whether or not any court action is
involved, and-to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall-become & part of the Indebtedness. payable on demand and shall bear

-interest at the Note rate from-the date -of the expenditure until repaid. Expenses covered by this -paragraph include, without limitation,

however subject to any limits under applicable law, Lender's reasonable attoneys’ fees and Lender's legal expenses, whether or not there is
a lawsuit, including reasonable: attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining titte reports

(inciuding foreclosure reports), surveyors’ reports, and appraisal fees and titie insurance, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.
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NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when.actually delivered, when actually received by telefacsimile (unless otherwise required by faw}, when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All coples of notices of foreclosure from
the holder: of -any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any
person may change his or her address for notices under this Mortgage by giving formal written notice to *he other person or persons, specifying
that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided Gr required by law, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be notice given to all Grantors. It will be Grantor's responsibility to tefl the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire agreement with Lender conceming the
matters covered by this Mortgage. To be effective, any change or amendment to this Mortgage must be in writing and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Grantor's Copy of Documents. Lenddr abrees io proviiz Granto! with a conformar! sopy of both ths Mote and this Mortgzge at the time
they are executed or'within a’'reasonable time after request.

Governing Law. This Mortgage will be governed by and Interpreted in accordance with federal law and the laws of the State ot
Minnesota. This Mortgage has been accepted by Lender in the State of Minnesota,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of Redwood County,
State of Minnesota, ’

Joint and Several Liability. Al obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsible for all obtigations in this Mortgage.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Mortgage unless Lender does so in
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender does agree in
writing to give up one of Lender’s rights, that does not mean Grantor will not have to comply with the other provisions of this Mortgage.
Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or more of Grantor's requests,
that does not mean Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that fact by itself will not mean that
the rest of this Mortgage will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Mortgage even if a
provision of this Mortgage may be found to be invalid or unenforceable.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time ls of the Esscnca. Time i of the essence in the performanaé of this Mortzage,
DEFINITIONS. The following words shalt have the following meanings when used in this Mortgage:
Borrower. The word "Borrower"” means Lisa R. Stevens and Marvin J. Stevens and includes all co-signers and co-makers signing the Note.

Environmental Laws. The words "Environmental Laws" mean any and all statd, federal,and jocal SElEE Teghniis-and-ominances
relating to the protection of human health or the environment, including without reiitation the Cor Pehbf "i\'/’é:‘E’“ﬂk’/iibﬁrﬁéritaI}?iesponse,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 96015 pt-seq. (CERSLAL; thiv>SeipegiundrAmengments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transpoffation Act49.U:8£.:Section 1801, etfseq,, the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or othar.applcabls tals, or federal laws, rules, or régulations
adopted pursuant thereto or common law, and shall also include pollutants, contaminants, polychlorinated  biphenyis, 58ba8tos, urea
formaldehyde, petroleum and petroleum products, and agricultural chemicals.

Event of Default. The words “Event of Default* mean any of the events of default set forth in this Mortgage in the events of default section of
this Mortgage.

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness described in the Existing Liéns brovisidn of this
Mortgage.

Grantor. The word "Grantor” means Lisa R. Stevens and Marvin J. Stevens.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly

used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances® are

used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by
or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum

by-products or any fraction thereof and asbestos.

Improvements, The word ‘Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means alf principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means Heartland State Bank, its successors and assigns. The words "successors or assigns" mean any person
or company that acquires any interest in the Note.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated June 23, 2003, in the original principal amount of $17,778.61 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement,

Personal Property. The words “Personal Propérty" mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to'the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance

proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. -The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this Mortgage.
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Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents" means ali present and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

LS

Hisa B, Stevens, InQidually

This Mortgage was drafted by:

INDIVIDUAL ACKNOWLEDGMENT

sreor __Wovecota - ; .- TONVALKNORR
NOTARY PUBLIC - MINNI
COUNTY OF Qﬂa\k\)@@fe . ) My Commisslon Expires 1-31-2008

voiuniary ool and Seet, for e USES aNd PUpOSTE lnc'"('r‘a ned.

Given ynder my hand and official seal this day of j\,\.V\Q_ , 20 0—_32\ .
By L. \ZM\,UN Residing at Lovdedrn
Notary Public in and for the State of '\W\V\e&ﬁh My commission expires \’.79(" 05

TASER PRO Landing, Vo, 5.22.00.003 Copr, Hariand Financial Soludons, Inc. 1997, 2000, AS Fights Raasived, « MN CAHFS\CFILPL\GOIFC TR-682 PR-16.
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References in the shaded area are for Lender's use only and do not limit the applicability of this document to any particular loan or itern.
Any item above containing "***" has been omitted due to text length limitations.

Grantor: Lisa R. Stevens (SSN: 472-88-0442) Lender: Heartland State Bank
Marvin J. Stevens (SSN: 468-86-6586) Lamberton Office
107 4th Avenue West P.O. Box 38
Lamberton, MN 56152 110 S. Main Street

Lamberton, MN 56152

THIS CONSUMER SECURITY AGREEMENT dated June 23, 2003, is entered into between Lisa R. Stevens and Marvin J. Stevens (referred to
below as “I") and Heartland State Bank (referred to below as “Lender").

GRANT OF SECURITY INTEREST. To secure the Indebtedness described below (including all obligations under the Note and this Agreement),
| grant to Lender a security interest In all of the Property described below. | understand that the following statements set forth my
responsibilities, as well as Lender’s rights concerning the Property. | agree as follows:

PROPERTY DESCRIPTION. The word "Property” as used in this Agreement means the following described property, whether now owned or hereafter
acquired, whether now existing or hereafter arising, and wherever located, in which | am giving to Lender a security interest for the payment of the
Indebtedness and performance of all other obligations under the Note and this Agreement:

1992 'Buick 4DLLF (VIN 1G4HR53L6NH567264)
1995 Chev PkGM4 (VIN 2GCEK19KXS1198698)

Personal property of a 1978 sylvan 16’ Boat Vin; SYL01293M78CMN7314EA and 1978 Evinrude 70HP Serlal #J0002433 and 1978 Exloader
Trailer Serial 813410

1978 Exloader Trailer (VIN 813410)

In addition, the word "Property" also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter arising, and

wherever located: any and all accessions, attachments, accessories, replacements of and additions to any of the property described herein (such as
tires or batteries attached to a car, a motor attached to a boat, or appliances and fixtures attached to a mobile home), whether added now or later,

together with all proceeds (including insurance proceeds and refunds of insurance premiums) if any, and sums due from a third party who has

damaged or destroyed the Property or from that party’s insurer, whether due to judgment, setlement or other process.

Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security interest in household goods, to
the extent such a security interest would be prohibited by applicable law. In addition, if because of the type of any Property, Lender is required to give
a notice of the right to cancel under Truth in Lending for the Indebtedness, then Lender will not have a security interest in such Property unless and
until such a notice is given.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all my accounts with Lender (whether checking,
savings, or some other account). This includes ali accounts | hold jointly with someone else and all accounts | may open in the future. However, this
does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. | authorize Lender, to the extent
permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any and all such accounts.

