UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Bky No. 04-41899-RJK
Inre:

LLK Transport, Incorporated,
Debtor.

NOTICE OF HEARING AND MOTION FOR RELIEF FROM STAY
TO: ALL PARTIES IN INTEREST.

1. Minnwest Bank Central (“the Bank”), a secured creditor of the debtor LLK
Transport Incorporated (“LLK”), herein, by its undersigned attorney, moves the Court for
the relief requested below, and gives notice of hearing herewith.

2. The Court will hold a hearing on this motion at 2:00 p.m. on October 14, 2004
before the Honorable Robert J. Kressel in Courtroom No. 8, West Eighth Floor, at 301
U.S. Court House, 300 South Fourth Street, Minneapolis, Minnesota, or as soon
thereafter as counsel can be heard.

>

3. Pursuant to Local Rules 9013-2 and 9006-1 any objection or response to this
must be filed and delivered no later than 2:00 p.m. October 11, 2004, which is three
business days before the time set for the hearing (excluding Saturdays, Sundays, and
holidays), or filed and served by mail no later than October 5, 2004, which is seven
business days before the time set for hearing (excluding Saturdays, Sundays, and
holidays). PURSUANT TO LOCAL RULE 9013-2(f), UNLESS A WRITTEN
RESPONSE IS TIMELY SERVED AND FILED, THE BANKRUPTCY COURT MAY
ENTER AN ORDER GRANTING THE REQUESTED RELIEF WITHOUT A
HEARING.

4. This motion is filed pursuant to Bankruptcy Rule 4001 and Local Rules 9013-1
through 9013-3, and the Bank requests relief from the automatic stay of 11 U.S.C.
§362(a) with respect to certain personal property of the debtor subject to the Bank’s valid
security interest and requests a waiver of the 10-day stay of order pursuant to Rule
4001(a)(3).

5. A petition commencing a Chapter 11 case was filed on April 8, 2004. This
case was converted to a chapter 7 case on August 17, 2004. The case is now pending in
this Court. This Court has jurisdiction over this motion pursuant to 28 U.S.C. §§ 1334
and 157(a), Local Rule 1070-1, 11 U.S.C. § 362(d) and applicable rules. This is a core
proceeding.

6. The Bank holds a valid, perfected security interest in certain property of the
debtor, including, but not limited to, a 1992 International Truck- VIN#



2HSFHDXRI9NCO058906 (the “Vehicle™). Copies of the Security Agreements and Lien
Holder card are attached hereto as Exhibit A and incorporated herein by reference.

7. Debtor is delinquent with respect to payments due under the terms of a certain
promissory note. The amount due the Bank on the promissory notes as of September 15,
2004, is the principle amount of $9,001.92, plus accrued and unpaid interest of $538.06
and late charges of $57.42, for a total amount due of $9,596.48. Interest accrues at $2.00
per day. Copies of the promissory note is attached hereto as Exhibit B and incorporated
herein by reference.

8. Debtor has scheduled the value of the Vehicle at approximately $9,000.00.
The Vehicle is in the possession of the debtor herein.

9. The Bank’s security is depreciating in that the debtor is continuing to utilize
the Vehicle, subjecting the same wear, while failing to make payments. The Bank does
not have, and has not been offered, adequate protection of its interest in the Vehicle. The
debtor has no equity in the Vehicle and, in view of the fact that this is a chapter 7
liquidation proceeding, the Vehicle is not necessary to an effective reorganization.

10. Debtor’s failure to make payments to the Bank or otherwise provide the Bank
with adequate protection of its interest in the Vehicle constitutes cause, within meaning
of 11 U.S.C. § 362(d)(1), entitling the Bank to relief from the stay.

11. If testimony is necessary as to any facts relevant to this motion, the Bank
reserves the right to call the following individuals to testify: (1) the debtor; (2), Trixie
Newman, Commercial Loan Officer, Minnwest Bank Central; (3) Craig Boysen, Vice
President, Minnwest Bank Central; and (4) any rebuttal witness the Bank deems
necessary.

WHEREFORE, the Bank respectfully moves the Court for an order modifying the
automatic stay of section 362(a) and requests a waiver of the 10-day stay of order
pursuant to Rule 4001(a)(3) so as to permit the Bank to foreclose its security interest in
the Vehicle and for such other relief as may be just and equitable.

Dated: September 16, 2004.

/e/ Douglas D. Kluver
Douglas D. Kluver #0328637
Nelson Oyen Torvik P.L.L.P.
221 North First Street

P.O. Box 656

Montevideo, MN 56265
(320) 269-6461

Collect/1163a04.1lkmotiolifistay



VERIFICATION

STATE OF MINNESOTA )
) s.s.
COUNTY OF CHIPPEWA )

Trixie Newman, being first duly sworn, deposes and says that she is a
Commercial Loan Officer of Minnwest Bank Central, that she has reviewed the
allegations of the foregoing Notice of Hearing and Motion for Relief from Stay, and that
the same are true of her knowledge, except as to matters stated on information and belief,
and as to those matters, she believes them to be true.

S IR ife S /é;“; EWY) W

Trixie Newman

Subscribed and swom to before
me this _/ 7 day of September, 2004.

MICHE!_LE
NOTARY Puauciﬁﬁ\gfgr
PIRES:

Collect/1163a04.lkverif
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—~ COMMERCIAL GUARANTY -/

in the shad ‘nnmfofundu:modymddomtmmeofﬂ\hdommtomvpmbmumm.
Any item above containing ****" has been omitted due to text length limitations.
Borrower: LLK TRANSPORT INCORPORATED Lender: Minnwest Bank Central
PO BOX 3486 Montevideo-Downtown
MANKATO, MN 56002 107 North 1st Street
P.O. Box 698
Montovideo, MN 562685
(320) 269-8665

Guarantor: LOREN L KOPISCHKE
19204 US HWY 168
MANKATO, MN 56002

AMOUNT OF GUARANTY. The amount of this Guaranty is Unlimited.

CONTINUING UNLIMITED GUARANTY. For good and valushle conelderstion, LOREN L KOPISCHKE {"Guarantor”) absolutsly and unconditionally
guarantses and promises to pay to Minnwest Bank Central (“Lander™) or its order, in legal tender of the United States of America, the
indebtedness (as that term is defined below) of LLK TRANSPORT iINCORPORATED {"Borrower™) to Lender on the terms and conditions set forth
in this Guaranty. Under this Guaranty, the lisbility of Guarantor s unlimited and the obligations of Guarantor are continuing.

