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UNITED STATES BANKRUPTCY COURT 
 

DISTRICT OF MINNESOTA 
 

 
In re: 
 
Steven Eric Ness, 
 
 Debtor. 
 
 
Lisa M. Ingalls, 
 
 Plaintiff, 
 
v. 
 
Steven Eric Ness, 
 
 Defendant. 
 

 
Case No. 03-43322-NCD 

 
 
 

ADV. NO.  _________________ 
 
 
 
 

COMPLAINT   
 
 
 
 
 
                  

 
 
 Plaintiff, Lisa M. Ingalls (“Ingalls”), for her Complaint against defendant Steven 

Eric Ness, (“Ness”), states and alleges as follows: 

 1. This is an action brought by Ingalls as a creditor of Ness to determine 

whether the claims held by Ingalls against Ness in the above-captioned bankruptcy case 

are, under the provisions of 11 U.S.C. §523(a)(6), excepted from the discharge available 

under 11 U.S.C. §727. 

 2. Ness is subject to the jurisdiction of this court in his pending Chapter 7 

case.  The case was commenced by a Voluntary Petition for relief under Chapter 7 filed 

on May 6, 2003 (the “Petition Date”). 

 3. This Court has jurisdiction over this proceeding pursuant to 11 U.S.C. 

§523, 28 U.S.C. §1334 (a) and 28 U.S.C. §157 (a).  This proceeding arises out of the 

Chapter 7 bankruptcy case entitled In Re Steven Eric Ness, Bky. No. 03-43322 – NCD, 
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now pending in the United States Bankruptcy Court for the District of Minnesota, Fourth 

Division.  This adversary proceeding is a core proceeding. 

 4. Venue is proper before this Court pursuant to 28 U.S.C. §§ 

1408 and 1409. 

 5. The meeting of creditors in this case took place on June 12, 2003. 

 6. August 11, 2003, is the deadline in this case within which to commence 

proceedings to determine the dischargeability of certain debts pursuant to 

11 U.S.C. § 523. 

 7. Lisa M. Ingalls is a citizen of the State of Minnesota, and she resides at 

14781 Waco Street NW, Ramsey, MN 55303. 

 8. At all times material to this Complaint, the debtor Ness was an officer and 

shareholder of the law firm, H.C.N.D., P.A., the former employer of Ingalls. 

 9. In March, 2001, Ingalls resigned from her employment with the law firm 

of H.C.N.D., P.A.  The Debtor was then the Chief Executive Officer of the firm.  She 

filed a discrimination charge with the Minnesota Human Rights Department, alleging that 

she had been forced to resign because of sexual harassment and that she had also been 

discriminated against in the terms and conditions of her employment.  She subsequently 

withdrew the charge to commence legal action.  Her claims against the defendants were 

for sexual harassment in violation of the Minnesota Human Rights Act, Minn. Stat. 

Chapter 363, and other state law claims.  She served the Summons and Complaint in that 

action on October 1, 2002.   
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 10. The pending case is: 

Lisa M. Ingalls, vs. H.C.N.D., P.A., d/b/a Henretta, Cross, Ness & Dolan, 
and Steven E. Ness and Thomas F. Cross, Jr., No. 02-21978, Hennepin 
County District Court, Minnesota. 
 

11. Ingalls’ pending Hennepin County District Cour t Complaint is attached to 

and incorporated in this Complaint as Exhibit A. 

12. The damages by the actions of Ness against Ingalls as alleged in the 

Hennepin County District Court Complaint are indebtedness caused by his willful and 

malicious injury without justification or excuse. 

13. On July 18, 2003, Ingalls filed and served a Motion for Relief from the 

Automatic Stay in this bankruptcy proceeding to permit her to proceed in the pending 

state court action.  The hearing on the motion is scheduled for August 14, 2003.   

14. Ingalls has commenced this action to preserve her rights.  If the Court 

grants the motion for relief from the stay, Ingalls intends to proceed in the state court 

action.  If Ingalls is successful in the state court action, Ingalls will have timely 

commenced this case so she can seek a determination that any amounts awarded to her in 

the state court action are non-dischargeable debts of the Debtor. 

15. Ingalls seeks statutory remedies for sexual harassment, including damages 

for pain and suffering and emotional distress, back pay, front pay, injunctive relief, 

punitive damages, and attorneys’ fees and costs, along with prejudgment interest.   

16. Accordingly, the entire amount of damages, if any, that may be adjudged, 

along with attorney’s fees and costs, should be excepted from discharge in accord with 11 

U.S.C. § 523 (a). 
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WHEREFORE, Plaintiff demands judgment against the Defendant: 

a. That the monetary judgments which may be awarded to Ingalls in the 

pending state court action are debts which are excepted from discharge pursuant to 

11 U.S.C. Section 523(a)(6); and 

b. Awarding such other and further relief as may be deemed just and 

equitable. 

 
Dated:  July 29, 2003 

Andrea F. Rubenstein, #94055 
2100 Stevens Avenue South 
Minneapolis, MN 55404 
Tel. (61) 871-5500 
 
MOSS & BARNETT 
A Professional Association 
 
 
 
By /e/ James A. Rubenstein  
James A. Rubenstein, #94080 
4800 Wells Fargo Center 
90 South Seventh Street 
Minneapolis  MN  55402-4129 
Telephone:  (612) 347-0300 
 
Attorneys for Lisa M. Ingalls 


