REPRESENTATIONS AND PROMISES WITH RESPECT TO GRANTOR. | represent and promise to Lender that my correct legal name and address
is: Lisa R. Stevens, 107 4th Avenue West, Lamberton, MN 56152; and Marvin J. Stevens, 107 4th Avenue West, Lamberton, MN 56152,

REPRESENTATIONS AND PROMISES WITH RESPECT TO THE PROPERTY. | represent and promise to Lender that:

Ownership. | am the lawful owner of the Property. The Property is free and clear of all loans, liens, security interests, mortgages, claims, and
encumbrances except for those | have disclosed to Lender in writing prior to my signing this Agreement. | agree to defend Lender’s rights in the
Property against the claims and demands of all persons. | will not allow any other liens on the Property, even if they are junior to Lender’s lien. |
have the full authority and right to enter into this Agreement and to grant a security interest in the Property to Lender.

No Sale. Without Lender’s prior written consent, | will not sell, lease, transfer, borrow against, or otherwise dispose of any of my rights in the
Property unless and until all the indebtedness is paid in full.

Location of the Property. Except for vehicles, | agree to keep the Property at my address shown above unless Lender tells me | can move it. if
the Property is a vehicle, | will keep the Property at those addresses except for routine travel. if | move from my address shown above to another
location within the same state, | may move the Property to my new address, but only if I give Lender the new address in writing prior to my

moving. In any event, | agree to keep Lender informed at al times of my current address.

Maintenance and Insurance. | will keep the Property in good condition and repair. If the Property is damaged, lost or stolen, | immediately will
inform Lender. | will keep the Property fully insured against all loss or damage by fire, theft, collision, and such other hazards as Lender may
require from time to time. The insurance will be on terms, including deductible provisions and endorsements, that are satisfactory to Lender,
including stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender and not
including any disclaimer of the insurer’s liability for failure to give such notice. | understand | may obtain insurance from any insurance company |
may choose that is reasonably acceptable to Lender. 1 will provide Lender with the original insurance policy, or other proof satisfactory to Lender
of the insurance coverage, together with all endorsements required by Lender, including an endorsement naming Lender as the party to whom all

losses will be paid. If Lender receives a refund of any insurance premiums, t agree that the refund is Property covered by this Agreement. Lender
may apply the refund to payment of any of the Indebtedness. Any insurance policy which | deliver to Lender will be held to secure payment of the

Indebtedness. Until all Indebtedness is paid in full, Lender is authorized, but shall not be required, o file any proof of loss, adjust any loss, receive
and receipt for any sum payable, surrender any policy, discharge and release any insurer, endorse any loss or refund check or draft, and in
general do in my names, or otherwise, any and all things with respect to the insurance or any insurance proceeds.

Licensing and Governmental Regulations. | agree to keep the Property licensed at all times as required by all applicable state and federal laws.
In addition, 1 agree to pay when dus all license fees, taxes and assessments relating to the Property or the use of the Property. ! further agree that
the Property will not be used for any unfawful purpose or in violation of any statute, law, ordinance, or regulation relating to the use, operation, or
control of the Property.

Inspection. 1 agree that Lender or Lender’s agents shall have the right from time to time to inspect the Property wherever located.

Financing Statements. | authorize Lender to file a UCC-1 financing statement, or alternatively, a copy of this Agreement to perfect Lender's
security interest. At Lender's request, | additionally agree to sign all other documents that are necessary to perfect, protect, and continue Lender's
security interest in the Property. | will pay all filing fees, title transfer fees, and other fees and costs involved unless prohibited by law or unless
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Documents is false or misleading in any material respect, either now or at the time made or fumished.

Death or Insolvency. | die or become incompetent or insolvent, a receiver is appointed for any part of my property, | make an assignment for the
benefit of creditors, or any proceeding is commenced either by me or against me under any bankruptcy or insolvency laws. However, my death
will not be an Event of Default if as a result of my death the indebtedness is fully covered by credit life insurance.

Taking of the Property. Any creditor or governmental agency tries 1o take any of the Property or any other of my property in which Lender has a
lien. This includes taking of, garnishing of or fevying on my accounts with Lender. However, if | dispute in good faith whether the claim on which

the taking of the Property is based is valid or reasonable, and if | give Lender written notice of the claim and furnish Lender with monies or a surety
bond satisfactory to Lender to satisfy the claim, then this defauit provision will not apply.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.
Insecurity. Lender in good faith believes itself insecure.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity

of, or liability under, any Guaranty of the indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the

guarantor’'s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
any Event of Defauit.

Cure Provisions. If any default, other than a default in payment is curable and if | have not been given a notice of a breach of the same provision
of this Agreement within the preceding twelve (12) months, it may be cured (and no event of default will have occurred) if |, after receiving written
notice from Lender demanding cure of such default: (1) cure the default within fifteen (15) days; or {2) if the cure requires more than fifteen (15)
days, immediately initiate steps which Lender desms in Lender's sole discretion to be sufficient to cure the default and thereafter continue and
complete all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practicai.

LENDER'S RIGHTS. | may keep and use the Property so long as | armn not in default under this Agreement. If | am in default, this Is what Lender
may do, in addition to any other rights Lender may have:

Accelerate Indebtedness. Lender may, subject to any cure and notice provisions required by law, declare all Indebtedness immediately due and
payable, without notice.

Other Rights and Remedies. In addition, Lender will have all the rights of a secured party under the Uniform Commercial Code and other
applicable law. This means, among other rights, that Lender may enter upon the premises at the address shown above and take the Property
peaceably and sell it. Lender may also, to the extent permitted by law, enter peaceably upon other premises for the purpose of retaking the
Property, and | consent to such entry. If the Property contains any goods not covered by this Agreement at the time of repossession, | agree that
Lender may take such goods, provided that Lender makes reasonable efforts to return them to me after repossession. If Lender asks me to do so,
I will gather the Property and make it available to Lender at a place reasonably convenient to both Lender and me.

Application of Proceeds. If Lender sells the Property, Lender will apply the "net proceeds" of the sale to reduce the amount owed Lender. “Net
proceeds” means the sale price less the expenses of repossession, repair, sale, and as provided below, reasonable attorneys’ fees and other
collection expenses. | agree that, to the extent permitted by law, | will owe Lender any difference between the amount of the indebtedness and

the net proceeds Lender receives from the sale of the Property.

Notice. Unless the Property threatens to decline speedily in value or is of a type customarily sold on a recognized market, Lender will give me,
and other persons as required by law, reasonable notice of the time and place of any public sale or of the time after which any private sale or any
other intended disposition of the Property is to be made. The requirements of reasonable notice shall be met if such notice is given at least ten
(10) days before the time of the sale or disposition, except as otherwise required by applicable law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments and Interpretation. (1) What is written in this Agreement is my entire agreement with Lender concemning the Property. This
Agreement may not be changed except by another written agreement between us. (2} if more than one person signs below, our obligations are
joint and several. This means that the words "," “me," and "my” mean each and every person or entity signing this Agreement, and that, if Lender
brings a fawsuit, Lender may sue any one or more of us. | also understand Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Agreement are for convenience purposes only. They are not to be
used to interpret or define the provisions of this Agreement. (4} 1! agree that this Agresment is the best evidence of my agresments with Lender.

Attorneys’ Fees; Expenses. [ agree to pay all of Lender's costs and expenses, including Lender’s reasonable attorneys’ fees and Lender’s legal
expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help enforce this Agreement
or to collect the Indebtedness, and | shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's reasonable
attorneys’ fees and legal expenses whether or not there is a lawsult, including reasonable attorneys’ fees and legal expenses for bankruptcy
proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. | also shall pay all court costs, in addition to all other sums provided by law. This Agreement also secures all of these amounts.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by and interpreted in accordance with federal law and the laws of the State of
Minnesota. This Agreement has been accepted by Lender in the State of Minnesota.