INDEBTEDNESS GUARANTEED. The indebtedness guaranteed by this Guaranty includas any and all of Borrower's indebtedness to Lender and
nmedinhmstmwatnmmumomdmmmdmchﬂnm«dlﬂofﬂﬂtcw«lm obligations and debts to Lender, now
existing or hereinafter i d or d, including, without limitation, all loans, sdvances, interest, costs, debts, overdraft indebtedness, credit
card indebtedness, lease obligations, othofoblnatium and liabilities of Borrower, or any of them, and any present or future judgments against
Borrower, or any of them; and whether any such indebtedness is voluntarily or involuntarily incurred, due or not dus, absolute or contingant,
liquidated or unliquidated, dstermined or undetermined; whether Borrower may be fiable individusily or jointly with others, or primarily or
ncondarily,orummwmemmmmummmWMmmaMmmﬂoWow
for any reason whatsoever; and whether the Indebtedness arises from transactions which may be voidable on account of infancy, insanity, uitra
vires, or otherwise.
DURATION OF GUARANTY. This Guaranty will take effect when received by Lender without the necessity of any acceptance by Lender, or any
natice to Guarantor or to Borrower, and will continue in full force until all indebtedness incurred or contracted bafore receipt by Lender of any
mofmmnmmmmmmmmmmmasu-m'smmmmswmm:m
been performed in full. If Guarantor elects to revoke this Guaranty, Guarantor may only do so in writing. Guarantor's written notice of
jon rust be mailed to Lender, by certified mail, at Lender's address listed above or such other place as Lender may designate in writing.
Written ion of this G y will apply only to advances or new Indebtedness created after actual recsipt by Lender of Guarantor's
written Forthia, P undwiﬁnuthmtmnﬁwurm "new indebtadness” mmmmmmswﬁchnﬁumof
notice of idi ormtduoandwtuchlluf d or due. This
Guvamymﬂwmmmbitwﬁulmforau jebted d by B or committed by Lender prior to receipt of Guarantor's
written notice of revocation, including any extensions, renewals, substitutions or modifications of the Indebtedness. All renewals, extensions,
substitutions, and modifications of the Indebtadness granted after Guarantor's revocation, are contemplated under this Guaranty and,
specifically will not be considered to be new indebtedness. This Guaranty shail bind Guarantor's estate as to Indebtedness created both before
anduﬁueuuamwsduﬂ\ormcapmy mtdouofumeuacmdmmofsuumcm Subject to the foregoing, Guarantor's
inistrator or other legal rep ive may i this G ,mhmmmmwh&d\ﬁuumormmhthwa
tsrmmnoditmdwimuusmcﬁeet Release of any other guarantor or termination of any other g y of the indebted shall not affect
the liability of Guarantor under this Guaranty. Auwmum'mﬁmmmamsmmmmmmmmmofw
remaining Guarantors under this Guaranty. it is anticipated that fluctuations may occur in the sggregate amount of indebtedness covered by this
Guaranty, snd Guarsntor specifically acknowledges and agrees that reductions in the amount of indebtedness, sven to zero doliars ($0.00), prior
to Guarantor's written revocation of this Guarenty shall not constitute a termination of this Guaranty. This Guaranty Is binding upon Guarsntor
and Guarantor's heirs, successors and assigns so long as any of the guarantesd indebtedness remains unpaid and sven though the indebtedness
guarantsed may from time to time be zero doliars ($0.00).

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, either before or after any revocation hereof, without notice or
demand and without lessening Guarantor's lishility under this Guaranty, from time to time: (A} prior to revocation as set forth above, to make
one or more additional secured or unsecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend
additional credit to Borrower; (B) to alter, compromise, renew, extend, Mm.wuﬁmdwmmormnmuthompruvmem

mmmmofmlmbmwuwpﬂofﬁalmm of the rate of interest on the
i muybe , ‘wmvhfwlmwﬁ!mﬂwomhdbmm, (C) touk-lndhold y for the p of
this Guaranty or the | , waive, subordi fail or decid mttuptrhct.-ndrdommwchsmhv.whh

orwmnﬂnsubsﬁnmonofmweoﬁmd (D) to release, substitute, agree not to sue, or deal with any one or more of Borrower's sureties,
endorsers, or other guarantors on any terms or in any manner Lender may choose; (E} to determine how, when and what application of
payments and credits shall be made on the indebtedness (F) mawlywchucxﬁtvmddiuctﬂnord«or of sale th f, includi
without limitation, any nonjudicial sale permitted by the terms of the Hing ovdoodofvmuunduinmdi-mﬁon
may determine; (G) to sell, transfer, udmmwmmupamhuﬂmmymofﬁnkﬂobms and {H) to assign or transfer this
Guaranty in whola or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. G and to Lender that (A) no representations or
aqrumemsoflnykk\dhawbunmademeucmwiichmwm«mnﬁfyhmvwwmmofﬂmGwm {B) this Guaranty is
axecuted at Borrower's request and not at the request of Lender; (C} Guarantor has full power, right and authority to enter into this Guaranty;
{D} the pr i of this G y do not conflict with or result in a defauit under any agresment or other instrument binding upon Guarantor
u\ddonotmuitinnvwhmnofmhw,rmaﬁon eomdccruorordorappbc:ﬁome {E} Guarantor has not and will not, without
ﬂwpnorwﬁttmcommofl.and« uﬂ.hlu assign, encumber, hypothecats, transfer, or otherwise dispose of all or substantislly all of

's h {F upon Lender's request, Guarantor will provide to Lender financial and credit information in form
nccambhtobndor wwmwmmmmmmm mdaﬂhmnﬁmmwﬁﬂwmmonmuhmabopmvwm
Lander is and will be trus and inall i and fairly p i condition as of the dates the financial
information is provided; (G) mmneﬁdmmhumwhﬁwmmrtwmmmdmﬁmmmm
ﬁnmalmmanumwdedtn“nd«mdmmhnwdwh@mymmﬁy dh affect Gi ‘s i condition; (H)
no litig claim, p ﬁmwmm(kmmwwmmmiwmeuumhpmdmgw
threatened; {1} wnuhaamadamnwmnonmeuxmammamofm“,md {4} Guerantor has sstablished
adequats means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition. Guarantor agrees to
kupsdaqumlyinformadfmmwdxmofwfmm, or circumstances which might in any way affect Guarantor's risks under this

Y fuﬂwagmMMaremmfwinfwmﬁon Lender shall have no obligation to disclose to Guarantor any
infi i or‘ ired by Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Excoptumwdbvmmhw Guarantor waiveg any right to require Lender {A} to continue lending
money or to extend other credit to Borrowsr; {B) to make any presentment, protest, demand, or notice of any kind, including notice of any
nonpayment of the indebtedness or of any nonpayment related to any collateral, or notice of any action or nonaction on the part of Borrower,
Lender, any surety, end: , Or other guarantor in ion with the Indebtedness or in connection with the creation of new or additional
lomorubugaﬁcma (C} mr-mforpawmtormpmeuddhwyoratommw, including Bor or any other guarantor;
{D) to p or any collateral heid by Lender from Borrower, any other guarantor, or any other person; (E} to give
nmiuofmctm,mm mdpbeoofmyw%cor ssle of p { property y held by Lender from Borrower or to comply with
mmmmmmmmofmuﬂmcmm; !ﬁ mmnuwoﬁwmudymundu‘spow:w(mwmnﬁtmy
act or omission of any kind, or at any time, with respect to any matter whatsoever.

Guarantor also waives any and all rights or defenses arising by reason of (A} any “one action” or "anti-deficiency” law or any other law which
may prevent Lender from bringing any action, including a claim for deficiency, against Guarantor, before or after Lender's commencement or
plation of any foreciosure action, either judicially or by exercise of a power of sale; (B) wmdmmwmmchmuon

or otherwise ad i} lﬁscu" tor's subrogation rights or Guarantor's rights to p d against B for reimbursement, including
without limitation, gnylouofmhu@uarmmwaﬂcbymofwhwmw&mu harging the Indebted (C} any
dmbdityoromdomofamm of any other guarantor, or of any other person, or by reason of the cessation of Borrower's lisbility from
cause whatsoever, other than payment in full in legal , of tha indebtedness; (D) any right to claim discharge of the indebtedness on
MMuofMMmmofwwlmdfaﬂu : {E) any statute of limitations, if at any time any action or suit brought




COMMERCIAL GUARANTY
Loan No: 211532 {Continued) Page 2

statute of limitations; or (F} any defenses given to guarantors at law or in equity other than actual payment and performance of the
Indebtedness. If payment is made by Borrower, whether voluntarily or otherwise, or by any third party, on the indebtedness and thereafter
Lender is forced to remit the of that payment to B or's mbanhuptyvammymwpawnm\dulnyfadgrdmmtn
bankruptcy law or law for the relief of debtors, the indebtedness shali be considered unpaid for the purpose of the enforcement of this Guaranty.