Choice of Venue. |If there is a lawsuit, | agree upon Lender's request to submit to the jurisdiction of the courts of Redwood County, State of
Minnesota.

Notices. Any notice required to be given under this. Agreement shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed,
when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Agreement. Any person may change his or her address for notices under this Agreement by giving formal written notice to the
other person or persons, specifying that the purpose of the notice is to change the person’s address. For notice purposes, | agres to keep Lender
informed at all times of my current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors. It will be my responsibility to tell the others of the notice from Lender.

No Waiver by Lender. | understand Lender will not give up any of Lender's rights under this Agreement unless Lender does so in writing. The
fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. {f Lender does agree in writing to give up
one of Lender's rights, that does not mean [ will not have to comply with the other provisions of this Agreement. | also understand that if Lender
does consent to a reousst. that does not mean that | will not have to aet Lender's consent again if the situation hannens aaain. | further
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limitation a guaranty of alf or part of the Note.
Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, inciuding all principal and
interest together with all other indebtedness and costs and expenses for which | am responsible under this Agreement or under any of the Related
Documents.
Lender. The word "Lender” means Heartland State Bank, its successors and assigns. The words "successors or assigns” mean any person or
company that acquires any interest in the Note.
Note. The word "Note" means the note or credit agreement dated June 23, 2003, in the principal amount of $17,778.61 from Lisa R. Stevens and
Marvin J. Stevens to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of and substitutions for
the note or credit agreement.
Property. The word "Property” means all of my right, title and interest in and to all the Property as described in the "Property Description* section
of this Agreement.
Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
1 HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS CONSUMER SECURITY AGREEMENT AND AGREE TO ITS TERMS. THIS
AGREEMENT IS DATED JUNE 23, 2003.

GRANTOR:

(E(ST} X

“isa R. Stevens, Individually ’ Marvin J. Stevens, Individually

LASER PRO Landing, Ver. 5.22.00.003 Copr, Harland Finencia) Solutions, Inc. 1997, 2003, All Righis Reserve, - MN CANFSICFN(PUEIOFC TR.632 PR.I6
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Borrower: MARVIN J. STEVENS (SSN: 468-86-6586) Lender: HEARTLAND STATE BANK
LISA R. STEVENS (SSN: 472-88-0442) 110 S, MAIN ST.
107 4TH AVENUE WEST PO BOX 197 LAMBERTON, MN 56152

LAMBERTON, MN 56152

THIS SECURITY AGREEMENT is entered into between MARVIN J. STEVENS and LISA R. STEVENS (referred to below as "Grantor"); and
HEARTLAND STATE BANK (veferred.to below as "Lender"). For valuabl ideration, G grants to Lender a security interest in the
Collateral to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in
addition to all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in.this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commercial Code. Al reférences to dollar amounts shali mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this Security Agreement, as this Security Agreement may be amended or modified from time to time,
together with all exhibits and schedules attached to this Security Agreement from time to time,

Collateral. The word "Collateral” means the following described property of Grantor, whether now owned or hereafter acquired, whether now
existing or hereafter arising, and wherever located:

1992 BUICK LESABRE VIN; 1G4HR53L6NH567264
1987 BUICK LESABRE VIN; 1G4HP5134HH427002
8978 EXLOADER SERIAL 813410 (TRAILER)
978 EXLOADER TRAILER VIN; §13410.
1978 SYLVAN 16’BOAT VIN; SYL01293M78C-MN7314EA AND 1978 EVINRUDE 70HP MOTOR VIN; J0002433

In addition, the word "Collateral” includes all the following, whether now ‘owned or hereafter acquired, whether now existing or hereafter arising,
and wherever located:

(a) All atachments, accessions, accessories, tools, parts, supplies, increases, and additions to and all replacements of and substitutions for
any property described above,

(b) Al products and produce of any of the property described in this Collateral section.

(c) Al accounts, general intangibles, instruments, rents, -monies, payments, and all other rights, arising out of a sale, lease, or other
disposition of any of the property described in this Collateral section.

(d) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Coliaterat section.

(e) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with ali of Grantor’s. right, tile, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

Event of Default. The words "Event of Default’ mean and include without limitation any of the Events of Default set forth below in the section
tited "Events of Default.”

Grantor. The word "Grantor” means MARVIN .J. STEVENS and LISA R. STEVENS.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the indebtedness. .

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note, including .all principal and interest, together with all
other indebtedness and costs and expenses for which Grantor is responsible under this Agresment or under any of the Related Documents. In
addition, the word "Indebtedness” includes all other obligations, -debts and liabilities, pius interest thereon, of Grantor, or any one or more of
them, to Lender, as well as ali claims by Lender against Grantor, or any one or more of them, whether. existing now or later; whether they are
voluntary or involuntary, due or not due, direct or -indirect, absolute or contingent, liquidated or unliquidated; whether Grantor may be fiable
individually or jointly with others; whether Grantor may be obligated. as guarantor, surety, accommodation pasty or otherwise; whether recovery
upon such indebtedness may be or hereafter may become barred by any-statute of limitations; and whether such indebtedness may be or
hereafter may become otherwise unenforceable.

Lender. The word "Lender” means HEARTLAND STATE BANK, its successors and assigns.

Note. The word "Note” means the note or credit agreement dated-April 10, ‘2000, in the principal amount of $20,000.00 from MARVIN J.
STEVENS and LISA R. STEVENS to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of and
substitutions for the note or credit agreement.

Related Documents. The words "Related Documents” mean and. include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual security interest in and hereby assigns, conveys, delivers, pledges, and transfers all
of Grantor's right, title and interest in and fo Grantor's accounts with.Lender (whether checking, savings, or some other account), including all
accounts held jointly with someone else and all:accounts Grantor may open.in the future, excluding, however, all IRA and Keogh accounts, and all
trust accounts for which the grant of a security interest would be prohibitad by law. Grantor authorizes Lender, to the extent permitted by applicable
law, to charge or setoff all Indebtedness against any and'all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warrants.and covenants to Lender as follows:

Perfection of Security Interest.~ Grantor agrees to execute such financing statements and to take whatever other actions are requested by
Lender to perfect and continue Lender’s security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of
the documents evidencing or constituting the Coliateral, and Grantor will note Lender's interest upon any and all chatte! paper if not delivered to
Lender for possession by Lender. Grantor hereby appoints Lender as"its irrevocable’ attorney-in-fact for the purpose of executing any
documents necessary 1o perfect or to continue the securlty interest granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, file a carbon, photogrephic or other reproduction of. any financing: statement or of this Agreement for use as a
financing statement. Grantor will reimburse Lender for alf expenses for the perfection and the.continuation of the perfection of Lender's security
interest in the Collateral. Grantor promptly wil notify :Lender before .any change in. Grantor's name. including any change to the assumed
business names of Grantor. This is-a continuing Security Agreement and:will continue in effect .even though all or any part of the
Indebtedness is paid in full and even though for a period of time Grantor may not be indebted to Lender.

No Violation. The execution and delivery of this Agreement:will not violate any law or agreement governing Grantor or to which Grantor is a
party.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, the Collateral is enforceable
in accordance with its terms, is genuine, and. complies with applicable laws concerning. form,. content and manner of preparation and execution,

andhall cpglrlsons appearing 10 be obligated on the Collateral have authority and capacity 10 contract and are in fact obligated as they appear to be
on the ateral. ’

Location of the Collateral. Grantor, upon request of Lender, will deliver to Lender in form satisfactory to Lender a schedule of real properties
and Collateral locations telating to Grantor's operations, including without fimitation the following: (a) all real property owned or being purchased
by Grantor; (b} ali real property being rented or leased by Grantor; '(c) all storage facilities owned, rented, leased, or being used by Grantor; and
(d) all other properties where Collateral is of may be located. Except in the ordinary course of its business, Grantor shall not remove the
Collateral from its existing locations without the prior written consent of Lender,

Removal of Coll{ateral. Grantor shall keep the Collateral (or to the extent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor's  address shown above, or at such other-locafions as are acceptable to Lender. Except In the
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ordinary course of its business including the sales of inventory, Grantor shall not remove the Collater.
C s e al from its existin,
written consent of Lender. To the extent that the Collateral consists of vehicles, or other titled

Ectic:‘n which would require application for certificates of title for the vehicles outside the State of
ender.

T i Involving Collateral. Except for inventory sold or accounts collected in the ordin course of Grantor's busine r:

not sell, offer to sell, or othe.rwise transfer or dispose of the Collateral. While Grantor is not I:nr,!efaun under this Agreemnf,sb?ar??;? ::::;lagell
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale in
the ordinary course of Grantor's business does not Include a transfer in partial or total satisfaction of a debt or any butk sale. Grantor shall not
pledge, morigage, encumber or otherwise permit the Collateral to be subject to any lien, securi
security interest provided for in this Agreement, without the prior written consent of Lender. This includes securily interests even if junior in right

g locations without the prior
property, Grantor shall not take or permit any
Minnesota, without the prior written consent of

Title. Grantor represents and warrants to Lender that it holds good and marketable title to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public office other
than those which reflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend
Lender’s rights in the Collateral against the claims and demands of all other persons,

C ". al Sch .‘ les and .I > i insofar as the Collateral consists of inventory, Grantor shall deliver to Lender, as often as Lender shall
require, such lists, descn.ptlons, and designations of such Collateral as Lender may require to identify the nature, extent, and location of such
Cotlateral. Such information shall be submitted for Grantor and each of its subsidiaries or related companies.

and Inspection of Collateral. Grantor shall maintain alf tangible Collateral in good condition and repair. Grantor will not commit

or permit damage to or destruction of the Coliateral or any part of the Collateral. Lender and its designated representatives and agents shall
have the right at all reasonable times to examine, inspect, and audit the Coltateral wherever located. Grantor shall immediately notify Lender of
all cases involving the return, rejection, repossession, loss or damage of or to any Collateral; of any request for credit or adjustment or of any

o}hzr tgsT'ute alrising with respect to the Collateral; and generally of all happenings and events affecting the Collateral or the value or the amount
of the Collateral.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor may
withhold any such payment or may elect to contest any lien it Grantor is in good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender's interest in the Collateral is not Jeopardized in Lender’s sole opinion. If the Collateral is subjected to a
lien which is not discharged within fiftean (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security
satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as a result of foreclosure or sale of the Collateral. in any contest Grantor shall defend itse!f and Lender and shall satisfy any final
adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

C it With Gover ! Requi . Grantor shall comply promptly with all laws, ordinances, rules and regutations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Coliateral. Grantor may
contest in good faith any such law, ordinance or regulation and withhold compliance during any proceeding, including appropriate appeals, so
long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used for the generation, manutacture, storage, transportation, treatment, disposal, release or threatened relsase
of any hazardous waste or substance, as those terms are defined in the Comprehensive Environmental Response, Compensation, and Liabitity
Act of 1880, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Consarvation and Recovery Act, 42
U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Collateral for
hazardous wastes and substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against
any and all claims and losses resulting from a breach of this provision of this Agreement. This obligation to indemnify shall survive the payment
of the Indebtedness and the satisfaction of this Agreement.

Mai of C. ity 1 Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liability
coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender,
will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages
will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender and not including any disclaimer of the insurer's
liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. In cc ion with all policies covering assets in
which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may
require. If Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated
10) obtain such insurance as Lender deems appropriate, including If it so chooses "single interest insurance,” which will cover only Lender's
interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss it Grantor fails to do so within fifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collatgraj,
Lender shall, upon y proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficiant amount of the proceeds to pay all of the
Indebtedness, and shall pay the balance to Grantor, Any proceeds which have not been disbursed within six (6) months after their receipt and
which Grantor has not committed to the repair or restoration of the Coliateral shall be used to prepay the indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficlent to produce, at least fifteen (15) days before the
premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds
are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor
as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the
insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain Granitor’s sole responsibllity.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; (e) the then curent value on the basis of which insurance has been obtalned and the manner of determitning
that value; and (f) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser satistactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral, -

GRANTOR’S RIGHT TO POSSESSION. Untit default, Grantor may have p ion of the tangible p | property and beneficial use of ali the
Coliateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right fo
possession and beneficial use shall not apply to any Colt ! where p on of the Collateral by Lender is required by law to perfect Lender's
security interest in such Collateral. If Lender at any time has p of any C , whether before or after an Event of Defauft, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itself be deemed to be a failure to exercise reasonabla care. Lender shall not be required to take any steps necessary to preserve any
rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the Indebtedness.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required to be discharged or paid by Grantor under this Agreement, including without limitation all taxes, liens, security interests, encumbrances, and
other claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral, All such expenditures incured or pald by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses shall become a part of the Indebtednags and,
at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instalment payments to become due during either (f) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
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treated as a balloon payment which will be due and payable at the Note's ma'tugity.' Tﬁis Agreement also will secure payment of these amounts. Such
right shall be in addition to all other rights and remedies to which Lender may be entitied upon the occurrence of an Event of Default,

EVENTS OF DEFAULT. Each of the following shall.constitute an Event of Default under this Agresment;
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Other Defaults. Fallure of Grantor to comply with or to perform any other term, obligation, covenant or condition contained in this Agreesment or
in any of the Related Documents or in any other agresment between Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Agreement, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Colk lizati This Agreement or any of the Related Documents ceases to be in fult force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor. o

Creditor or Forfeiture Proceedings. Cor >ement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral
securing the Indebtedness. This includes a garnishment of any of Grantor's deposit accounts with Lender, However, this Event of Default shall
not apply if there is a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the' creditor or forfelture proceeding and- deposits with Lender monies or a surety bond
for the creditor or forfeiture proceeding, in an .amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required 1o, permit the Guarantor’s estate to assume unconditionally
the obligations arising under the guaranty in a manner satisfactory o Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender, in good faith, deems itself insecure.

Right to Cure. If any default, other than a Default on Indebtedness, is curable and if Grantor has not been given a prior notice of a breach of the
same provision of this Agreement, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such default, (a) cures the default within fifteen (15) days; or (b), if the cure requires more than fifteen (15) days, immediately
iniiates steps which Lender deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a sacured party under the Minnesota Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the
following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice.

Assemble Collateral, Lender may require Grantor to deliver to Lender all or any portion of the Collaterat and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to
be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and remove the
Collateral. If the Collateral contains other goods not covered by this Agreement .at the time of repossession, Grantor agrees Lender may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral, Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at pubfic auction or private sale. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. The requirements of reasonable notice shall be met if such notice is given at least ten
(10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness secured by this
Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. To the extent permitted by applicable law, Lender shalt have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b} the receiver may be an employee of Lender and may serve
without bond, and (c) all fees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid,

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from the

Collateral. Lender may at any time in its discretion transfer any Collateral into its own name or that of its nominee and receive the payments,
rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mait addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment, shipment, or

storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors on any Collateral to make payments directly to
Lender.