Guarantor further waives and agrees not to assert or claim at any time any deductions to the t gu: d under this Guaranty for any
claim of setoff, countsrclaim, counter demand, recoupment or similar right, whether such claim, demand or right may be asserted by the
Borrower, the Guarantor, or both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor wmmuandwmﬂ\ltuchofﬂnw'aiv«smform above is
madowithGuaramor'sMmmofmmmwmmmmmmm,t@wmuormm
not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy, such waiver shall be
effective only to the extent permitted by law or public policy.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agress that the indebtedness of Borrower to Lender, whether now
axisting or hereafter created, shali be suparior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
B: b insol Gi hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account
whatsoeaver, to any claim that Lender may now or hereafter have against Borrower. lnﬂlemmufimhﬂmmdwmeqmn?ummmncfuw
aasatsofBorrowet.ﬂwounhbanknmv.Wmuﬁwwmfmmbmﬁtofwwhm.hvmmmmn.wom.mmd
Borrower applicable to the payment of the claims of both Lender and Guarantor shall be paid to Lender and shail be first applied by Lender to the
Indebted, of B to Lender. Guarantor does hereby assign to Lender all claims which it may have or acquire against Borrower ot
against any assignee or trustee in bankruptcy of B ; provided b , that such assignment shall be effective only for the purpose of
assuring to Lender full payment in legal tender of the Indebtedness. If Lender so requests, any notes or credit agreements now or hereafter
svidencing any debts or obligations of Borrower to Guarantor shali be marked with a legend that the same are subject to this Guaranty and shail
be delivered to Lender. Guarantor agrees, and Lender is hereby authorized, in the name of Guarantor, from time to time to execute and file
financing statements and continuation statements and to execute such other documents and to take such other actions as Lender deems

Yy ot appropriate to perfect, preserve and enforce its rights under this Guaranty.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendmants. ThisGuuanty.togoﬁmwiﬂ\myRohwdDocmmnu.oomﬁnnasﬁuentireundormndhqmdweomamofthepa'rﬁuu
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Atty ys' Fees; Exp Guarantor agrees to pay upon demand ali of Lender's costs and expenses, including Lender's reasonable
attorneys' fees and Lender's legal exp i d in ion with the enforcement of this Guaranty. Lender may hire or pay
someons aise to help enf this G vy, and Gi shail pay the costs and axpenses of such enforcement. Costs and expenses

include Lender's reasonable attorneys' fees and legal expenses whether or not there is a lawsuit, including reasonable attorneys' fees and
legal expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
ici d t-jud, Hlaction services. Guarantor also shall pay all court costs and such additional fees as may be directed by the

P ¥

court.
Capﬁmﬂudl‘msé(:aptionhsadingshmisﬁumamyueforconvsmencepurnommlvanduamtmbeusodtoinwmatordeﬁmm
provisi of thi ty.

Governing Law. This Guaranty will be governed by, construed and enforced in accordance with federal law and the laws of the State of
Minnesota. This Guaranty has been accepted by Lender in the State of Minnesota.

Choice of Venwe. If there is a | G gr upon Lender’s requast to submit to the jurisdiction of the courts of Chippewa
County, State of Minnesota.

Integration. Guarantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had the
opportunity to be advised by Guarantor's attorney with respect to this Guaranty; the Guaranty fully reflects Guarantor's intentions and parol
evidence is not required to interprat the terms of this G y. G hereby indemnifies and hoids Lender harmiess from all losses,
claims, damages, and costs (inciuding Lender's attorneys' fees) suffered or incurred by Lender as a resuit of any breach by Guarantor of the
warranties, representations and agreements of this paragraph.

interpratation. in all cases where there is more than one Borrower or Guarantor, then all words used in this Guaranty in the singular shall
be deemed to have been used in the piural where the context and construction so require; and where there is more than one Borrower
named in this Guaranty or when this Guaranty is executed by more than one Guarantor, the words "Borrower™ and "Guarantor”
respectivaly shall mean all and any one or more of them. The words "Guarantor," *Borrower,” and "Lender” include the heirs, successors,
assigns, and transferees of each of them. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
factAbyitselfwi.llnotmoanﬂmﬂ\orastaftﬁsﬁuunmvwiumtbovaﬁdoronforcad. Therefore, a court will enforce the rest of the
provisions of this Guaranty even if a provision of this Guaranty may be found to be invalid or unenforceable. If any one or more of
Borrower or Guarantor are corporations, partnerships, limited liability companies, or similar entities, it is not necessary for Lender to inquire
into the powars of Borrower or Guarantor or of the officers, directors, partners, m g or other ag acting or purporting to act on
theirbaha!f.andmybanﬁﬂebmdmssmdamaaaudhrﬂhmuponﬂumfa«dmﬁuofwd\, shall be g d under
this Guaranty.

Notices. Any notice required to be given under this Guaranty shall be given in writing, and, except for d i by Gt f
Mpeuffecnvavyhmacumﬁy“" d, when iy ived by telefacsimile (unless otherwise required by law), when deposited with
ammmuytemwowmmm.w.ﬂmaﬁod,mndemimdhﬁnuwudsumm,uﬁncﬂm,miﬁedmnmodmail
postage prepaid, dir d to the add: h near the beginning of this Guaranty. Al revocation notices by Guarantor shall be in
writing ammnbueﬁpcﬂveupondcﬁvwmmuwwidodhmmofmﬁummﬁmd'DURATION OF GUARANTY."
Any party may hange its add for notices under this Guaranty by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party's address. For notice purposes, Guarantor agrees to keep Lender informed at all times of
Guarantor's current address. Unless otherwise provided or required by law, if there is more than one Guarantor, any notice given by Lender
to any Guarantor is desmed to be notice given to all Guarantors.

P{oWMWLm.umshan‘mtbedmnmdmmmeyﬂqhumﬂﬁs” vy unless such waiver is given in writing and
gxgnadbytqnder. NoﬂeiayoromsﬁononﬂnpmofLand«hamcisk\gmyﬁgtﬁahaﬂopumunwﬁmofmchﬂuhtoranvom
right. Awmby‘wnduofa‘p(mmofﬂi:anmtvshaﬁmtpmju&mummawﬁvuofum‘srmommmmmd
xmcteomwmmmmatpmvmpnormoma,, ision of this G y. No prior waiver by Lender, nor any course of dealing between
Landofdeuam\tof.lhaﬁWgwﬁv«ofmofmu‘sﬁdmwofmofswm'towmﬁomutoanvﬁmntrmcﬁom.
W’mﬁame;zof}mdcrnmmwmm.mwmofmmwmhwmsmﬂmtwmﬁm
g g consent is and in all i in
g ool ) where such required cases such consent may be granted or withheld
Suce snd Assigs Subject to any limitations stated in this G y on for of G 's i , this G y shail be
buﬂmouponmdmnmmubunﬁtofﬁnpuﬁos.m&wmdmm.
Waive Jury. Lender and Guarantor hereby waive the o triad in
o . pro ! right to sny jury any action, procesding, or countarcialm brought by sither

Dﬁmms.mefoucwmmaﬁudeMtsthawmmsomm i when used in thi i
anings in this Guaranty. Unless specifically
statm?totm.conu&y, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
mmmmmmmma,mmmﬂmmwm.ummmrwe. Words and terms not otherwise
dsfmdmmswmwmhawuumcm:mmmmmhﬁummfmCommnreando:

Bonoc?t;r. Tbaword"Bofmwer'memLLKTRANSPOﬂTINCORPORATED,Maﬂoﬂwmmmstmmmmumwmm

xso“m“scmmis he word "Guarantor” means each and every person or entity signing this Guaranty, including without limitation LOREN L
goxme . The word *Guaranty” the g y to Lender, inciuding without limitation a guaranty of all or part of the

Rl b s - F>7 bt
Indsbtedness. The word to Lender as more particularly described in this Guaranty.
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Borrower to Lander, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of, and substitutions for
the promissory nots or agreement.