Obtain Deficiency. If Lender chooses to sell any or ali of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remadies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time 1o time. In addition, Lender shall have and may exercise any or all other rights and remedies it
may have available at law, in equity, or otherwise,

Cumulative Remedies. All of Lender’s rights and remedies, whether evidenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may bae exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Agreement, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and 1o exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signed by
the parly or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Agreement has been defivered to Lender and accepted by Lender in the State of Minnesota, If there is a lawsuit, Grantor
agrees upon Lender's request to submit to the jurisdiction of the courts of REDWOOD County, the State of Minnesota. This Agreement shall be
governed by and construed in accordance with the laws of the State of Minnesota.

Attorneys’ Fees; Expenses. Grantor agrees 1o pay upon demand all of Lender's costs and expenses, including attorneys’ fees and Lender’s

legal expenses, incurred in connection with the enforcement of this Agreement. Lender may pay someone else to help enforce this Agreement,
and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's attorneys’ fees and legal expenses
whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptey proceedings (and including efforts to modify or

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services. Grantor also shall pay all court costs
and such additional fees as may be directed by the court.

Capl_io_n Headings. Caption headings in this Agresment are for convenience purposes only and are not to be used to interpret or define the
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may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the purpose of the
notice is to change the party's address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any Grantor will
constitute notice 1o all Grantors. For notice purposes, Grantor will keep Lender informed at alt times of Grantor's current address(es).

Power of Attorney. Grantor hereby appoints Lender as its true and lawful attorney-in~fact, iirevocably, with full power of substitution to do the
following: (a) to demand, collect, receive, receipt for, sue and recover all sums of money or other property which may now or hereafter become
due, owing or payable from the Collateral; (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or warrants
issued in payment for the Collateral; (c) to settle or compromise any and all claims arising under the Coliateral, and, in the place and stead of
Grantor, to execute and deliver its release and settiement for the claim; and (d) to file any claim or claims or to take any action or institute or take
part in any proceedings, elther in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem to be
necessary or advisable. This power s given as security for the Indebtedness, and the authority hereby conferred Is and shall be irrevocable and
shall remain in full force and effect untit renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending provision shall be deemed to be modified to be within the fimits of enforceabllity or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have walved any rights under this Agresment unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with
that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and In all cases such consent may be granted or withheld in the sole discretion of Lender.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS SECURITY AGREEMENT, AND EACH GRANTOR AGREES
TO ITS TERMS. THIS AGREEMENT IS DATED APRIL 10, 2000,

GRANTOR:

LENDER:
HEARTLAND STATE BANK

By:
Authorized Officer

LASER PRO, Reg. U.S. Pat. & T.M. Off,, Ver. 3,28¢ (c) 2000 CFi ProServices, Inc. All rights reserved. [MN-E40 E3,28 F3,28 STEVENML.UN R2.0VL]




MINNESOTA DEPAR]  NT OF PUBLIC SAFETY JUL {
DRIVER & VERICLE SEKVICES DIVISION - 1993

445 MINNESOTA ST, ST, PAUL, MN 55101 US hosmse
CONFIRMATION OF LIEN PERFECTION - DEBTOR NAME AND ADDRESS PAID

Permit No., 171

STEVENS MARVIN JOHN St. Paul, MN
107 4TH AVE W
LAMBERTON MN 56152

12P4TS
BUIC 4CLCF |W1760L338 15T SECURED PARTY
Year Malke Model Title NR.
1G4HPS134HH427002|06/02/99] NO
VIN Secuﬁy Dm{ Relbuilt LIE N HOLDER

RETAIN THIS DOCUMENT - See reverse

side of this form for removing this lien.
HEARTLAND STATE BANK
214 S MAIN ST
LAMBERTGBN MN 56152-1166

i:i.E. l!ltlll]qulnllillullllull\ll“l“nl“ul““lllltllll“

MINNESOTA DEPAT  SNT OF PUBLIC SAFETY OCT 2 3 2“00

DRIVER & VEHICL} AVICES DIVISION First Class
445 MINNESOTA ST., ST. PAUL, MN 55101 US. Postage
CONFIRMATION OF LIEN PERFECTION - DEBTOR NAME AND ADDRESS PAID
Permit No. 171
STEVENS MARVIN JOHN St. Paul, MN

STEVENS LISA RENEE
107 W 4TH ST BX 197

LAMBERTON MN 56152 84BKMT
95 CHEV PKGM4 |C2900M121 1ST SECURED PARTY
Year Make Model Title NR.
2GCEK19KXS1198698 [08/21/00| NO
VIN Security Date Rabuiit LlEN HOLDER

RETAIN THIS DOCUMENT - See reverse

side of this form for removing this lien.

HEARTLAND STATE BANK
BX 38
LAMBERTON MN 56152-0038
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RT! T OF PUBLIC SAFETY sl O f
gﬁTyggng\éE?{%gﬁE SE“; IC&SE 11341]\\1”585](1)01\!1 léUN z g swg UFiSrs; g;?:;e
.. ST. PAUL, 35 S.
%‘%%gm%—sﬁg{f_gﬁsaﬁg PEREECTION - DEBTOR NAME AND ADDRESS . Pt/\':D i1
ermit No.
STEVENS LISA RENEE St. Paul, MN
STEVENS MARVIN JOHN
107 4TH AV K _
LAMBERTON MN 56152 CFZ491
92 BUIC 4DLLF [F12501L809 1ST SECURED PARTY
Year Make Model Title NR.
1G4HRS3L6NH567264 |06/02/99] NO LIEN HOLDER
VIN Security Date Rebuiit !

RETAIN THIS DOCUMENT - See reverse
side of this form for removing this lien.

HEARTLAND STATE BANK
214 'S MAIN ST
LAMBERTON MN 56152-1166
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MINNESOTA DEPARTMENT OF PUBLIC SAFETY
Driver and Vehicle Services Division
ST. PAUL, MINNESOTA 55155
NOTIFICATION OF ASSIGNMENT, RELEASE OR GRANT OF SECURED INTEREST

YEAR MAKE TYPE MODEL 40 VEHICLE IDENTIFICATION NO. 37 TITLE NO.
1978 EXLOADER TRAILER 813410
OWNER(S) NAME(S) 21,22 SECURED PARTY'S NAME
MARVIN J. STEVENS and LISA R. STEVENS HEARTLAND STATE BANK
STREET ADDRESS 24 STREET ADDRESS MINNESOTA TAX ID. NO.
107 4TH AVENUE WEST PO BOX 197 110 S. MAIN ST.
CiTY STATE ZIP CODE 25 CiTy 26 STATE 27 ZIP CODE
LAMBERTON MN 56152 A LAMBERTON MN 56152
SIGNATURE OF OWNER(S), NECESSARY ONLY WITOHEﬁNT SIGNATURE AND TITLE OF AUTHORIZED AGENT
% R (--~ . } -
yy/ %—” AN 7tNS

The secured party named in section A has assigned his interest to

A NMENT
D SsiG the secured party named in Section B.

D RELEASE The secured party named in section A no longer claims a security
interest in the vehicle described above. Date of Release
The owner(s) have granted to the secured pal named in section
[[] eranT (s) have g party

A a security interest in the vehicle described above.

Date of Security Agreement

21,22 ASSIGNEE'S NAME, NECESSARY ONLY WITH ASSIGNMENT

B 24 STREETADDRESS MINNESOTA TAX ID. NO.

25 CITY 28 STATE 27 ZIP CODE




PROMISSORY NOTE

Borrower: MARVIN J. STEVENS (SSN: 468-86-6586) Lender: HEARTLAND STATE BANK
LISA R. STEVENS (SSN: 472-88-0442) 110 S. MAIN ST.
107 4TH AVENUE WEST PO BOX 197 LAMBERTON, MN 56152

LAMBERTON, MN 56152

Principal Amount: $20,000.00 Interest Rate: 10.000% Date of Note: April 4, 2000

PROMISE TO PAY. I promise to pay to HEARTLAND STATE BANK ("Lender"), or order, in lawful money of the United States of America, the
principal amount of Twenty Th d & 00/100 Dollars ($20,000.00), together with interest at the rate of 10.000% per annum on the unpaid
principal balance from April 10, 2000, until paid in full.

PAYMENT. I will pay this loan in 103 regular payments of $124.18 each and one irregular last payment estimated at $14,128.79. My first
payment is due May 1, 2000, and all following payments are due on the same day of each two weeks after that. My final payment due April 12,

2004, will be for all principal and all accrued interest not yet paid. Payments include principal and interest. intarest on this Note is computed on

a 365/365 simple interest basis; that is, by applying the ratio of the annual interest rate over the number of days in a year, multiplied by the outstanding
principal balance, multipied by the actual number of days the principal balance is outstanding. | will pay Lender at Lender's address shown above or
at such other place as Lender may require in writing. Unless otherwise agreed or required by law, payments will be applied first to any unpaid
collection costs and.any late charges, then to any unpaid interest, and any remaining amount to principal.

PREPAYMENT; MINIMUM INTEREST CHARGE. In any event, even upon full prepayment of this Note, | understand that Lender is entitled to a
minimuz interest charge of $7.50. Other than my obligation to pay any minimum interest charge, | may pay without penalty all or a portion of the
amount owed earlier than it is due. If | do make any payments before they are due, | understand that unless Lender agrees otherwise in writing, 1 wifl
still have to continue to make my regular payments under the payment schedule. Rather, they will reduce the principal balance due and may resuit in
me making fewer payments.

LATE CHARGE. If a paymentis 10 days or more late, | will be charged 5.000% of the regularly scheduled payment.

DEFAULT. | will be in default if any of the following happens: (a) | fail to make any payment when due. (b) | break any promise | have made to
Lender, or | fail to comply with or to perform when due any other term, obligation, covenant, or condition contained in this Note or any agreement
related to this Note, or in any other agreement or loan | have with Lender. (c) Any representation or statement made or furnished to Lender by me or
on my behalf is false or misleading in any material respect either now or at the time made or furnished. (d) ! die or become insolvent, a receiver is
appointed for any part of my property, | make an assignment for the benefit of creditors, or any lawsuit or process Is started either by me or against me
under any bankruptcy or insoivency laws. (&) Any creditor tries to take any of my property on or in which Lender has a lien or security interest. This
includes a garnishment of any of my accounts with Lender. (f) Any of the events described in this default section occurs with respect to any guarantor
of this Note. (g) Lender in good faith deems itself insecure.

If any default, other than a defauit in payment, can be corrected and if | have not been given a notice of a breach of the same provision of this Note
within the preceding twelve (12) months, it may be corrected (and no event of default will have occurred) if |, after receiving written notice from Lender
demanding correction of the default: (a) comect the default within fifteen (15) days; or (b} if the comection requires more than fifteen (15) days, at once
begin to comrect the default by doing such things as Lender may decide 10 be necessary to correct the default. Thereafter | will continue and complete
all reasonable and necessary steps 1o correct the default as soon as possible.

LENDER’S RIGHTS. If | am in default, Lender may deciare the entire unpaid principal balance on this Note and all accrued unpaid interest
immediately due, without notice, and then { will pay that amount. Lender may hire or pay someone else to help collect this Note if | do not pay. | also
will pay Lender that amount. This includes, subject to any limits under law, Lender's attorneys’ fees and Lender's legal expenses whether or not there is
a lawsuit, inciuding attorneys’ fees and legal expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment collection saervices. If not prohibited by law, | also will pay any court costs, in addiion to all
other sums provided by law. This Note has been delivered to Lender and accepted by Lender in the State of Minnesota. If there is a lawsuit, I

agree upon Lender’s request to appear in the courts of REDWOOD County, the State of Minnesota. This Note shall be governed by the laws

of the State of Minnesota. : ‘

RIGHT OF SETOFF. | grant to Lender a contractual security interest in, and hereby assign, convey, deliver, pledge, and transfer to Lender all my right,
title and interest in and to, my accounts with Lender (whether checking, savings, or some other account), including without limitation all accounts held
jointly with someone else and all accounts | may open in the future, excluding however all IRA and Keogh accounts, and all trust accounts for which the
grant of a security interest would be prohibited by law. | authorize Lender, to the extent penmitted by applicable law, to charge or setoff all sums owing
on this Note against any and all such accounts.

COLLATERAL. This Note is secured by, in addition to any other collateral, a Mortgage dated April 4, 2000, to Lender on real property located in
REDWOOD County, State of Minnesota, all the terms and conditions of which are hereby incorporated and made a part of this Note.

SECURITY. ALL SECURITY AGREEMENTS IN FILE.

GENERAL PROVISIONS. Lender may delay or give up any of its rights or remedies under this Note-without iosing them. 1 and any other person who
signs, guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, protest and notice of dishanor. Upon
any change in the terms of this Note, and unless agreed to differently and stated in writing, no party who signs this Note, whether as a borrower, a
cosigner, a guarantor or as some other type of signer, shall be released from liebility. All signers of this Nole agree that Lender may renew or extend
(repeatedly and for any length of time) this loan, or release any party or guarantor or collateral; or impalr, fail to realize upon or perfect Lender's security
interest in the collateral. All signers of this Note also agree that Lender may modify this loan without the consent of or notice to anyone other than the
party with whom the modification is made. The obligations under this Note are joint and several. This means that the words "I", "me”, and "my” mean
each and all of the persons signing below.

SECTION DISCLOSURE. This loan is made under Minnesota Statutes, Section 47.59.

PRIOR TO SIGNING THIS NOTE, I, AND EACH OF US, READ AND UNDERSTOOD-ALL THE PROVISIONS OF THIS NOTE AND THE NOTICE T
COSIGNER SET FORTH BELOW. 1, AND EACH OF US, AGREE TO THE TERMS OF THE NOTE AND ACKNOWLEDGE RECEIPT OF A
COMPLETED COPY OF THE NOTE.

BORROWER:

NOTICE TO COSIGNER

You are being asked to guarantee this debt. Think carefully before you do. If the borrower doesn’t pay the debt, you will have to. Be sure
you can afford to pay if you have to, and that you want to accept this responsibility.

You may have to pay up to the full axnount of the debt if the borrower does not pay. You may also have to pay late fees or collection costs,
which increase this amount,

The lender can collect this debt from you without first trying to collect from the borrower. The lender can use the same collection methods
against you that can be used against the borrower, such as suing you, garnishing your wages, etc. If this debt is ever in default, that fact may
become a part of YOUR credit record.