Relsted Documents. The words “"Related Documents™ mean all promissory notes, credit agreements, loan sgreements, environmantal
.qmmems,mm,mw,m.mwmmm,mmwdm.mmwmm,
agr and d ts, whether now or hereafter existing, executed in connection with the indebtedness.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WLl CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY
IS DATED DECEMBER 27, 2002.

LABER MO Londing. Var, £.21.00.008 Cope. - 1387, 2000 - TR-1002 P17




mmmAmmmnmnmmmmmmmm
{"Grantor*) and Minnwest Bank Central {"Lender"}.
GRANT OF SECURITY INTEREST. For valushie considerstion, Grantor grants to Lender & security intersst in the Collatersl to securs the
m“wmm“mnmmdhawwmu«mwhmwnmm
which Lender may have by law.
COLLATERAL DESCRIPTION. WM'W'uMhWWMWMWMMM&mb
mnm.mmmmwammmmadmmmmmmm
Agrosment:
1993 KENWORTH TB00 DAY CASB (VIN 1XKADRIXSPS590588)
1992 INT 9400 (VIN 2HSFHDXRSVCO568908) v/
1983 FONTANE DROP DECK TRAILER (Serial Number 2H720-0-E-15637804)
in addition, the word "Coliatersl” also inckides alf the following:
{A) Mm.mmmdmmmmoimmmww.Mme
or later.
(B) mmmmmmdmmmhwwm.
{C) Mmm.mdmw.m,m.m.w.mddmm,mmﬂ.m,luu,ormhar
MﬂdwthWhﬂwm
(D} mmtmmmmwm.mmm,ammdmdmmmhm
Coumducﬁommmmm-mmmmwummmdwmmw:m,mm
to judgmant, settiement or other process.
{E) AummmmmmmdﬂnMWhﬁswmmﬂWhMMmdlwﬁﬂm.photomph,
microfiim, microfiche, or ek " mmmam&mummmmmmwmmmnwmmw
utilize, creats intain, snd p afvy such records or data on electronic media.

ouuummmmammmnmm.mwmm,-wmmmmmmm
m.mmmm-mmmuumwwm. in addition, if because of the typs of any Property, Lender
maquhdmm.mﬁudmmmmmrmhmmmmmwwmm-mmm
such Coliaters! uniess and until such a natice is given.
RIGHT OF SETOFF. Tom.anpummdbv-pp&ubhhw.Wmudﬁudmﬂhdm'-mmmmmmﬂw
checking, savings, or some other account). This includes il accounts Grantor holds jointly with someone eise and ait accounts Grantor may
open in the future. Hom,m&ammmmm“wm.wmmmhmmﬂwm“hww
law. Grmmw.mmmmwww.memﬂdmoMmmmuodmtmy
mamehma.a.nmwmmmmdmmmmmwmmmmmm
rights provided in this paragraph.
GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:
Perfection of Security Intarest. mwmmmmmmmmmmmmmmdwm
to perfect and continus Lender's sacurity interest in the Coliateral. Upon request of Lander, Grantor will deliver to Lender any and al of the
dommntlmemﬂmwwmﬂm&mﬂmWowmw“dMWNMwm
Lender for possession by Lender.
Notices to Lender. mmmmmmmnm&mmmt«mmm«mm
designate from time to time} prior to any (1) change in Grantor's name; (2) change in Grantor's sssumed business namels); (3) change
in the management of the Corporation Grantor; (4} change in the authorized signeris); (5} changs In Grantor's principsl office address;
{68} change in Grantor's stats of organization; n conversion of Grantor to a new or different type of business entity; or (8) change in
mmmd&mmmawmmmwmmmm. No change in Grantor's name
um«ummwwmmwmmmm

No Violation. m-mmmmmwwmmmwwmmmm«mm&mh
.m.wmmm«mwmwmwmmmw-wmwmuondwmmm

Enforcesbility of Coliatersl. Tommuwmmm.mm.wmmw«.umwm
w«wmc;ommueucw-,mcmuummmwmmm.bm,wwmmawum
mmmmmmmammmmummmmmmm
wmmmmmmmnhmmumywmummw. There shall be no setoffs
wmdﬂmqﬂmmﬁhw.uﬁmwdﬂmmmmm“mmuth
mmwwwmwmmhwﬁ@

mw«&w‘-mmm«nmmmnnmmuﬂa. if the Collatersl is & vehicle,

actory
following: {1} alf resl property Grantor owns of is purchasing; (2) aif resl property Grantor is renting or leasing; (3] ail storage facilities
Grantor owns, rents, leases, or uses; and (4} dmmmmhambﬂmud.
Removel of the Colletersl. Except in the ordinary courss of Grantor's business, Grantor shall not removs the Coliateral from its existing
location without Lender's prior written consent. rommmmcmdmwm,ammum.&mm
mmummmmmmmmmaﬁmmmmmmmumm.
without Lander's prior written consent. mmmmmmdmmmo{mwm.

Transactions involving Collatersl. wwwwamwmwmmamww.au
mehwwmdumﬂ,mnﬂ.wmemumdhmw Grantor

Tide. mmmmmmmmmmmmmwmm,mmmwdm
and sncumbrances axcept for the lien of this wWWMmdmmﬂkmﬁthmm
offics other than thoss which reflect the security this Agresment or to which Lender has specifically consentsd.
Grantor shall defend Lender's rights in the Collsteral t‘ demands of all other parsons.

to keep

ok to cause others to keep and maintsin, the Collateral in good order,

Repairs and Maintsnance. Grantor sgrees
Grantor further agrees to pay when due alt clsims for work done

repair and condition st sil times whils this
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on, or services rendsred or matsrial furmnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be
filed againat the Coliatersl.

inspection of Collateral. Lender and Lander's designated representatives and agents shall have the right at all reasonable times to examine
and inspect the Collatersl wherever located.

Taxes, Asssssments and Liens. Grantor will pay when dus all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agresment, upon any promissory nots or notes evidencing the indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may slect to contsst any lien if Grantor is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lander’s interast in the Colisteral is not jeopardized in Lender's sole opinion. Iif the Collateral is
subjected to a lien which is not discharged within fiftesn (15) days, Grantor shail deposit with Lender cash, a sufficlent corporate surety
bornd or other secwrity satisfactory to Lender in an amount sdequate to provide for the discharge of the lien plus any interest, costs,
reasonsble attorneys’ fess or other charges that could accrue as a result of foreciosurs or sale of the Collateral. In any contest Grantor
shail defend itseif and Lender and shall sstisfy any final ad judgment before snforcemant against the Collateral. Grantor shall name
Lander as an additional obliges under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with
evidence that such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the
obligation to pay snd so long as Lender's interest in the Colistaral is not jeopardized.

Compliance with Govemmental Requirements. Grantor shall comply promptly with ail laws, ordinances, rules and regulations of all
governmental suthoritias, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Colisteral, including
all laws or reguiations relsting to the undue erosion of highly-erodible land or relating to the conversion of wetiands for the production of an
agricuitural product or commodity. Grantor may contest in good faith any such law, ordinance or reguistion and withhold compliance
during any procesding, inciuding appropriate appeals, so long &s Lander's interast in the Collateral, in Lander’s opinion, is not jeopardized.

Hazardous Substances. Grantor reprssents snd warranis that the Collateral never has besn, and never will be oo long as this Agrsement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
trestment, dispossl, release or twestenad relesse of sny Hezerdous Substence. The representations and warranties contained hersin sre
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor harsby {1) releases snd waives any
future claims agsinst Lender for indemnity or contribution in the svent Grantor becomes lisble for cleanup or other costs under any
Environmental Laws, and ({2) agrees to indemnify and hold harmiess Lender against any and all clsims and losses resulting from s breach
of this provision of this Agreement. This obligation to indemnify shall survive the payment of the indebtedness and the satisfaction of this
Agresment.

Maintsnance of Casualty insurance. Grantor shall procure and maintasin all risks insurance, including without limitation fire, theft and
liabliity coverage together with such other insurance as Lander may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably scceptabls to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelied or diminished without at least thirty (30) days' prior written notice to Lender and not including any
disclaimer of the insurer's lisbility for failure to give such a notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. in connaction
with all policies covering assets in which Lander holds or is offered a sacurity interest, Grantor will provide Lender with such loss payable
or other andorsements as Lender may require. If Grantor at any time fails to obtain or maintain any insurance as required under this
Agreament, Lender may (but shail not be obligatad to) obtain such insurance as Lender deems appropriate, including if Lender so chooses
"single interest insurance,” which will cover only Lender's interest in the Collateral.

Appiication of insurance Procesds. Grantor shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fiftesn (15} days of the ity. All pr ds of any ins on the Coliatersl, including accrued

destroyed Coliateral, Lander shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the pr ds for tha
cost of repair or restoration. if Lander does not consent to repair or repiacement of the Coliataral, Lendar shall retain a sufficient amount of
the proceeds to pay all of the Indebtadness, and shall pay the baiance to Grantor. Any proceeds which have not besn disbursed within six
(6) months after their recsipt and which Grantor has not committed to the repsir or restorstion of the Collateral shall be used to prepay the

Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender resorves for payment of insurance premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, st least fiftesn (15) days befors
the premium due dats, amounts at least aqual to the insurance premiums to be paid. If fiftesn (15) days before payment is due, the reserve
funds are insufficient, Grantor shali upon demand pay any deficiency to Lander. The reserve funds shall be heid by Lander as a general

deposit and shall constitute a non-interest-bearing account which Lander may satisfy by payment of the i p quired to be
paidbyﬁrmuu_nvbwomodm. Lender doas not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for pay of the proama quired to be paid by G . The responsibility for the pay of premb shall

Grantor's sole responsibility.

In-uuw,ll-pom. Grantor, upon request of Lender, shall fumish to Lender reports on each existing policy of insurance showing such
hmmnmmnmmmmwuz {1) the name of the insurer; (2) the risks insured; (3) the smount
of the policy; (4] the property insured; (5) the then current value on tha basis of which insurance has been obtsined and the manner of
determining that value; and (6) the expirstion date of the policy. In addition, Grantor shall upon request by Lander (however not more
;frnﬁm:wunh)hwmmmmmwm.uwm,mmhvdaammof

Msmm. Grantor authorizes Lender to file s UCC-1 financing statement, or aiternatively, & copy of this Agresment to perfect
Lender's security interest. At Lender’s request, Grantor additionally agrees to sign sl other docurnents that are necessary to perfect,
protect, and continue Lender's security interest in the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs
Wmmwmwmmhmwwmmmmmm. Grantor irrevocably appoints Lender to
execute financing statements and documents of title In Grantor's name and to executs all documents necessary to tranafer title if thers is a
default. Lender may file a copy of this Agresment as a financing statement. If Grantor changes Grantor's name or address, or the name or
addrass of any person granting & security interest under this Agresment changes, Grantor will promptiy notify the Lender of such change.

GRANTOR'S RIGHT TO POSSESSION. Until defsult, Grantor may have possession of the tangible personal property and beneficial use of ali the
wwa@hmemmmMMammm.Wmm‘tmm
MmWmmmmmmwmwofmmdmmhmwuwmm
Lander's security interest in such Coliateral. if Lender at any time has possession of any Collateral, whether before or after an Event of Default,
Lender shall be deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such sction for that
purposs as Grantor shail request or as Lander, in Lander's sole discration, shall desm approprists under the circumstances, but failure 1o honor
any request by Grantor shall not of itself bs desmed to be a failurs to exsrcise ressonable cars. Lander shall not be required to take any steps
gn:nmmpvummymhmmdwmm.mmm”mummmmmmmm

LE&DER'S.EXPEGDITUBES. it any action or proceeding is commenced that would materiaily affect Lender's interest in the Collsteral or if
Gfamorfuﬁsmm&ywiﬂrmypmvbionofﬁtAMwmmW,Mmmwm&m'smm
dw:hs?'ormM“mkamewmmmMuwmw.mm
Gup:onwmmnﬁ.mmmmmmmmmmwm.munmmmmmnr
paying ail taxes, liens, y interests, smb and other claims, st any time levied or pisced on the Collatsral and paying all costs for
insuring, maintaining and preserving the Coliateral. Ali such expenditures incurred or paid by Lender for such purposes will then bear interest at
Wrmmmmmmmmmmmumwmmuammwwm. All such expenses will become a
part of the indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added t0 the balancs of the Note and be apportioned
among and be paysbis with any instaliment payments to become due during sither (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or {C) uuama-bmmmmmummmummum. The Agreement aiso
will secura payment of these amounts. Such right shall be in addition to sll other rights and remedies to which Lander may be entitled upon

Defautt,
DEFAULT. Each of the foliowing shall constitute an Event of De
Payment Default. Grantor fails to make any payment when ot ,
other

Other Defavits. Grantor fails to complv.sith or to perform term. oblioation. covensst or condition contained in this Acreamant or
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Faise Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agrssmaent or the Related Documents is falss or misisading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time theveafter. -

Defective Colistersiization. This Agreement or any of the Related Documents cesses to be in full force and effect {including failure of any
coliateral document to creats a valid snd perfected security interest or lien} at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointmant of a

mmmmomrm'amm.mmmmmmmm,mwwmmuwmm

of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procesdings. Cmmofw«mmm mbyhdmdprom uli—h.kp
collateral securing the

monies or a surety bond for the craditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, ss being an
sdequate resarve or bond for the disputs.

Events Affecting Guarantor. Any of the preceding svents occurs with respect to Guarantor of any of the indebtedness or Guarantor dies or
bacomes incompetent or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverss Change. A materisl adverse change occurs in Grantor's financisl condition, or Lender bel the prosp of pay or
performance of the indebtedness is impaired.

insecurity. Lander in good faith believes itssif insecurs.