This notice is not the contract that makes yon liable for the debt,

Fixed Rate. Balloon. LASER PRO, Rep. U.S. Pat. & T.M. Off., Ver. 3.29 (C) Concentrex 2000 All rights reserved,
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CHANGE IN TERMS

QRIGINAL LOAN INFORMATION:

Borrower: Marvin and Liga Stevvens
Lender:

Heartland State Bank

P.O. Bex 38

Lamberton, MN 56152

. Account Number: 753580
"'Note Number: 2034 ) .
Original Principal Amount: 19832, '29' B
Orlgmatlon Date: . . .. 3/21/00
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DESCRII’TION OF CHANGE IN TERMS' EI‘FECTIVE DATE M'ai:ch by : ‘."200 3

. Extend next due date to March 21,.2003
- Extend maturlty date to Jhnuary 21, 2006
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“,CON TIN UING VALIDITY Except as cXpresst changed bythis Ag‘mement, the tenms. of -
" the priginal- obllgatmn or, obllgatmns,‘mcludixig all'agieenienis:evideneed or secufifig'the "
-obligation(s), remain unchanged and i full force and effect, Consent by Lender to this
“'Kgreement does not waive Lender’s right to strict performance of the obligation(s) as
changed, nor obligatc Lender to make any future change in terms. Nothing in this
Agreeméni will constitute a satisfaction of the obligation(s). It is the intention of Lender to
retain as liable parties all makers and endorsers of the original obligation(s), including
accommodation parties, unless a party is expressly released by Lender in writing, Any
maker or endorser, including accommodation makers, will not be released by virtue of this
Agreement. If any person who signed the original obligation does not sign this Agreement
below, then all persons signing below acknowledge that this Agreement is given
conditionally, based on the representation to Lender that the non-signing party consents to
the changes and provisions of this Agreement or otherwise will not be released by it. This

waiver applies not only to any initial extension, modification or release, but also to all such
subsequent actions.
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. PROMISSORY NOTE

rea are for Lender's use only and do not limit

References in the shaded a the applicability of this document to any particular loan or item.
. Any item above containing ***** has been omitted due to text length limitations,
Borrower: LisaR. Stevens (SSN: 472-88-0442) Lender: Heartland State Bank
Marvin J. Stevens (SSN: 468-86-6586) Lamberton Office
107 4th Avenue West P.O. Box 38
Lamberton, MN 56152 110 S. Main Street

Lamberton, MN 56152

Principal Amount: $1 7,778.61 Interest Rate: 8.000% Date of Note: June 23, 2003

PROMISE TO PAY. 1 ("Borrower") jointly and severally promise to pay to Heartiand State Bank ("Lender"), or order, in lawful money of the
United States of America, the principal amount of Seventeen Thousand Seven Hundred Seventy-eight & 61/100 Dollars ($17,778.61), together
with interest at the rate of 8.000% per annum on the unpaid principal balance from June 27, 2003, until paid in full.

PAYMENT. 1 will pay this loan in 35 regular payments of $250.00 each and one Irregular last payment estimated at $12,595.94, My first
payment is due July 5, 2003, and all following payments are due on the same day of each month after that. My final payment will be due on
June 5, 2006, and will be for all principal and all accrued interest not yet paid. Payments include principal and interest. Unless otherwise

year, multiplied by the outstanding principal balance, multiptied by the actual number of days the principal balance is outstanding. | will pay
Lender at Lender's address shown above or at such other place as Lender may require in writing.

PREPAYMENT. 1 agree that all loan fees and other prepaid finance charges are eamed fully as of the date of the loan and will not be refunded to me
upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Except for the foregoing, | may pay without
penalty all or a portion of the amount owed earlier than it is due. If | do make any payments before they are due, t understand that unless Lender
agrees otherwise in writing, | will still have to continue to make my regular payments under the payment schedule. Rather, early payments will reduce
the principal balance due and may result in my making fewer payments. | agree not to send Lender payments marked "paid in full”, "without recourse”,
or similar language. If | send such a payment, Lender may accept it without losing any of Lender's fights under this Note, and | will remain obligated to
pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check or other payment instrument

that indicates that the payment constitutes "payment in full” of the amount owed or that is tendered with other conditions or limitations or as full
satisfaction of a disputed amount must be maited or delivered to: Heartland State Bank, Lamberton Office, P.O. Box 38, 110 S. Main Street,
Lamberton, MN 56152,

LATE CHARGE. if a payment is 10 days or more'late, ! will be charged 5.000% of the reguiarly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, including failure to pay tipon final maturity, the total sum due under this Note will bear interest from the
date of acceleration or maturity at the interest rate on this Note. The interest rate will not exceed the maximum rate permitted by applicable law.

DEFAULT. | will be in default under this Note if any of the following happen:
Payment Default. | fail to make any payment when due under this Note.

Break Other Promises. | break any promise made to Lender or fail to perform promptly at the time and strictly in the manner provided in this
Note or in any agreement refated to this Note, or in any other agreement or loan | have with Lender.

Faise Statements. Any representation or statement made or furnished to Lender by me or on my behalf under this Note or the related documents
is false or misleading in any material respect, sither now or at the time made or fumished,

Death or Insolvency. Any Borrower digs or becomes insolvent; a receiver is appointed for any part of my property; | make an assignment for the
benefit of creditors; or any proceeding is commenced either by me or against me under any bankruptcy or insolvency laws. However, my death
will not be an event of default if as a result of the death the Indebtedness is fully covered by credit fife insurance.

Taking of the Property. Any creditor or governmental agency tries to take any of the property or any other of my property in which Lender has a
lien. This includes taking of, garnishing of or levying on my accounts with Lender. However, if | dispute in good faith whether the claim on which
the taking of the property is based is valid or reasonable, and if | give Lender written notice of the claim and furnish Lender with monies or a surety
bond satisfactory to Lender to satisfy the claim, then this defauit provision will not apply.

Defective Collateralization. This Note or any of the related documents ceases to be in full force and effect {including failure of any collaterat
document to create a valid and perfected security interest or lien) at any time and for any reason.

Collateral Damage or Loss. Any collateral securing this Nots is lost, stolen, substantially damaged or destroyed and the loss, theft, substantial
damags or destruction is not covered by insurance. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or baecomes incompetent, or revokes or disputes the validity

of, or liability under, any guaranty of the indebtedness evidenced by this Note. In the event of a death, Lender, at its option, may, but shall not be

required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender,
and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. if any default, other than a default in payment is curable and if | have not been given a notice of a breach of the same provision
of this Note within the. preceding twelve (12) months, it may be cured (and no event of default will have occurred) if I, after receiving written notice
from Lender demanding cure of such default: (1) cure the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days,

immediately initiate steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continue and complete
all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. If | am in default, Lender may declare the entire unpaid principal balance on this Note and all accrued unpaid interest
immediately due, and then I will pay that amount.

ATTORNEYS’ FEES; EXPENSES. Lender may hire or pay someone else to help coliect this Note if I do not pay. | will pay Lender that amount. This
includes, subject to any limits under applicable law, Lender's reasonable attomeys’ fees and Lender's legal expenses, whether or not there is a lawstuit,
including reasonable attorneys’ fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), and
appeals. I not prohibited by applicable law, 1 also will pay any court costs, in addition to all other sums provided by law.