RIGHTS AND REMEDIES ON DEFAULY. If an Event of Default occurs under this Agreement, at any time thereafter, Lander shali have all the
rights of & secured party under the Minhesota Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or
motoofﬂnhﬂowimﬂgtmuﬂm:
Accelerste indebtedness. Lander may deciare the antire indebtedness, inciuding any prapayment penaity which Grantor wouid be required
10 pay, immediately due and payable, without notice of any kind to Grantor.

Assambie Collatersl. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of titls
and other documaents relating to the Colisteral. Lender may require Grantor to assembie the Collateral and make it available to Lender at a
place to be designated by Lender. Lander also shall have full power to entsr upon the property of Grantor to take possession of and
remove the Colisteral. If the Collateral contains other goods not covered by this Agresment at the time of repossassion, Grantor agrees
Lender may take such other goods, provided that Lender makes rsasonable afforts to retumn them to Grantor after repossession.

Sell the Coliataral. Lender shall have full power to sell, leass, tranefer, or otherwise desl with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Coliateral at public suction or private sale. Unless the Colistersl threstens to decline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by iaw,
mson-bhnoheuofth'nmomdphaofwmﬂccd-,wﬂuﬁmmwhd\uwmdowmmmdﬂum
is to be made. Howaver, no notice need be provided to any person who, sfter Event of Default nters into and auth

agresment waiving that person’s right to notificetion of sale. mmmmmmmwnmmumn
laast ten {10) days before the time of the sale or disposition. AN expenses relating to the disposition of the Collateral, inciuding without
limitation the sxpensas of retaking, hoiding, insuring, preparing for ssle and seiling the Collateral, shalt become a part of the indebtedness
secured by this Agresment and shail be payable on demand, with interest at the Nots rate from date of expenditure until repaid.

Appoint Recelver. Lender shall have the right to have s receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operats ths Collateral preceding foreclosurs or sals, and to collect the Rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without
bond if permitted by law. Lesnder's right to the sppoimtment of a receiver shall exist whether or not the apparent value of the Collateral
exceads the indebtedness by a substantiai amount. Empioyment by Lender shail not disquaiify » person from serving as s receiver.

Collect Revanues, Apply Accounts. Lender, sither itssif or through a receiver, may collect the payments, rems, incoms, snd revenues from
the Collatersl. Ltndnrmwnmﬁmhw-mvnfumwmm‘lmmuthltofm\ﬂu'snov@m

Mmsmnmmmmwmmmmmmmmmmm.m drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Coilateral. To faciiitate collection, Lender
mmﬁwmmmmmwmmmmm to Lender.
Obtain Deficiency. nmmmmmaummw Lender may obtain a judgment agsinst Grantor for any deficiency
remaining on the Indebtedness dus to Lender after appiication of ali amounts recsived from the exercise of the rights provided in this
Agresment. Grantor shall be Eable for a deficiency even if the transaction described in this subsaction is » sale of accounts or chattel
paper.
Other Rights and Remedies. Lender shali have sit the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwiss.
Election of Remadies. wumumwww.d«mammm whaether evidenced by this
Agresment, the Related Documents, or by any other writing, shali be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any ramedy shall not sxclude pursult of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agresment, after Grantor's failure to perform, shall not affect Lander’s right to declare a default
and axercise its remedies.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions are a part of this Agresment:
Amendments. This Agreement, together with any Related Documents, constitites the sntirs understanding and agresment of the parties
as to the matters set forth in this Agreement. No alterstion of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.
Attorneys® Fees; Expenses. Grantor agrees v pay upon demand sli of Lender's cosis and expenses, including Lender's ressonabie

sxpenses o
legal expsnses for bankruptcy proceedings (inciuding sfforts to modify or vacate any automatic stay or injunction}, appeals, snd any
men«nmm Grantor also shall pay sl court costs and such additional fees as may be directad by the

&pﬁmm Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agresment will be govemned by, construed and enforced in accordance with federal law and the laws of the State of
Minnesota. This Agreement has been accepted by Lander in the State of Minnesota.

Cholce of Venue. If there is s lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Chippewa
County, State of Minnesota,

No Waiver by Lender. Lander shail not be desmed to have waived any rights under this Agresment unless such waiver is given in writing

arcd signed by Lander, No delay or omission on the part of in exercising any right shall operste as a waiver of such right or any
other right. A waiver by Lender of a provision of this shail prejudics or constitute a walver of Lander's right otherwiss to
demand strict compiiance with that provision or anry other Agresment. No prior waiver by Lender, nor any courss of
dealing between Lender snd Grantor, shall constitute & sny *s rights or of any of Grantor's obligations as to sny future

tions. Wh the consent of Lender is this the granting of such consant by Lender in any instance
shall not constitute continuing to sub [ whares such consent is requived and in sl cases such consent may be

m.mndmmfm.mi\ﬁnmhmdlm
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to keep Lender informed at all times of Grantor's current address. Uniess otherwise provided or required by law, if thers is more than one
Grm.wmﬁmwwmmw&mhmmhmﬁummd&m.

Powar of Attomey. mmmmuam‘;mwmmmmoummm
meummpufmm,ammmmmmhmmwmmmofﬁﬁmofm
sacured parties. mmnmm.mmmmmm&m.ﬂumwummm
of any financing statement or of this Agresment for use as a financing statemant. Grantor will reimburse Lender for all expenses for the
e andd the inuation of tha perfection of Lander's sscurity interest in the Coliateral.

Severabiiity. "lmdeMwmdmmth.w.wmumm
W.MMMMMWMMMMaWamwmm. if feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. if the offending provision cannot be so
modifisd, it shall be considered deleted from this Agresment. Unless otherwise required by law, the illegality, invalidity, or unenforceability
ofmmmofmmmuwmmmw.vmum«mmmmmw
Successors and Assigns. Wmmmmhmwmmwmmsmwmwh
binding upon and inure to the benefit of the parties, their successors and assigns. f ownership of the Collateral becomes vested in
p-mmounrmcrm,m.mmmm.mummummmwmmmmm
mmwwwwmmauummm&mmmmdwwummm
indebtadness.

3

Survival of Representations and Warranties. Al representations, wairanties, and agreements made by Grantor in this Agreement shall
survive the exscution and delivery of this Agresment, shall bs continuing In nature, and shall remain in full force and effsct until such time
as Grantor's indebtedness shail be paid in full.

Tine Is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following mesnings when used in this Agreement. Unless spacifically
d to the y, 8l ref to doliar amounts shall mean amounts in iawful money of the United States of America. Words and terms
used in the singular shall inciude the plural, and the plural shall include the singular, as the context may require. Words snd terms not otherwise
dafined in this Agreamant shall have the msanings attributad to such terms in the Uniform Commercial Code:
Agreement. The word "Agresment” means this Commercial Security Agreement, as this Commercial Security Agresment may be amended
or modified from time to time, together with all exhibits and schedules attached to this Commercisi Security Agresment from time to time.

Bomower. The word "Borrower® means LLK TRANSPORT INCORPORATED, and all other persons and entities signing the Note in whatever
capacity.

Colisteral. The word “Colisteral” means all of Grantor's right, titie and interest in and to all the Collsteral as described in the Coliateral
Description section of this Agresment.

Defauit. The word "Default® means the Defauit set forth in this Agresment in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and sil ststs, federal and local statutes, regulstions and ordinances
relating to the protection of human heaslth or the environment, including without limitstion the Comprehensive Environments! Responss,
Compenaation, and Lisbility Act of 1980, as amended, 42 U.S.C. Section 9601, st seq. {"CERCLA"), the Supsrfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st seq.,
the Resource Conssrvation and Recovery Act, 42 U.S.C. Section 8901, st saq., or other applicable state or federal laws, rules, or
gulsti dopted p h or common law, and shall also inciude polk comami polychlori d biphenyls, asb
urea formaldehyde, petroleum and petroleum products, and agricultural chemicals.

Event of Defauit. The words "Event of Defsult” maan any of the avents of default set forth in this Agreement in the default section of this
Agresment.

Grantor. The word "Grantor™ means LLK TRANSPORT INCORPORATED.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or all of the indebtedness.

::nmy.mword'G y* the g y from Guarantor to Lender, including without limitstion s guaranty of all or part of the
te.

Hazardous Substances. The words “Hazardous Substances™ mean materiais that, becauss of their quantity, concantration or physical,
hemical or infecti haracteristics, may cause or pose a present or potentisl hazard to human health or the environment when
improperly used, d, stored, disposed of, generatsd, manufactured, transported or otharwise handied. The words “Hazardous
Substances” sre used in their very broadest sense and inciude limitation any and eli hazardous or toxic substances, materials or
wasts as defined by or listed under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

indebtedness. The word "Indebtedness® means the indebtedness evidenced by the Note or Related Documents, inciuding ail principal and
interest together with all other indebtedness and costs and sxpenses for which Grantor is responsibie under this Agresment or under
any of the Related Documents.

Lender. The word “Lender® means Minnwest Bank Central, its successors and assigns.

Note. The word "Note” means the Nots executed by LLK TRANSPORT INCORPORATED in the principal amount of $11,000.00 dated
Dacember 27, 2002, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the note or credit agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to sil the Property as described in the "Coliateral
Description” saction of this Agresment.

Related Documents. The words "Related Documents® mean ail promissory notes, credit sgresments, ioan agresmaents, environmental
sgrsemants, gusranties, security agresments, mortgages, deeds of trust, security deeds, colistera! morigages, and all other instruments,
g and d nts, whether now or hereafter existing, exscuted in connection with the Indebtadness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED DECEMBER 27, 2002.




Loan No: 211632 {Continued) Page §
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MINNWEST BANK CENTRAL
S
Signer
LANER M0 Landing. Yor. S.27.80.008 Cape. - 1087, 300, s A
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4BANK GROUP

PROMISSORY NOTE

in the shaded area arefor Lendersuseonlvanddomt limit the apphcablhtyofmns downwntwmv WW" '°'"‘ or item.
Any item above * has been omitted due to text length i
Borrower: LLK TRANSPORT INCORPORATED Lender: Minnwest Bank Central
PO BOX 3485 Montevideo-Downtown
MANKATO, MN 56002 107 North 1st Strest
P.0. Box 698
Montevideo, MN 562685
{320) 269-66656
Principal Amount: $11,000.00 Date of Note: December 27, 2002
PROMISE TO PAY. LLK TRANSPORT INCORPORATED (“Borrower") promises to pay to Minnwaest Bank Central ("Lender"), or order, in lawful
money of the United S of America, the p of Eleven Thousand & 00/100 Dollars ($11,000.00), together with interest on the

unpaid principal balance from December 23, Zooz,umilpadhﬁ.ﬂ

PAYMENT. Borrower will pay this loan in accordance with the following payment scheduls: 6 monthly consecutive principal and interest
payments of $575.00 each, beginning July 23, 2003, with interest caicuiated on the unpaid principsi baiances at an interest rate of 8.000% per
annum; smmvmmwpmuwmmmmmmssnmm huMMyZS 2004, with interest csiculated on the
ipal bal at an i nuofB.OOO%pumn,utdom P pay of $5,637.26 on January 23, 2006,
with i jculsted on the unpaid i atani nnofsooo%pu-mwn This estimated final psyment is based on the
uwmpﬁontmtdpaymcm:willhtm.ncﬁyum the actusi final payment will be for ali principal and accrued interest not yet
paid, together with any other unpaid amounts under this Nots. Uniess otherwise agreed or required by applicable law, psyments will be applied
ﬁrstm-ccmodu\pidhwunﬂnnmm‘“ remaining amount to any unpaid collsction costs and late charges. The annual interest
rate for this Note is computed on a 365/360 basis; that is, by applying the ratio of the annual interest rate over a year of 360 days, multiplied
by the outstanding principal balance, multiplied by the actusl number of days the principal balance is outstanding. Borrower will pay Lender at
Lender's address shown above or at such other place as Lender may designats in writing.

PREPAYMENT. Borrower may pay wnhout panaity all or a pomon of the amount owed earlier than it is due Early paymants wm not, unless
agreed to by Lender in wri of B 's oblmatton to i to make pay under the pay

early payments will reduce the principal balanca due and may result in B 's g fewer pay B agrees not to send Lander
payments marked "paid in full", "without recourse”, or similar language. If Borrower “sends such a payment, Lender may accept it without
losmg any uf Lender's nghm under this Note, and Borrower will remain obligated to pav any funhar amount owed to Lender. All written

ning disputed amounts, including any check or other p di t that the pa!ment constitutes

payment in full* of the amount owed or that is tendered with other condmons or lumutatmns or as fuu isf of a disp nt must be
mailed or delivered to: Minnwest Bank Central, P.O. Box 698 Montevideo, MN 56265.

LATE CHARGE. If a payment is 30 days or more late, B will be charged 5.000% of the unpaid portion of the regularly scheduled

paymant or $26.00, whichever is greater.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, Lender, at its option, may, if permitted under applicable
law, increase the interest rate on this Note 4.000 percentage points. The interest rate will not exceed the maximum rate permitted by
applicable law.

DEFAULT. Each of the following shali constitute an event of default ("Event of Default™} under this Note:
Paymaent Default. Borrower fails to make any payment when dus under this Note.

Other Defaults. Borrower fails to comply with or to parform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreament
between Lender and Borrower.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowaer or on Borrower's behalf under this

Note or the related documents is false or misleading in any ct, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.
Insolvency. The dissolution or termination of B 's axi as a going busi insal y of Borrower, the appointmant of a

raceiver for any part of Borrower's property, any assignment for the benefit of credators, any tvpe of creditor workout, or the
of any p ding under any bankruptey or insolvency laws by or against Borrower.

Craditor or Forfeiture Proceedings. C of fi i or forfeiture proceedings, whether by judicial procaodmg. self-help,
repossession or any other method, by any creditor of B or by any go ntal agency against any coliateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lander Howaever, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or

forfeiture pr ding and if B gives Lander written notice of the craditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the praoedmg evems occurs with resp to any G of any of the indebtedness or any
Guarantor dies or b p y or disp the validity of, or liability under, any guaranty of the indebtedness
evidenced by this Note.

Change In O hip. Any change in hip of twenty-fiva p {258%} or more of the commen stock of Bormower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender beli the prospect of pay or

performance of this Note is impaired.
insecurity. Lender in good faith believes itself insecure.

LENDER'S RIGHTS. Upon defsult, Lender may declare the entire unpaid principal bal on this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else 1o help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses,
whather or not therp is a lawsuzt. mduqu reasonable attorneys' fess, expanses for bmkruptw proceedings (including efforts to modify or

any at stay or inj peals. If not prohibited by applicabie law, B also will pay any court costs, in addition to
all other sums provided bv law.

Exhbit B




PROMISSORY NOTE
Loan No: 2115632 {Continued} Page 2

Kenworth Truck.

is Note
POST-MATURITY RATE. After maturity, whather due to scheduled maturity or acceleration, Lender may increase the interest rate on this
to.ﬁxadntnof16.5%uufﬂnmnaﬁtym.ﬁmtpddwiumaodaysufmmﬁtv.orﬂumuhunkmlutnuundubpumimdm
charge by law, from the date of maturity until paid .