GOVERNING LAW. This Note will be governed by and Interpreted in accordance with federal law and the laws of the State of Minnesota, This
Note has been accepted by Lender in the State of Minnesota,

CHOICE OF VENUE. ff there is a lawsuit, I agree upon Lender's request to submit to the jurisdiction of the courts of Redwood County. State of
Minnesota.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all my accounts with Lender (whether checking,
savings, or some other account). This includes all accounts 1 hold jointly with someone else and all accounts | may open in the future. However, this
does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. | authorize Lender, to the extent
permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any and all such accounts.

COLLATERAL. | acknowledge this Note is secured by the following collateral described in the security instruments listed herein, all the terms and
conditions of which are hereby incorporated and made a part of this Note:

(A) a Mortgage dated June 23, 2003, to Lender on real property located in Redwood County, State of Minnesota.
(B} motor vehicles and consumer goods described in a Consumer Security Agreement dated June 23, 2003.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon me, and upon my heirs, personal representatives, successors and assigns,
and shall inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us if we report any inaccurate
information about your account(s) to a consumer reporting agency. Your written notice describing the specific inaccuracy(ies) should be sent to us at
the following address: Heartland State Bank P.O. Box 129 Storden, MN 56174

GENERAL PROVISIONS. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them. | and any other
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person who signs, guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, and notice of dishonor.
Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor,
accommodation maker or endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repeatedly and for any
length of time) this loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security interest in the coliateral.
All such parties also agree that Lender may modify this loan without the consent of or notice to anyone other than the party with whom the modification
is made. The obligations under this Note are joint and several. This means that the words “I*, *me®, and “my" mean each and all of the persons signing
below.

SECTION DISCLOSURE. This loan is made under Minnesota Statutes, Section 47.59.

PRIOR TO SIGNING THIS NOTE, |, AND EACH OF US, READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. 1, AND EACH OF US
AGREE TO THE TERMS OF THE NOTE.

| ACKNOWLEDGE RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.
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UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Bky No. 03-37132-GFK
In re:
Marvin J. Stevens and
Lisa R. Stevens,
Debtors.
MEMORANDUM OF LAW

First Security Bank, f/k/a Heartland State Bank (the "Bank"), submits this memorandum

of law in support of its motion for relief from the stay in the above-entitled matter.
FACTS

The facts are stated in the Motion. Capitalized terms used herein and not otherwise defined

have the meanings given to them in the Motion.
ARGUMENT

Under Section 362(d)(1) of the Bankruptcy Code, relief from the automatic stay shall be
granted upon request of a creditor "for cause, including the lack of adequate protection of an interest
in property of such creditor." 11 U.S.C. § 362(d)(1). Debtors have failed to make the payments
required by the terms of their Chapter 13 Plan. Debtors have otherwise failed to provide the Bank
with adequate protection of its interest in the Real Property and the Titled Vehicles, and Debtor’s
Plan fails to provide the Bank with the indubitable equivalent of its claim. Such circumstances
constitute cause, within the meaning of section 362(d)(1), justifying relief from the stay. First

Federal Savings and Loan Ass'n of Minneapolis v. Whitebread (In re Whitebread), 18 Bankr. 192

(Bankr. D. Minn. 1982). In re Quinlan, 12 Bankr. 516 (Bankr. W.D. Wis. 1981); In re Caulk, 9

Bankr. 242 (Bankr. E.D. Penn. 1981).



Accordingly, the Bank is entitled to an order terminating the stay of 11 U.S.C. § 362(a) and
waiving the 10-day stay of order pursuant to Rule 4001(a)(3), permitting the Bank to foreclose its
mortgages on the Real Property and its security interest in the Titled Vehicles, and for such other
relief as may be just and equitable.

Dated this 18th day of October, 2004.

/e/ Michael S. Dove

Michael S. Dove #214310
GISLASON & HUNTER LLP
Attorneys for Heartland State Bank
2700 South Broadway

P. O. Box 458

New Ulm, MN 56073-0458
Phone: 507-354-3111

NULIB:189014.1
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U. S. BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Inre:
Marvin J. Stevens and
Lisa R. Stevens,
Debtors.
UNSWORN DECLARATION
FOR PROOF OF SERVICE

Debtor(s): Bky No. 03-37132-GFK

Jennifer M. Henrichs, employed by Gislason & Hunter LLP, attorney(s) licensed to practice law
in this court, with office address of 2700 South Broadway, P.O. Box 458, New Ulm, Minnesota
56073, declares that on October 18, 2004, I served the annexed Notice of Hearing and Motion
for Relief from Stay, Memorandum of Law and Proposed Order upon each of the entities
named below by mailing to each of them a copy thereof by enclosing the same in an envelope
with first class mail postage prepaid and depositing same in the post office at New Ulm,
Minnesota, addressed to each of them as follows:

Mr. Marvin J. Stevens Mr. Michael J. Farrell

P.O. Box 197 P.O. Box 519

Lamberton, MN 56152 Barnesville, MN 56514

Ms. Lisa R. Stevens U.S. Trustee

P.O. Box 197 1015 U.S. Courthouse

Lamberton, MN 56152 300 South Fourth Street
Minneapolis, MN 55415

Ian Traquar Ball

12 S. 6™ Street

Suite 326

Minneapolis, MN 55402
And I declare, under penalty of perjury, that the foregoing is true and correct.

Executed: .October 18, 2004

Signed:  /e/ Jennifer M. Henrichs

NULIB:189822.1



UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Bky No. 03-37132-GFK
Inre:
Marvin J. Stevens and
Lisa R. Stevens,
Debtors.
ORDER

At St. Paul, Minnesota.

The above-entitled matter came before the Court on November 1, 2004, on the motion of
First Security Bank, f/k/a Heartland State Bank (the "Bank") seeking relief from the automatic
stay of 11 U.S.C. § 362(a) of the Bankruptcy Code and the 10-day stay of order pursuant to
Federal Bankruptcy Rule 4001(a)(3). Appearances were noted in the Court's record. The standing
Chapter 13 Trustee submitted a report and recommendation in response to the motion. Based upon
the proceedings had on said date, the statements of counsel, and all of the files and records herein,
the Court now finds that cause exists entitling the Bank to the relief requested.

NOW, THEREFORE, IT IS HEREBY ORDERED that the automatic stay of 11 U.S.C.
§ 362(a) of the Bankruptcy Code is immediately terminated and the 10-day stay of order pursuant
to the Federal Bankruptcy Rule 4001(a)(3) is waived as to the Bank, a.nd the Bank is authorized to
foreclose its mortgages on the following real property:

Lot Seven (7) of Block Ten (10) of Lamberton and Syke’s Second
Addition to The Village of Lamberton, Minnesota, according to the
recorded plat on file and of record in the office of the Register of
Deeds within and for said Redwood County, Minnesota.

The Real Property or its address is commonly known as 107
Fourth Avenue West, Lamberton, MN 56152.

The Bank is further authorized to take possession of and foreclose its security interest in the
subject vehicles:

1995 Chev Pk GM4, VIN: 2GCEK19KXS1198698

1992 Buick LeSabre, VIN: 1G4HRS53L6NH567264

1987 Buick LeSabre, VIN: 1G4HP5134HH427002

1978 Exloader Trailer, VIN: 813410

1978 Sylvan 16-foot Boat, VIN: SYL01293M78C-MN7314EA
1978 Evinrude HP Motor, VIN: J0002433

Dated this day of , 2004,

The Honorable Gregory F. Kishel
NULIB:189016.1 Chief United States Bankruptcy Judge