PURPOSE OF LOAN. Purchase Truck & Trailer.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's hairs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

GENERAL PROVISIONS. Lender may delay or forgo enforcing any of its rights or remedies under this Note without losing them. Borrower and
any other parson who signs, guarantees or endorses this Note, to the extent allowed by law, waive presentmant, demand for_paqunt, and
notice of dishonor. Upon any change in the terms of this Nots, and unless otherwise expressly stated in writing, no party who signs this Note,
whether as maker, guarantor, dation maker or end: , shall ba released from liabifity. All such parties agree that Lender may renew
or extend {repeatedly and for any length of time) this loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect
Lender's security interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone.
All such parties also agree that Lender may modify this loan without the consent of or notice to anyone other than the party with whom the
modification is made. The obligations under this Note are joint and several.

SECTION DISCLOSURE. This loan is made under Mi S Section 47.68.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:
LK
B
OREN/ L KOPISC
PORT INCORPORA
LASER PO Londing. Ver. 6.21.00.000 Cape. Hodond na. 1997, 3002. A ™ ™2 M7




UNITED STATES BANKRUPTCY COURT

DISTRICT OF MINNESOTA
Bky No. 04-41899-RJK
Inre:
LLK Transport, Incorporated,
Debtor.
MEMORANDUM OF LAW

Minnwest Bank Central submits this Memorandum of Law in support of its

motion for relief from the stay in the above-entitled matter.
FACTS

The facts are as stated in the Motion. Capitalized terms used herein and not

otherwise defined have the meanings given to them in the Motion.
ARGUMENT

Pursuant to section 362(d)(1) of the Bankruptcy Code, relief from the automatic
say shall be granted upon request of a creditor “for cause, including the lack of adequate
protection of an interest in property of such creditor.” 11 U.S.C. § 362(d)(1). Debtor has
failed to make the payments required by its promissory notes with the Bank and has
otherwise failed to provide adequate protection of the Bank’s interest in the Vehicle.
Such failure constitutes cause, within the meaning of section 362(d)(1), entitling the Bank

to relief from the stay. United Savings Ass’n of Texas v. Timbers of Inwood Forest

Assoc., Ltd. (in re Timbers of Inwood Assoc., Ltd.), 484 U.S. 365, 108 S. Ct. 626,98 L.

Ed.2d 740 (1998).
Pursuant to section 362(d)(2) of the Bankruptcy Code, relief from the stay is also
appropriate where debtor has no equity in the subject property and the property is not

necessary to an effective reorganization. 11 U.S.C. § 362(d)(2). Inre Albany Partners,




Ltd., 749 F.2d 670 (11thCir. 1984). In the present case, the balance due the Bank as of
September 15, 2004, is $9,596.48. Debtor has scheduled the value of the Vehicle at
approximately $9,000.00. Hence, the debtor has no equity in the Vehicle. Because this is
a Chapter 7 case, the Vehicle is not necessary to an effective reorganization.

Accordingly, the Bank is entitled to an order terminating the automatic stay and

authorizing it to take possession of and foreclose its security interest in the Vehicle.

Dated: September 16, 2004.

/e/ Douglas D. Kluver
Douglas D. Kluver #0328637
Nelson Oyen Torvik P.L.L.P.
221 North First Street

P.O. Box 656

Montevideo, MN 56265

(320) 269-6461

Collect/1163a04 llkmemoflaw



U.S. BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re: LLK Transport, Incorporated,
UNSWORN DECLARATION
FOR PROOF OF SERVICE
Debtor(s): Case Number BKY 04-41899
Ch. 7 Case

Maggie Kluver, employed by Nelson Oyen Torvik, P.L.L.P., attorney(s) licensed
to practice law in this court, with office address of 221 North First Street, P.O. Box 656,
Montevideo, MN 56265 declare that on September 17, 2004, I served the annexed Notice
of Hearing and Motion for Relief from Stay; Verification; Memorandum of Law;
and proposed Order upon each of the entities named below by mailing to each of them
a copy thereof by enclosing the same in an envelope with first class mail postage prepaid
and deposition same in the post office at Montevideo, Minnesota, addressed to each of
them as follows:

William I. Kampf
Hensch & Efron P.A.
220 South Sixth Street
Suite 2200

Minneapolis, MN 55402

LLK Transport Incorporated
23906 Lime Valley Road
Mankato, MN 56001

Navistar Financial Corporation
Attn: Kathleen N. Siegel

2850 West Golf Road

Rolling Meadows, IL 60008

Sun Bridge Capital

C/o Stephen J. Behm

115 East Hickory Street, Suite 200
P.O. Box 1056

Mankato, MN 56002-1056

Northern Star Bank

C/o James Rubenstein
Moss & Barnett

4800 Wells Fargo Center
90 South Seventh Street
Minneapolis, MN 55402



Alpha Khaldi

Dorsey & Whitney LLP

Suite 1500

50 South Sixth Street
Minneapolis, MN 55402-1498

Peter B. Stein

Stein & Moore P.A.

The First National Bank Building
332 Minnesota Street, Suite W-1650
St. Paul, MN 55101

Stephen F. Grinnell

Henry Wang

Gray, Plant, Mooty, Mooty & Bennett, P.A.
500 IDS Center

80 South 8™ Street

Minneapolis, MN 55402

Brad A. Sinclair
Serkland Law Firm

10 Roberts Street

P.O. Box 6017

Fargo, ND 58108-6017

John A. Beckstead

Snell & Wilmer L.L.P.

15 West South Temple, Suite 1200
Gateway Tower West

Salt Lake City, UT 84101-1004

Michael S. Dietz, Trustee
505 Marquette Building
P.O. Box 549

Rochester, MN 55903

State of Minnesota
Department of Revenue
Collection Division
600 North Robert Street
St. Paul, MN 55146



Mr. Mark E. Fosse

Dunlap & Seeger P.A.

206 South Broadway, Suite 505
P.O. Box 549

Rochester, MN 55903-0549

And I declare, under penalty of perjury, that the foregoing is true and correct.

Executed: September 17, 2004

Signed: /e/Maggie Kluver

Collect/1163a04 llkproofofsery



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Bky No. 04-41899-RJK
Inre:

LLK Transport, Incorporated,
Debtor.

ORDER FOR RELIEF FROM STAY
At Minneapolis, Minnesota.

The above-entitled matter came before the Court on October 14, 2004 on the
motion of Minnwest Bank Central (“the Bank™) seeking relief from the automatic stay of
section 362(a) of the Bankruptcy Code and the 10-day stay of order pursuant to Federal
Bankruptcy Rule 4001(a)(3). Appearances were noted in the Court’s record. Based upon
the proceedings had on said date, the statements of counsel, and all of the files and
records herein, the Court now finds that cause exists entitling Bank to the relief
requested.

NOW, THEREFORE, IT IS HEREBY ORDERED that the automatic stay of
section 362(a) of the Bankruptcy Code is immediately terminated and the 10-day stay of
order pursuant to the Federal Bankruptcy Rule 4001 (a)(3) is waived as to the 1992
International, VIN #2HSFHDXRINC058906, and the Bank is authorized to take
possession of and foreclose its security interest in said Vehicle.

Dated:

Robert J. Kressel
United States Bankruptcy Judge

Collect/1 163304 Hkorder



